Because we believe in long-term, sustainable growth, we affirm. Resolved: The United States
federal government should prioritize reducing the federal debt over promoting economic

growth.

Our sole contention is Surviving the Next Recession

The United States has high, unsustainable debt levels. Ghilarducci, a professor of economics at

the University of Notre Dame in 2018 explains, QUOTE “the U.S. will increase its debt-to-GDP

ratio in the next five years”’ This is worrisome as the economy is due for recession soon.

According to Kemp of Reuters in 2018, “The current yield gap is consistent with a wealth of other indicators including

purchasing surveys, consumer confidence, unemployment, retail price inflation, freight movements and the escalation in share prices. Theya_"

point to an economy approaching a cyclical peak, and then likely to move into a period of more
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moderate growth, if not recession, over the next 12 to 24 months”“ Reporter Michael Collins writes in

2018, “If the country continues its current path of mounting debt, it may not have the ability to respond to

such unforeseen crises in the future, Peterson said. That means another recession could be deeper, Ionger and more

painful”® There are two main reasons why recession is inevitable.

First, corporate credit. Bair of the New York Times last week explains, “Cracks are already

forming. in becember, borrowing in the high-yield bond market came to a standstill” “The debt
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owed by businesses as a percentage of gross domestic product is at a record high. But the credit quality of

investment-grade bonds has deteriorated”* Mauldin of Forbes from last week corroborates,

“yield-hungry investors have been throwing money at these companies. They accepted it but

don’t necessarily use it wisely” “The last three times this happened near the beginning of

recessions”’

Second, student loans. Student debt is increasing, leading a large amount of people to default

on that debt, as Healey of Investopedia in 2018 reports, “nearly 40% of borrowers who entered

college in 2004 may default on their student loans by 2023” “High student debt burdens and

defaults on loans affect students’ credit scores, making it more difficult to buy a home or get

ahead in life” Unfortunately, Nova of CNBC in 2018 predicts, “Borrowing is unlikely to slow any
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time soon”® For this reason, Healey concludes, “student loan defaults have the potential to adversely impact

the U.S. economy, which could trigger another recession”’

When the U.S. goes into recession, spending works to recover, as Gimein of Times in 2016
writes that during the Great RECESSiOH, “the fiscal stimulus reduced the unemployment rolls by as much as 3 million

and kept the economy from contracting around 2%. overall role: substantial”®. Ghilarducci concludes
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