
Cut Card 
Gillespie of CNN reports in March that unless Nafta is renegotiated right now, Trump will: 
Patrick Gillespie, 3-5-2018, "Trump uses tariffs as negotiating tactic in NAFTA talks," CNNMoney, 

http://money.cnn.com/2018/03/05/news/economy/trump-tariffs-nafta/index.html (NK) 

Make a deal with us, and I won't hit [Canada and Mexico] you with tariffs. That was President Trump's message to Canada and 

Mexico Monday morning as all three countries began to conclude a round of NAFTA negotiations in Mexico City. Tariffs are Trump's latest 
negotiating tactic to make Mexico and Canada accept his demands on NAFTA, the three-nation trade deal.  

Canada and Mexico followed by responding with threats of their own, as Gillespie furthers they  

"Should restrictions be imposed on Canadian steel and aluminum products, Canada will take responsive measures to defend its 
[their] trade interests and workers," Canadian Foreign Minister Chrystia Freeland said in a statement. "Any measure that will not 

exclude the North American partners will have tremendous consequences on how we're integrated," Mexican Economy Secretary Ildefonso 

Guajardo told CNN's Richard Quest Friday. All three countries have been mired in trade talks since last August that were sparked by Trump's 

insistence that NAFTA has been a raw deal for American manufacturing workers. Canada and Mexico argue that NAFTA has benefited each 

country. 

 

 

 

This is Confirmed by Mayeda of Bloomberg in 2017, who writes that: 
Andrew Mayeda, 10-19-2017, "Economists Say Nafta’s Collapse Would Hurt the Economy, With Mexico Hit Most," Bloomberg, 

https://www.bloomberg.com/news/articles/2017-10-19/nafta-collapse-would-hurt-regional-economy-with-mexico-hit-most (NK) 

That’s the conclusion of economists trying to envisage life after the 23-year-old accord as increasingly tense negotiations over how to revamp it 

fuel speculation that President Donald Trump will follow through on his threat to withdraw. Without Nafta, the U.S. and Mexico 

would charge each other the higher tariffs they now levy on other members of the World Trade Organization. Those run as high as [would 

put tariffs on Mexico higher than] 7 percent, [the current WTO average] on average in Mexico and 3.5 percent in 

the U.S., although Canada and America may be able to fall back on a pre-Nafta free-trade dea 

 

 

The main way in which tariffs harm the economy is through the price of goods.  

 

Boudreaux of George Mason University explains 
Donald Boudreaux, GMU, “The Benefits of Free Trade: Addressing the Myths” 
https://www.mercatus.org/system/files/Benefits-of-Free-Trade_EP_110513.pdf (NK) 
Below, Mercatus Center senior research fellow Donald J. Boudreaux reviews the benefits of freeing and increasing international trade and 

addresses some of the most pervasive myths that surround the free trade debate. THE TRUTHS OF FREE TRADE Free trade increases 
prosperity for Americans—and the citizens of all participating nations—by allowing consumers to buy more, 
better-quality products at lower costs. It drives economic growth, enhanced efficiency, [and] increased innovation, and the 

greater fairness that accompanies a rules-based system. These benefits increase as overall trade—exports and imports—increases. • Free trade 
increases access to higher-quality, lower-priced goods. Cheaper imports, particularly from countries such as China and Mexico, have eased 
inflationary pressure in the United States.1 Prices are held down by more than two percent for every one-percent share in the market by  
 

Increased consumption is crucial in two ares: 

 

First is domestic consumption 
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When goods are cheaper, more people will buy them. For this reasons, Kouparitsas of the Federal 
Reserve Bank of Chicago found in 1997 that 
Michael Kouparitsas, Chicago FED, “A Dynamic Micro-analysis of NAFTA”, 1997,  
https://www.imf.org/external/pubs/ft/wp/2004/wp0459.pdf (NK) 
Studies employing CGE models report that NAFTA has had a sizeable impact on the growth performance of the Mexican economy. For example, 

the results from the static CGE - 26 - models (Brown et al., 1992 and Sobarzo (1992)) suggest that NAFTA raises the steady-state level of GDP 

of the Mexican economy by around 2 percent.24 Kouparitsas (1997) considers a dynamic general equilibrium model that captures the impact of 

NAFTA on investment flows in the region. He finds that the agreement increase[d] Mexico’s steady-state level of GDP by 3.3 percent, 
consumption by 2.5 percent, and investment by more than 5 percent. Recent research shows that NAFTA also contributed to total 

factor productivity in Mexico. For example, Lopez-Cordova (2002) use plant-level data for the period 1993–99 and analyze the relationship 
between Mexico’s manufacturing productivity and a variety of variables, including tariff rates in Mexico and the United States. He reports that 
NAFTA raised total factor productivity by roughly 10 percent in Mexico over the sample period, partly in response to foreign capital inflows. In a 
related paper, Schiff and Wang (2002) use data for 16 manufacturing industries over the period 1981–98 and establish a positive link between 
total factor productivity in Mexico and the increase in the volume of intermediate inputs trade after NAFTA. In particular, they estimate that 
NAFTA increased total factor productivity in Mexico by 5.5–7.5 percent.  

 
Boudreaux furthers that this increase in consumption is crucial, as 
by allowing consumers to buy more, better-quality products at lower costs. It drives economic growth, enhanced efficiency, 
[and] increase[s] innovation, and the greater fairness that accompanies a rules-based system. These benefits increase as overall 

trade—exports and imports—increases. • Free trade increases access to higher-quality, lower-priced goods. Cheaper imports, particularly from 
countries such as China and Mexico, have eased inflationary pressure in the United States.1 Prices are held down by more than two percent for 
every one-percent share in the market by imports from low-income countries like China. 

 
 
Second, is foreign consumption 
 
Agama of the US international trade commision found empirically in 2002  
Lauri-Ann Agama, US international Trade Comission, The NAFTA Preference and US Mexico Trade, October 2002, 
https://www.usitc.gov/publications/332/ec200210a.pdf (NK) 
U.S. import demand for Mexican goods and Mexico’s demand for U.S. goods both appear to be responsive to changes in the actual tariff 

preference, that each country affords to the other relative to its non-NAFTA trading partners.  On average, a one percentage point 
increase in the tariff preference corresponds to somewhere between an 11.2 and [as much as a] 16.5 percent 
increase in U.S. import demand for Mexican goods, and an additional 4.4 to 3.8 percent, respectively, during the NAFTA 

period. On the export side, a one percentage point increase in the NAFTA tariff preference corresponds to roughly a 5.1 to 6.7 percent increase 
in Mexico’s demand for U.S. goods. The paper is organized as follows. In section 2, we describe the tariff preference and changes in North 
American trade. In section 3 we provide the theoretical framework and section 4 evaluates the results. The last section concludes.  
 

In Fact, Hufbauer of the Peterson institute of International economics found in 2014 that: 
NAFTA at 20: Misleading Charges and Positive Achievements, May 2014, Gary Clyde Hufbauer, 
https://piie.com/sites/default/files/publications/pb/pb14-13.pdf (NK) 
Despite NAFTA’s inauspicious launch and subsequent charges made against it, the agreement can be credited with making important strides 
toward intra regional integration and higher living standards in all three countries. The interdependence of the United States, Canada, and 
Mexico is striking. For example, goods imported from Canada are estimated to contain 25 percent of US inputs and from Mexico, 40 percent of 
US inputs (Koopman, Powers, Wang, and Wei 2010). In 2013, about 14 percent of US merchandise exports went to Mexico, exceeding the 

combined total of merchandise exports to Germany, France, the United Kingdom, and the Netherlands. Since 1993, US trade with 
Mexico quintupled in nominal terms, whereas trade with the rest of the world increased three times. 
NAFTA promoted the integration of the regional energy market—particularly between the United States and Canada— which somewhat 
mitigated US reliance on imports from sources across the Atlantic, while encouraging greater energy independence within the region.4 Many 
US jobs depend on exports—an estimated 2.6 million on exports to Canada and 1.9 million on exports to Mexico.5 Following the approval of 
NAFTA, Mexico went into a financial crisis that discredited its policies in the eyes of many. But the mid and late 1990s were a period of boom 
times in the United States, and fears that NAFTA would cause a surge of unemployment subsided. Indeed almost 17 million jobs were added to 
the US economy in the seven years following enactment of NAFTA, and the unemployment rate dropped from 6.9 percent to 4.0 percent.  

This increase in consumption has been integral for the Mexican economy, as Wilson of Forbes explains 
in 2016 
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Our study concludes that the economic relationship with Mexico, though not without its challenges, provides concrete benefits, strengthening 
the competitiveness of American firms, creating jobs in the United States, and generating savings for the average American family. Key findings 

include: The United States and Mexico no longer simply sell finished products to one another. Instead, 
they build things together, using a regional system of manufacturing production that involves supply chains that 
crisscross the U.S.-Mexico border. This allows the two countries to effectively combine their individual 
comparative advantages into an ultra-competitive regional system, improving North America’s ability 
to compete on the global stage.  Figure 1. Value of Foreign Inputs for Domestic Production, Billions of USD (1995-2011) In 2011, 

the most recent year for which this data is available, Mexican industries consumed $140 billion in U.S. intermediate goods, and U.S. 

industries consumed $111 billion dollars’ worth of Mexican inputs. This is direct evidence of joint production taking place between 

the United States and Mexico on a massive scale. 

 
 

As a result of the increase in consumption both in Mexico and abroad, White of the Women’s Edge 

Coalition finds empirically that:  
Marceline White, Women’s Edge Coalition, NAFTA and the FTAA: Impact on Mexico’s Agriculture Sector, no date, 

https://www.iatp.org/files/NAFTA_and_the_FTAA_Impact_on_Mexicos_Agricultu.pdf (nk)  

. With this case study, for the first time, there is a quantifiable, accurate picture of the differences NAFTA had on men versus women. For 

example, poverty increased by five percent in female headed households since the implementation of NAFTA. In addition, quality of living 

dropped dramatically; there was a 50 percent decline in the basic goods (such as food, clothing, health, education and housing) that Mexicans 

could afford to buy between 1990 and 2000, exacerbating poverty issues for women. Jobs Gained NAFTA created 5.3 million jobs 

both in the formal and informal sectors. The TIR uncovered that approximately 36 percent of these jobs were created in the 

informal sector where workers typically receive no benefits, are not entitled to vacation pay or overtime, and routinely have no contract 

protections. Many of the women who entered the informal sector were selling food on the streets and this "market" became flooded. Wages 

went down in this area considerably as a result. The remaining jobs were created in the formal sector, primarily manufacturing jobs. Women for 

the most part went to maquilas. While these jobs may provide increased autonomy for women, many of these jobs are lowwaged, precarious, 

and exist in difficult working conditions. Simply stated, these types of jobs do not enable women to pull themselves and their families out of 

poverty. Women work all day in the maquilas and then come home to care for the house and their children – they work a total of 18 hours a 

day.  

 

 

Norris of the IMF gives two reasons why decreasing tariffs increase FDI: 
Era-Dabla Norris, IMF, How Lowering Trade Barriers Can Revive Global Productivity and Growth, 

https://blogs.imf.org/2016/06/20/how-lowering-trade-barriers-can-revive-global-productivity-and-growth/ (NK) 

There is wide consensus that liberalization of trade and FDI can lead to improved resource allocation across firms and sectors, boosting 

productivity and output. For instance, existing evidence suggests that more-productive firms tend to gain market share at the expense of 

less-productive firms. But two specific effects of liberalization additionally enhance productivity: Increased competition: Lower trade and FDI 

barriers on final goods can strengthen competition in the liberalized sector(s). This can [First, they] help firms exploit 

economies of scale, improve efficiency, absorb foreign technology, and innovate. Enhanced variety and 

quality of available inputs: Trade liberalization can also [second, they] boost productivity by increasing the quality 

and variety of intermediate inputs used in final goods production.So which of these two effects is more important? New research, 

based on our unique database of effective tariffs in 18 sectors across 18 advanced countries spanning more than two decades, sheds light on 

this issue.  

 
A Country who is more productive and can use goods at cheaper rates is more appealing to outside 
investors. 
 
This is confirmed empirically by the Economist, who found that between NAFTA’s introduction and 
2008: 
The Economist, 2008,, "Tariffs and tortillas," Economist, https://www.economist.com/node/10566845 (NK) 
The end of the tariffs marked the culmination of a 14-year transition to free trade between Mexico, the United States and Canada under the 
North American Free-Trade Agreement (NAFTA). Few Americans have warmed to NAFTA—Hillary Clinton, whose husband Bill fought for its 
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ratification when president, has promised to review it if she is elected. But only the most ardent anti-globalisation activists would argue that it 

has not brought benefits to Mexico (and thus to its northern neighbour). Since 1994 Mexico's non-oil exports have grown fourfold, while 

the stock of foreign direct investment has expanded by 14 times. Even the country's farm exports to its NAFTA 

partners have risen threefold. Nevertheless many Mexicans are no more enthusiastic about the treaty than Americans are.  

 
Waldkirch of the SSRN writes in 2008 
WaldKirk, SSRN, 2008, The Effects of Foreign Direct Investment in Mexico since NAFTA, 
https://poseidon01.ssrn.com/delivery.php?ID=02010202702407210412011907409402101412201707101206203010100307712211306906700
7123029056029020062102033001065102026095115121116015072091036076108089011005018065090029065064126010001066067009109
115110124074096098107096073025122094064105087091020074003&EXT=pdf (NK) 
This section provides a detailed description of the magnitude, sources and destination industries of FDI in Mexico in the post-NAFTA period. 

Between 1994 and 2005, FDI flows into Mexico total about $170 billion, as shown in Table 1 and Figure 1.3 The bulk of foreign 
investment goes into the manufacturing and services sectors, about the same amount over this time period. About 30 

percent of manufacturing FDI is in maquiladoras, a share that is fairly constant. This is remarkable for two reasons. First, the main advantage of 

maquiladoras, that tariffs apply only to the value added in Mexico, should be eroding as tariffs fall to zero due to NAFTA. [......] [ultimately] 
The results are mixed from a welfare perspective. On the one hand, [increasing ] productivity [in these industries], 
particularly total factor productivity, appears to be positively affected by FDI, specifically U.S. FDI into non maquiladora industries. On the other 
hand, the effect on average compensation per worker is negative or zero at best, depending on the specification, even after controlling for 
many other determinants of compensation such as capital intensity, scale economies, the composition of the work force and unobserved 
heterogeneity at the industry level. 
 

Second, Is consumer prices 
 
imports from low-income countries like China. 
 

Kouparitsas of the Federal Reserve Bank of Chicago found in 1997 that 
Michael Kouparitsas, Chicago FED, “A Dynamic Micro-analysis of NAFTA”, 1997,  
https://www.imf.org/external/pubs/ft/wp/2004/wp0459.pdf (NK) 
Studies employing CGE models report that NAFTA has had a sizeable impact on the growth performance of the Mexican economy. For example, 

the results from the static CGE - 26 - models (Brown et al., 1992 and Sobarzo (1992)) suggest that NAFTA raises the steady-state level of GDP 

of the Mexican economy by around 2 percent.24 Kouparitsas (1997) considers a dynamic general equilibrium model that captures the impact of 

NAFTA on investment flows in the region. He finds that the agreement increase[d] Mexico’s steady-state level of GDP by 3.3 percent, 
consumption by 2.5 percent, and investment by more than 5 percent. Recent research shows that NAFTA also contributed to total 

factor productivity in Mexico. For example, Lopez-Cordova (2002) use plant-level data for the period 1993–99 and analyze the relationship 
between Mexico’s manufacturing productivity and a variety of variables, including tariff rates in Mexico and the United States. He reports that 
NAFTA raised total factor productivity by roughly 10 percent in Mexico over the sample period, partly in response to foreign capital inflows. In a 
related paper, Schiff and Wang (2002) use data for 16 manufacturing industries over the period 1981–98 and establish a positive link between 
total factor productivity in Mexico and the increase in the volume of intermediate inputs trade after NAFTA. In particular, they estimate that 
NAFTA increased total factor productivity in Mexico by 5.5–7.5 percent.  

 
Boudreaux furthers that this increase in consumption is crucial, as 
by allowing consumers to buy more, better-quality products at lower costs. It drives economic growth, enhanced efficiency, 
[and] increase[s] innovation, and the greater fairness that accompanies a rules-based system. These benefits increase as overall 

trade—exports and imports—increases. • Free trade increases access to higher-quality, lower-priced goods. Cheaper imports, particularly from 
countries such as China and Mexico, have eased inflationary pressure in the United States.1 Prices are held down by more than two percent for 
every one-percent share in the market by imports from low-income countries like China. 

 
 
3rd, is increasing foreign consumption 
 
Froning of the Heritage Foundation explains in 2000 that: 
Denise Froning, 2000, "The Benefits of Free Trade: A Guide For Policymakers," Heritage Foundation, 
https://www.heritage.org/trade/report/the-benefits-free-trade-guide-policymakers (NK) 
International trade is the framework upon which American prosperity rests. Free trade policies have created a level of competition in today's 
open market that engenders continual innovation and leads to better products, better-paying jobs, new markets, and increased savings and 

investment. Free trade enables more goods and services to reach American consumers at lower prices, thereby 

substantially increasing their standard of living. Moreover, the benefits of free trade extend well beyond American households. Free trade helps 
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to spread the value of freedom, reinforce the rule of law, and foster economic development in poor countries. The national debate over 
trade-related issues too often ignores these important benefits. The positive effects of an open market are clearly evident in the stellar growth 
of the U.S. economy over the past decade. Since 1990, the U.S. economy has grown by more than 23 percent, adding more than $2.1 trillion to 
the nation's gross domestic product (GDP) and raising the wealth of the average American consumer by more than $5,500.[2] The economy 
responded well to the expansion of trade that occurred after the signing of the North American Free Trade Agreement (NAFTA) in 1993 and the 
establishment of the World Trade Organization (WTO) in 1995 as a forum for settling trade disputes. 
 
Subpoint B: Stability 
 
In the 1970’s, Valenzuela of the Wilson Institute explains that the Mexican Economy 
Pedro Valenzuela, Wilson Institute, “Mexico's Reforms and Prospects for Growth”, May 2016, 
https://www.wilsoncenter.org/sites/default/files/mexicos_reforms_and_the_prospects_for_growth_final.pdf (NK) 
 At the center of this approach was the idea of protecting so-called infant industries in order for them to develop certain comparative 
advantages and then be able to successfully compete in the international market. Although some of these companies did generate knowledge 
and skills to compete, many others never had the incentive to improve the quality of their goods or products, as they had a sufficiently large 

captive domestic market inside Mexico to maintain their profits. In short, this strategy - which lasted roughly until the 1970s - was 
characterized by commercial protectionism (mainly through import licenses and other tariff and non-tariff 
barriers) to favor domestic industries, coupled with direct involvement of the state in the productive 
economy, mainly in industrial processes but also through the provision of a diverse range of goods and services, from grains and foods, to 

oil and electricity. From the late seventies, Mexico began to diversify its commercial and industrial policies. On the one hand, greater emphasis 
was placed on export promotion and the development of capital-goods industries and the regulation of foreign investment; but on the other 

hand, major oil discoveries, coupled with high international energy prices, prompted the government to 
participate more and more in the economy, mainly through bigger and bigger public spending 
(Moreno-Brid and Ros, 2010). This last period, characterized by loose fiscal policy, made public finances particularly 
vulnerable to foreign shocks, specifically because that spending was increasingly financed through 
foreign debt at a time when the country had a fixed exchange rate. [this all culminated in 1982] With 
the collapse in oil prices and the onset of the Latin American Debt Crisis in 1982, [as] Mexico was 
plunged into major financial catastrophe resulting from international capital flight, declining international reserves, and 

ultimately the suspension of payments of the external debt. This would be the watershed moment when real and sustained efforts would 
begin, from both the government and the private sector, to modernize Mexico and open the country to global competition.  
 

Philip 08 George Philip, 12-19-2008, "Mexico and NAFTA: Effects on Economic and Political Stability," 

Harvard International Review, http://hir.harvard.edu/article/?a=1806 //DF 
Two thousand eight is the twentieth anniversary of some events that many Mexicans would prefer to forget, though some individual Mexicans 

who participated in them will probably never be allowed to do so. The presidential elections of 1988 were heavily rigged, 

and incompetently at that. The official party had stage managed election results for years, but voter discontent in 1988 was so strong 

that the authorities needed the help of a spurious computer breakdown to produce results that they could live with. Despite the rigging, we 

have a pretty good idea of what most Mexicans were thinking in that year. They were hugely disaffected with the status 

quo. Inflation was in three digits and had been in 1987 as well. Economic growth was stagnant. Living 

standards had fallen significantly over the previous half decade. Mexico had an essentially unpayable 

national debt. Meanwhile, Mexico’s political institutions were authoritarian, torpid, and corrupt. The authorities’ failure to respond 

adequately to the 1985 earthquake in Mexico City was scandalous, and Mexico City’s urban problems in any case seemed unmanageable. 

Mexicanologists north of the border were openly questioning whether Mexico would undergo some kind of political breakdown within a few 

years. South of the border, the weakened and barely legitimate incoming Mexican government adopted policies of free markets and 

democratization, with NAFTA membership playing a key part in the planned transformation. 
 

Villarreal 17 M. Angeles Villarreal [Specialist in International Trade and Finance], 5-24-2017, "The North 

American Free Trade Agreement (NAFTA)," Congressional Research Service, 

https://fas.org/sgp/crs/row/R42965.pdf //DF 

Although Mexico had been lowering trade and investment restrictions since 1986, the number of 

remaining barriers for U.S. exports remained high at the time of the NAFTA negotiations. Mexico required 

import licenses on 230 products from the United States, affecting about 7% of the value of U.S. exports to Mexico. Prior to its entry into GATT, 
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Mexico required import licenses on all imports. At the time of the NAFTA negotiations, about 60% of U.S. agricultural exports to Mexico 

required import licenses. Mexico also had numerous other nontariff barriers, such as “official import prices,” an arbitrary customs valuation 

system that raised duty assessments.7  For Mexico, an FTA with the United States represented a way to lock in the 

reforms of its market opening measures from the mid-1980s to transform Mexico’s formerly statist 

economy after the devastating debt crisis of the 1980s.8 The combination of the severe economic impact of the debt crisis, low domestic 

savings, and an increasingly overvalued peso put pressure on the Mexican government to adopt market-opening economic reforms and boost 

imports of goods and capital to encourage more competition in the Mexican market. An FTA with the United States was a way 

of blocking domestic efforts to roll back Mexican reforms, especially in the politically sensitive agriculture sector. NAFTA 

helped deflect protectionist demands of industrial groups and special interest groups in Mexico.9 One of 

the main goals of the Mexican government was to increase investment confidence in order to attract 

greater flows of foreign investment and spur economic growth. Since the entry into force of NAFTA, Mexico has used 

the agreement as a basic model for other FTAs Mexico has signed with other countries.10  
 

As the Mexican economy further deteriorated, the government realized that change was needed and 
they began to liberalize their countries’ economy. Kate of World Development explains in 1992: 
Adriaan Kate, World Development, “Trade Liberalization and Economic Stabilization in Mexico: Lessons of Experience”, 1992, 
http://sci-hub.tw/https://www.sciencedirect.com/science/article/pii/0305750X9290144K (NK) 
Once more the Mexican economy threatened to run out of control and once more it was necessary to take action. Trade liberalization alone 
had not been capable of getting the economy out of its deadlock. Finally, it was recognized that something more radical had to be done about 

the fiscal deficit. (g) [In 1987 they signed ] The Economic Solidarity Pact Responding to these circumstances, the Economic 

Solidarity Pact was launched in December 1987, first for a six-month period but later renewed until March of 1989. It was an agreement 
between the government, entrepreneurial organizations and labor unions consisting of five lines of action: (9 (ii) A strong upward adjustment of 

the prices of public goods and services and more [most notably] austerity in government spending in order to 
reduce the fiscal deficit. An adjustment of the controlled exchange rate intended to close the gap with the free rate, provoked by the 

November devaluation of the latter, and the virtual freezing of the controlled rate until June 1988. The exchange rate would serve as an anchor 

for inflation. (iii) (iv) (v) A wage increase at the initiation of the pact and the commitment to index wages to 
inflation from March 1988 on. A commitment by the industrial and commercial chambers not to increase prices and by the trade 

unions not to press for wage increases higher than those agreed upon under (iii). A speeding up of the trade reform aiming at a greater 

exposure of domestic prices to competition from abroad to combat inflation. The acceleration of trade liberalization consisted of the [and] 
removal of the uniform surcharge of 5% and [large] tariff reductions surpassing the ones foreseen in the calendar. The result was a 

tariff structure with five levels of 0-20% ad valorem. With these tariff reductions, the Mexican trade reform was completed. Apart from the 
transition to the Harmonized System in July 1988, which did not imply important changes, and apart from some fine-tuning that took place 
later, the import regime has not undergone any major changes since then. (h) Results of thepact In other developing countries similar 
heterodox stabilization programs had proved quite unsatisfactory. With a few exceptions (such as Israel) they had led to tremendous frictions in 
the economies concerned. Product scarcities developed where prices were frozen at unsustainably low levels and black markets emerged 
jeopardizing the official attempts to contain inflation. Sooner or later, such programs collapsed with a new outburst of inflation and obvious 
consequences regarding the credibility of the next pro- away from what proved sustainable in the gram. medium term. In Mexico, however, the 

results were quite positive. [As a result] During 1988 monthly inflation dropped from 15% in January to 
approximately 1% in December and the fiscal balance improved considerably. As shown in Table 6, the economic 

deficit of the public sector declined from 13.4% of GDP in 1987 to 10.7% in 1988. The decline in the operational deficit was even more 
spectacular: from 5.4 to 0.7% of GDP. All this was achieved in a mildly recessive environment and with the nominal exchange rate practically 
stable. After one year of self-disciplined price and wage behavior, there was relatively little product scarcity and the economy was still 
functioning primarily on the basis of market principles.  
 

NAFTA has been crucial in locking in these liberal trade practices, as Moreno Bird of UNC law writes in 
2005 that since the signing of NAFTA: 
Juan Carlos Moreno-Bird, UNC Law, “NAFTA and the Mexican Economy: A Look Back on a Ten-Year Relationship”, 2005, 
http://scholarship.law.unc.edu/cgi/viewcontent.cgi?article=1804&context=ncilj (NK) 
Finally, it is necessary to examine whether the Mexican government's more politically motivated third objective of 2005] 1017 N.C. J. INT'L L. & 

COM. REG. NAFTA was met. There seems to be a consensus that Mexico's trade and financial liberalization 
strategies are here to stay. To the best of our knowledge, there is simply no relevant political party or 
organization in Mexico that recommends a return to a generalized system of trade protectionism. In the 

last four years, however, the liberal reform process has stalled. From their first day in power, President Vicente Fox and his party stated that 
Mexico needed to implement fiscal, labor market, and energy reforms. To date, however, none of these reforms has been implemented nor is it 
likely that these reforms will be implemented in the final two years of the Fox administration. A survey conducted by Latinobar6metro indicates 

http://sci-hub.tw/https://www.sciencedirect.com/science/article/pii/0305750X9290144K
http://scholarship.law.unc.edu/cgi/viewcontent.cgi?article=1804&context=ncilj


that there is growing disenchantment in the population with the results obtained in Mexico by privatization and other free market oriented 
reforms.  
 

This has been further proven by history, as Valenzuela furthers that since the beginning of NAFTA, 
Mexico has 
 The agreement gave Mexico privileged trading and investment relations with two of the largest economies in the world, Canada and the United 
States of America, under a set of common rules and high standards for both production and exchange. On top of this, Mexico joined the 
Organisation for Economic Cooperation and Development (OECD), the World Trade Organization (WTO), and the AsiaPacific Economic 

Cooperation (APEC). Since then, the country has signed 11 free trade agreements with 46 countries and nearly 40 
specific trade agreements with other nations, giving it preferential access to markets representing 
more than half of global GDP and becoming one of the most open economies today (Secretaría de Economía, 

2015) The changes initiated in the eighties and nineties were successful in many aspects. As suggested by Conger (2015), based on interviews 
with various experts and stakeholders from the public and private sectors who were intimately connected with these changes, the two most 
significant impacts of this period were the stabilization of the economy and the opening of the country to international trade. Regarding 

[which is crucial for today’s] economic stabilization, the main result is that today all domestic and 
foreign social and economic actors can assume with a high degree of certainty that the country has 
strong and accountable public institutions that control inflation and seek balanced fiscal budgets, 
which in turn provides favorable conditions for greater domestic and foreign investment. As mentioned by 

Mexico’s former Deputy Finance Minister Santiago Levy, (Conger 2015): "nothing good can happen in an unstable economy with high inflation 
and deficits." 
 

Additionally, 
Acceptance of this set of disciplines is a decision to ‘self-limit,’ that is, to accept that there are rules of the game and that there is a severe cost 
for violating these norms." Stemming from the economic opening of Mexico, there has been a major shift in the production base of the country 

during the last three decades Mexico has become a complex and diversified economy dominated by 8 
manufacturing and complemented by strong agricultural, extractive, and services sectors [meaning it 
is no longer reliant on the value of one good or sector, and thus less susceptible to shocks] Macroeconomic 

reforms and trade liberalization therefore allowed Mexico to become an attractive country for international investment and greatly heightened 
national competitiveness. Furthermore, the country succeeded in implementing policy changes that have endured for a long period of time, 
giving legal certainty to stakeholders within and outside the country. In short, during the period of the late 1980s and 1990s Mexico 
institutionalized its historic shift toward acceptance that fewer barriers to trade, credible rules and institutions, and a stable economy were 
reliable tools to build the basis for sustained economic growth 
 
 

As a result of a more stable economic market, recessions are now not only less frequent, but are less 
severe. The US chamber of commerce writes that during the Peso Crisis: 
U.S.-Mexico, 1-1-1994, "North American Free Trade Agreement (NAFTA) at Five Years: What it Means for the U.S. and Mexico, The," No 
Publication, https://www.iatp.org/files/North_American_Free_Trade_Agreement_NAFTA_at_F.htm (NK) 
U.S. exports to Mexico slipped only $4 billion in 1995 while Mexican exports to the U.S. rose about $12 billion that same year. Mexico’s trade 

surplus with the U.S. has stayed relatively steady since 1995 at about $10 billion per year. The fall in the Mexican economy was 
muted and its recovery much faster because of NAFTA. The number of workers in Mexico’s formal economy (permanent 

workers affiliated with the Mexican Social Security Institute) fell to 9.9 million at the peak of the 1995 recession and has risen to 12.2 million at 

the end of 1998. NAFTA provides investors with an additional level of confidence and its existence 
undoubtedly helped the political case for the major rescue package put together at the outset of the 
peso crisis. Mexico’s economy is recovering well from this recession, growing [recovery included growth rates of] 4.5 
percent in 1996, 7 percent in 1997, and 4.6 percent in 1998. Due to this growth, U.S. exports to Mexico have recovered 

well and are now 55 percent higher than before the peso crisis. However, even with this process of recovery in Mexico, some of Mexico’s 
workers are still feeling the effects of the devaluation and the resultant recession. 

 

R2R 
 

https://www.iatp.org/files/North_American_Free_Trade_Agreement_NAFTA_at_F.htm


We affirm, resolved: On balance, the benefits of United States participation in the 

North American Free Trade Agreement outweigh the consequences. 

NAFTA’s effects on each country have not been equal. 

For the US, Kevin Drum writes in a 2017 Mother Jones article: NAFTA’s gross trade 

effects, at most, are about 1% of US GDP.  

 

For Canada, Jose Gonzalez at the Council on Foreign Relations explains in 2017 that 

Canada already had a free trade agreement with the US prior to NAFTA, making the 

deal largely insignificant. 

The greatest consequences of NAFTA have been felt Mexico in terms of trade. 

David Olive writes in the Star Business Journal in 2017: Mexico only accounts for 12% 

of US trade, but the US accounts for 80% of Mexican trade. 

Because the consequences of NAFTA have been the greatest in Mexico, this debate 

should center there as well. 

 

Our sole point of contention is that NAFTA enables Mexican Development. 

 

NAFTA has increased consumption in Mexico for 2 reasons.  

 

First is decreasing prices 

 

Boudreaux of George Mason University explains 
Free trade increases prosperity by allowing consumers to buy more, better-quality 
products at lower costs. 
 
Jorge Castaneda, in his 2011 book Manana Mexico and the Mexicans Forever, specifies 
NAFTA provided consumers with cheaper items from abroad, and it forced domestic 
producers to slash their prices so they could compete with foreign companies.  1

 

Boudreaux furthers that an increase in consumption is crucial, as 
It drives economic growth, enhance[s] efficiency, [and] increase[s] innovation 
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Castaneda articulates this phenomenon by using the example of an increase in TV 
purchases, explaining:  
“Prices tumbl[ed], as more competitors enter[ed] the market; more Mexicans 
enjoy[ed] a wider range of TV entertainment; [as]their incomes are rising. Between 
2000 and 2010, [the number of TV owning families doubled from 6 million] to 12 
million”. 
 2

 
Across all industries, Kouparitsas of the Federal Reserve Bank of Chicago quantified in 
1997 that 
Nafta increased Mexico’s consumption of goods by 2.5% 
 

Second is Economic Stability 
 
For most of modern history, Villarreal explains: Mexico maintained a strong 
protectionist trade policy in an effort to be independent as a means to 
industrialization. These protectionist policies remained in effect until the 1982 debt 
crisis in which the Mexican government was unable to meet pay off its national debt, 
inflation was in the three digits, and living standards had fallen significantly. 
 
Villarreal explains that the severe impact of the debt crisis put pressure on the 
government to adopt market-opening economic reforms.  
Joining NAFTA helped lock in this transformation. Villarreal furthers: for Mexico, a 
trade agreement with the US represented a way to lock in these past reforms. 
 
Signing NAFTA has helped to stabilize the Mexican economy. Valenzuela explains: 
today domestic and foreign economic actors can assume with a high degree of 
certainty that the country has strong and accountable public institutions that control 
inflation and seek balanced fiscal budgets, which in turn provides favorable conditions 
for greater domestic and foreign investment. 
 
Economic stability has been crucial in establishing a strong middle class, as Castaneda 
explains it brought  
Access to previously unavailable credit led to the housing and automobile boom. [The] 
goods and services were previously only available to the [wealthy]. Suddenly the new 
middle class enjoyed the same privilege.  
 3
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There are two impacts: 
 
The first is employment. 
 

Having more spending on cheaper goods creates a multiplier effect in which 

businesses sell more products and become more profitable and are thus able to higher 

more workers, and individuals have more disposable income as everyday goods cost 

less. 

 

As a result, White of the Women’s Edge Coalition finds empirically that:  

NAFTA created 5.3 million jobs both in the formal and informal sectors.  

 

The second is quality of life. 

Castaneda explains: Mexico has finally become a middle class society. With bursts of 

middle class expansion, chiefly from 1996-2008, the country has reached the stage 

where a majority [of the population is middle class]  4

 

This has allowed consumers to purchase a number goods that increase quality of life. 

Castañeda gives just several examples: car ownership went from 11 to 30 million; 

credit card ownership from almost no Mexicans to nearly half of the population; 

internet usage that went from 14 to 96 million. These goods make all consumers 

better off, and for these reasons, we affirm.  

 
 

Extras 

Increasing economic unrest in Mexico would lead to further political unrest 

Jones-Rooy 17 Andrea Jones-Rooy, 2-28-2017, "How A Weakened Mexican Economy Could Threaten 

U.S. Security," FiveThirtyEight, 

https://fivethirtyeight.com/features/how-a-weakened-mexican-economy-could-threaten-u-s-security/ 

//DF 
Among the most robust empirical findings in international relations is that poor economic performance can lead to political instability. One of 

the most cited papers on the subject is a 1996 study by Alberto Alesina and Roberto Perotti in which they found that economic 
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problems, including increased inequality, fuel public discontent and social unrest. This kind of unrest 

increases the likelihood of even more extreme political instability, including protests, coups and 

revolutions, according to Alesina and Perotti.  This dynamic has played out in country after country. Economic 

pressures were part of the drivers of the Arab Spring protests in Egypt and across the region. The current economic 

recession in Brazil and a century of economic turmoil in Argentina have both been linked to political 

instability in those countries. Or, to take an example of the relationship working in the reverse: The Chinese government’s primary tool for 

survival — social stability — depends almost entirely upon its ability to maintain economic growth. We’ve seen it here at home, too: The Great 

Recession that began in 2008 preceded, in quick succession, the tea party movement and Occupy Wall Street, forces that are in some ways still 

at play today.  As many of these examples make clear, the effect goes the other way, too: According to Alesina and Perotti, a weakened 

economy — especially when it exacerbates economic inequality — leads to political instability, but political instability also hurts the economy. It 

inserts uncertainty into the environment, which leads to less investment. A recent paper by Ari Aisen and Francisco José Veiga finds that 

political instability can also reduce productivity and human capital development; both governments and families become less likely to prioritize 

education or training. This cycle means political instability, once it emerges, is hard to shake: A bad economy is politically 

destabilizing, which worsens the economy, which is further destabilizing. Syria is an example of this 

perpetual cycle at its worst: Early protests were met with violence, which turned into an intractable conflict, which has all but 

obliterated the country’s economy, which makes political recovery even harder.  Applying this to Mexico, if Trump’s policies go through, even 

partially, we could be looking at some significant political and economic consequences for the country. One of the biggest political 

challenges in Mexico is corruption, which tends to get worse under economic pressure.1 Officials and 

citizens become more desperate, and there is weakened state capacity to combat it. Drug trafficking and 

violent crime, also huge problems in Mexico, are also likely to increase under worse economic 

conditions — again, as people become more desperate.2 The most destabilizing path is less ripe for a TV series, but more concerning. 

Mexico’s fledgling middle class is likely to be squeezed by Trump’s policies through price increases and 

unemployment.3 This discontent could lead to protests, or the election of a populist leader, who will 

promise aggressive anti-American policies. (Sound familiar?). Economic downturns can also heighten conflict 

between social groups — of which Mexico has many — pitting previously peacefully co-existing groups against each other. And while 

Mexico’s democracy has recently showed some signs of stability, it’s still on many policy watch lists, especially for crime and corruption, both of 

which, again, are likely to be the first to worsen under economic pressure.  Maybe, though, as Trump argues, the U.S. can no longer afford to 

worry about other countries’ well-being — the U.S. has plenty of its own concerns, after all. Fair enough, but Mexico’s woes are unlikely to stop 

at the Rio Grande: Instability can spill over borders.  
 

 

 

 

 

AND – political and economic instability spills over into the US in the form of 

immigration and other problems 

Jones-Rooy 17 Andrea Jones-Rooy, 2-28-2017, "How A Weakened Mexican Economy Could Threaten 

U.S. Security," FiveThirtyEight, 

https://fivethirtyeight.com/features/how-a-weakened-mexican-economy-could-threaten-u-s-security/ 

//DF 
Maybe, though, as Trump argues, the U.S. can no longer afford to worry about other countries’ well-being — the U.S. has plenty of its own 

concerns, after all. Fair enough, but Mexico’s woes are unlikely to stop at the Rio Grande: Instability can spill over 

borders.  There’s a whole body of research showing this, but the paper that makes this point most clearly is a 1997 piece by Ades and Chua. 

They demonstrated that political instability in one country hurts its entire region by disrupting trade, requiring 

https://fivethirtyeight.com/features/how-a-weakened-mexican-economy-could-threaten-u-s-security/


all countries to spend more on defense, and — in the longer term — reducing the regional amount spent on 

education and other forms of human capital accumulation.  Their empirical results over an analysis of 118 countries over a 

25-year period are in the chart below. The correlation may not look strong from an economics or finance perspective, but it actually is quite 

strong from a political science perspective, where our patterns are harder to measure and more subject to noise. The current conflict in Syria 

provides a more contemporary and dramatic example. Terrorism, weapons trading and refugees now affect other countries in the region (and 

even countries outside the region, as northern European countries have seen the effects of both refugees and terrorism, too).  In Mexico’s case, 

even mild destabilization there could increase the risk of instability in the U.S. More discontent in Mexico as a result of a 

plummeting economy will mean more angry, armed people close to or attempting to cross U.S. borders. 
Weakened investment in human capital in Mexico means either more people seeking education in the U.S. or more unskilled workers crossing 

into the U.S. seeking a job.  Of course, an even more straightforward economic argument makes this case, too: A weakened Mexican 

economy on its own, regardless of whether there is political instability, will increase immigration pressure from 

Mexico to the U.S. For example, in the late 1990s Mexico’s economic flattening corresponded with an 

immigration spike to the U.S. Since then, immigration has gone back down. Rates are even holding steady, and more Mexicans are 

repatriating, as their economy grows. Policies that reduce Mexico’s ability to export to the U.S. (which accounts for approximately 25 percent of 

its GDP) could cause an even more significant scenario than the 1990s and early 2000s.  
 

Mexico could become a failed state 

Jones-Rooy 17 Andrea Jones-Rooy, 2-28-2017, "How A Weakened Mexican Economy Could Threaten 

U.S. Security," FiveThirtyEight, 

https://fivethirtyeight.com/features/how-a-weakened-mexican-economy-could-threaten-u-s-security/ 

//DF 

Finally — and this is speculative — suppose Trump’s policies are enacted to their full capacity. This could cause 

Mexico’s economy and political environment to deteriorate all the way to status of a failing state. Failing 

states are thought by both scholars and policymakers to be potential environments for terrorism (technically they increase the 

likelihood of terrorism, though are not necessary or sufficient).  It may be tempting to think of these problems as far off — Trump’s policies 

haven’t even been put forth apart from an executive order. But, Mexico’s economy is already showing signs of downturn. 

The peso is at its lowest level ever and has undergone its biggest drop since 1994. Protests are already 

breaking out (specifically against Trump). The recent attack on a U.S. consular agent in Mexico also suggests disturbing 

destabilizing trends that are already affecting the security of Americans.  The Trump administration hasn’t actually done much yet, so it’s 

possible its eventual policies prove less damaging to Mexico than Trump’s rhetoric and early executive orders would suggest. But both social 

science and history suggest policies that hurt Mexico are likely to be politically and economically damaging for the U.S., as well.  
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