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PRO (UBI) 

MTW bad 

Families in deep poverty 

Davis center- half of impoverished families, 8.2% of children live in deep 

poverty  

Size, 1-6-2018, "What is "deep poverty"?," UC Davis Center for Poverty Research, 

https://poverty.ucdavis.edu/faq/what-deep-poverty  

The U.S. Census Bureau defines “deep poverty” as living in a household with a total cash income below 50 percent of its poverty threshold. According to the Census Bureau, in 2016 

18.5 million people lived in deep poverty. Those in deep poverty represented 5.8 percent 

of the total population and 45.6 percent of those in poverty.  While poverty thresholds vary by the size and household 

composition, for a single individual under 65 years old, deep poverty would be an income below $6,243 in 2016. For a family of four with two children, it would be 

$12,169.50. Who lives in deep poverty? According to Census Bureau Data, a larger percentage of children younger than 18 live in deep poverty than adults in any other age group. In 2016, 

nearly 8.2 percent of all children lived in deep poverty. For comparison, only 3.3 percent of those over the age of 65 live in deep 

poverty. In terms of race and Hispanic origin, Census Bureau data show that those who are Black or Hispanic are most likely to be in deep poverty, with poverty rates of 10.8 and 7.6 percent, 

respectively. Those who are White and not Hispanic or Asian are least likely to live in deep poverty, with poverty rates of 4.1 and 5.2 percent. What does research show about deep poverty? 

Several researchers have looked closely at the problem of deep poverty. In one study, researchers at the Urban Institute used the Census Bureau definition of deep poverty to look at data for 

2012. They found that deep poverty tends to be a chronic condition that persists generation after generation. According to this study, about half of those in deep poverty are under 25 years of 

age, and more than one-third are single mothers and their children. The study also found that about three percent of children spend at least half of their childhood in deep poverty. Research 

shows that poverty during childhood has lasting consequences on health, developmental and educational outcomes, which can lead to persistent poverty across generations. The Urban 

Institute study also found that three quarters of adults in deep poverty have not worked in the past year. The obstacles to work for adults in this group are complex and persistent—health, 

education or developmental issues. Because the current safety need is largely conditional on work, households in 

deep poverty, and the children who live in them, receive little additional support. How else can 

deep poverty be defined? Researchers at the University of Michigan National Poverty Center have also looked at extreme poverty over the period 1996 to 2011. They used the World Bank 

definition of deep poverty as living on $2 a day per person or less, an income level dramatically lower than the Census Bureau definition. The study showed that from 1996 to 2011, the number 

of U.S. households living of $2 a day per person or less increased from 636,000 to 1.46 million. This included in 2.8 million children in 2011, which is about 16 percent of all children in poverty. 

The study found that the number of poor households living on only $2 a day per person increased significantly from 1996 to 2011. These households accounted for ten percent of poor 

households in 1996, 15 percent by 2000, and nearly 20 percent by 2011.  
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Davis center- number of families living off of $2 increasing, represents 

20% of poor households today  

Size, 1-6-2018, "What is "deep poverty"?," UC Davis Center for Poverty Research, 

https://poverty.ucdavis.edu/faq/what-deep-poverty  

The U.S. Census Bureau defines “deep poverty” as living in a household with a total cash income below 50 percent of its poverty threshold. According to the Census Bureau, in 2016 18.5 

million people lived in deep poverty. Those in deep poverty represented 5.8 percent of the total population and 45.6 percent of those in poverty.  While poverty thresholds vary by the size and 

household composition, for a single individual under 65 years old, deep poverty would be an income below $6,243 in 2016. For a family of four with two children, it would be $12,169.50. Who 

lives in deep poverty? According to Census Bureau Data, a larger percentage of children younger than 18 live in deep poverty than adults in any other age group. In 2016, nearly 8.2 percent of 

all children lived in deep poverty. For comparison, only 3.3 percent of those over the age of 65 live in deep poverty. In terms of race and Hispanic origin, Census Bureau data show that those 

who are Black or Hispanic are most likely to be in deep poverty, with poverty rates of 10.8 and 7.6 percent, respectively. Those who are White and not Hispanic or Asian are least likely to live in 

deep poverty, with poverty rates of 4.1 and 5.2 percent. What does research show about deep poverty? Several researchers have looked closely at the problem of deep poverty. In one study, 

researchers at the Urban Institute used the Census Bureau definition of deep poverty to look at data for 2012. They found that deep poverty tends to be a chronic condition that persists 

generation after generation. According to this study, about half of those in deep poverty are under 25 years of age, and more than one-third are single mothers and their children. The study 

also found that about three percent of children spend at least half of their childhood in deep poverty. Research shows that poverty during childhood has lasting consequences on health, 

developmental and educational outcomes, which can lead to persistent poverty across generations. The Urban Institute study also found that three quarters of adults in deep poverty have not 

worked in the past year. The obstacles to work for adults in this group are complex and persistent—health, education or developmental issues. Because the current safety need is largely 

conditional on work, households in deep poverty, and the children who live in them, receive little additional support. How else can deep poverty be defined? Researchers at the University of 

Michigan National Poverty Center have also looked at extreme poverty over the period 1996 to 2011. They used the World Bank definition of deep poverty as living on $2 a day per person or 

less, an income level dramatically lower than the Census Bureau definition. The study showed that from 1996 to 2011, the number of U.S. households living of $2 a day per person or less 

increased from 636,000 to 1.46 million. This included in 2.8 million children in 2011, which is about 16 percent of all children in poverty. The study found that the 

number of poor households living on only $2 a day per person increased significantly from 

1996 to 2011. These households accounted for ten percent of poor households in 1996, 15 

percent by 2000, and nearly 20 percent by 2011.  

CBPP-  even if poverty decreases, deep poverty increases (related to 

work requirements)  

By, 11-13-2018, "TANF Studies Show Work Requirement Proposals for Other Programs Would Harm Millions, Do 

Little to Increase Work," Center on Budget and Policy Priorities, 

https://www.cbpp.org/research/family-income-support/tanf-studies-show-work-requirement-proposals-for-other-

programs-would?utm_source=CBPP+Email+Updates+for+Media&utm_campaign=65300bb077-EMAIL_CAMPAIGN

_2018_09_11_01_45_COPY_11&utm_medium=email&utm_term=0_af368626dc-65300bb077-111266289 

Work requirements for cash assistance fueled rise in deep poverty. Rigid work requirements in government assistance programs have a 

well-established record of fueling deep poverty.[34] The largest federally funded study of work-requirement pilot programs for cash assistance recipients in the 1990s examined 11 programs 

— local forerunners of the work requirements in the 1996 welfare law. Most of them raised employment rates somewhat in the short term. Yet, not all recipients found work and many 

families were pushed off the program or had their benefits reduced due to work-related sanctions. As a result, deep poverty rates rose by a statistically significant amount in six of the 11 

programs — and fell significantly in none — relative to randomly assigned control groups. 

The findings reflect the most rigorous form of evidence: a comparison between program participants and control groups randomly assigned to more traditional welfare programs, which 

reveals the impact of the pilot programs distinct from other factors (such as the shifting economy). To measure income carefully, the evaluators used agencies’ administrative benefits data and 

employers’ payroll records rather than individuals’ recollections on a survey, which can be imprecise. 

The findings also showed that work requirements can raise deep poverty even while, in some cases, reducing the share of participants below the poverty line. One program in particular 

(Riverside California’s labor force attachment program) simultaneously increased the deep poverty rate significantly (by 4.9 percentage points) and lowered the poverty rate significantly (by 

2.4 percentage points). In seven of the other ten pilot programs, deep poverty rose while poverty fell, although not by statistically significant amounts in both cases. 

Averaging across all sites, the 11 programs lowered poverty by an average of 2.1 percentage points but raised 

deep poverty by 2.9 percentage points. This diverging pattern suggests that the programs raised the stakes for poor families, pushing some to find more 

employment and perhaps climb above the poverty line, while letting other families — or the same families in unluckier months — fall into deeper financial 

hardship when they failed to find work or earnings were especially low. Consistent with that interpretation, the programs tended to increase the share of parents with jobs in any given 

three-month period but also the share with neither earnings nor assistance. 

Importantly, the improvements in employment and traditional poverty did not last. The results above reflect the programs’ second year. A follow-up study found that, over five years, 

employment gains weakened and, “because the earnings gains were offset by reductions in welfare benefits,” the 11 programs did not yield “systematically greater income or reduced poverty 
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for welfare recipients” and “did not generally improve the economic well-being of the welfare recipients.”[35] (Furthermore, it is unclear whether TANF’s impacts on poverty, if measured in 

the same rigorous way, would be equally positive, even in the short term. The pilot programs preceded the implementation of TANF and their work rules were generally not as harsh as TANF’s; 

for example, they excluded more families with young children than TANF did, exempted recipients with substantial employment barriers, and required fewer hours of participation per week.) 

Evaluators did not track the pilot programs’ impacts on deep poverty over the longer period. Nationwide data, however, suggest that the work requirements and other policies of the 1990s 

erected lasting barriers to cash assistance for families in need. More than 3 million fewer families received cash assistance in 2017 than in 1995, a decline of two-thirds, even though the total 

number of single parents without jobs was roughly the same in both years. To the degree that families still face heightened barriers to accessing assistance when they need it, the overhaul in 

cash assistance policies is likely still pushing upward on deep poverty.[36] 
 

 

MTW work requirements bad increasing SQ 

Luhby- executive order signed to increase requirements for SNAP and 

subsidized housing  

Tami Luhby, 4-10-2018, "Trump signs executive order pushing work requirements for the poor," CNNMoney, 

https://money.cnn.com/2018/04/10/news/economy/trump-executive-order-work-requirements/index.html?iid=E

L 

Trump signed an executive order Monday directing federal agencies to promote employment for those on public 

assistance. The president called for enforcing work requirements that are already in the law and reviewing all 

waivers and exemptions to such mandates. Also, the executive order asked agencies to consider adding work 

requirements to government aid programs that lack them. "The federal government should do everything within its authority to empower individuals 

by providing opportunities for work, including by investing in federal programs that are effective at moving people into the workforce and out of poverty," the order read. The agencies have 90 

days to submit a list of recommended policy and regulatory changes. The move is the latest step in the administration's effort to require low-income Americans to work for their federal 

benefits. The Centers for Medicare & Medicaid Services earlier this year began allowing states to mandate that certain Medicaid enrollees must work for the first time in the program's history, 

while the Department of Housing and Urban Development is looking into the issue for those in subsidized housing. The Department of Agriculture also wants to strengthen the work 

requirements in the food stamp program. Currently, adults without minor children can only receive benefits for three months out of every 36-month period unless they are working or 

participating in training programs 20 hours a week. However, states can waive that requirement for areas where unemployment is at least 10% or there is an insufficient number of jobs, as 

defined by the Department of Labor. Related: Trump administration seeks to require more people to work for food stamps Several states, particularly those with Republican leaders, have also 

been adding work mandates. Kentucky, Indiana and Arkansas have already received approval to require certain Medicaid recipients to participate in community engagement programs, 

including working, volunteering or job training, while several other states have applications pending before CMS. West Virginia and Wisconsin recently tightened the work requirement 

provisions in their food stamp programs. The president is ramping up these efforts after Congress opted to punt on entitlement reform with the midterm elections looming in the fall. The 

order outlines nine "Principles of Economic Mobility," which are in line with longstanding Republican ideals. They include improving employment outcomes and economic independence, 

promoting marriage as a way of escaping poverty, reserving benefits for those truly in need and empowering the private sector to find solutions to poverty. The order directs agencies to 

provide more flexibility to the states, which administer many of these safety net programs. Millions of Americans flocked to the nation's government assistance programs in the wake of the 

Great Recession and the expansion of Medicaid under the Affordable Care Act. More than 74 million Americans are on Medicaid, while more than 41 million people receive food stamps, 

formally known as the Supplemental Nutrition Assistance Program, or SNAP. (Enrollment in food stamps has drifted down from a peak of more than 47 million in 2013.) The administration, 

along with conservative policy experts, argue that this is the perfect time to enforce and expand work requirements because unemployment is near record lows and employers are looking to 

hire. They are setting their sights on the able-bodied, working-age adults -- particularly childless men -- who have joined the assistance programs in recent years. The executive order should 

send a strong signal to federal agencies that they need to prioritize adding or strengthening work requirements, said Robert Doar, who used to oversee New York City's public assistance 

programs. Getting people to work -- even if they still need some assistance -- is the first step to helping them gain economic independence, he said. "People can't rise out of poverty if they are 

only receiving SNAP and Medicaid," said Doar, now a fellow at the conservative American Enterprise Institute. "These programs were meant to supplement earnings, not replace them." 

Consumer advocates, however, argue that work requirements will lead to millions of people losing crucial assistance. Putting in place such mandates doesn't take into account barriers to 

employment, such as medical conditions, child care and transportation. "So-called 'work requirements' are premised on a set of myths about poverty," said Rebecca Vallas, vice president of 

the Poverty to Prosperity Program at the left-leaning Center for American Progress. "First, that 'the poor' are some stagnant group of people who 'just don't want to work.' Second, that 

anyone who wants a well-paying job can snap her fingers to make one appear. And third, that having a job is all it takes to not be poor," she said. Many low-income Americans who can work 

already do, advocates say. In households that receive SNAP and have at least one non-disabled adult, 58% are employed and 82% worked in the year prior to or after enrollment, according to 

the Center for American Progress. Among Medicaid recipients, 60% of able-bodied, working-age adults have jobs, while nearly 80% live in families with at least one member in the labor force, 

according to a Kaiser Family Foundation analysis. Most of those who don't work cite illness, disability or family obligations as the reason. Instead of mandating employment, the president 

could do other things to help Americans gain economic independence, Vallas said. "If Trump were serious about helping the 'forgotten man and woman' he pledged to fight for during his 

campaign, he'd be addressing the real problems trapping Americans in poverty -- like the poverty-level minimum wage that's remained stuck at $7.25 for nearly a decade," she said.  

 

 

 

NBC- New work requirements would take SNAP from 750,000 people  
 Phil Mccausland, 3-14-2019, "Food stamp changes would mainly affect those living in extreme poverty," NBC 

News, 

https://www.nbcnews.com/news/us-news/food-stamp-changes-would-mainly-hurt-those-living-extreme-poverty-

n983031 The Trump administration’s proposed rule change to food stamp work requirements could leave 
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hundreds of thousands of the most financially vulnerable Americans without the monthly assistance that allows 

them to purchase food, a new study finds. The proposed rule written by the U.S. Department of Agriculture 

would tighten existing work requirements on the Supplemental Nutrition Assistance Program, also known as 

SNAP or food stamps, by limiting states’ ability to create waivers for areas that face high unemployment rates or 

a labor surplus. The USDA rule change pertains to people between the ages of 18 and 49 who are childless and not disabled. Currently, this group is required to work at least 20 

hours a week for more than three months over a 36-month period, but some states create waivers for certain areas because of various labor factors. Those waivers often helped people who 

are severely economically disadvantaged, according to a study released Thursday by Mathematica Policy Research and the Robert Wood Johnson Foundation. Ninety-seven 

percent of the SNAP participants who would be affected live in poverty, and 88 percent have household incomes 

at or below 50 percent of the poverty level or less than $600 a month — a much larger portion than the overall average. Almost 80 percent live 

alone, the study said, and the average SNAP benefit equaled $181 per person every month. “States are saying they have a particular understanding of what’s happening in these communities 

that they get waivers for, but the proposed rule puts stricter limits on that,” said Giridhar Mallya, senior policy officer at the Robert Wood Johnson Foundation. “There may be people who 

have limited education and skills, and there are others in places without a lot of work that may want to and are able to work but are just unable to find employment.” Mallya said that it is 

within these details and individual situations that an image of how this Trump administration rule could “affect real people in real places” becomes clearer. But approximately 

755,000 people across the country would not meet the new work requirements and lose eligibility in three 

months, according to the USDA’s own estimates, and various states would see different degrees of impact. The brunt of the losses would be felt by 11 states: Alaska, California, 

Connecticut, Georgia, Illinois, Kentucky, Louisiana, New Mexico, Rhode Island, Tennessee and Washington. The Trump administration maintains that these SNAP beneficiaries are taking 

advantage of the government program and can be removed from the rolls because they should be able to work. The Trump administration and House Republicans first attempted to get a 

similar rule passed through the Farm Bill at the end of 2018. None of those changes were included in the final legislation that was passed. Craig Gundersen, an agricultural and consumer 

economics professor at the University of Illinois at Urbana-Champaign who has studied the program for more than two decades, maintains that using SNAP to compel people to work is 

fundamentally opposed to the mission of the program, which is to help feed the 12 percent of American households that the USDA says face food insecurity. Gundersen said that it's incorrect 

to think that these SNAP recipients are taking advantage of the system. "It’s not like you have people who are college educated who previously had good jobs and are deciding to go on these 

programs," Gundersen said. "These individuals are facing a lot of other issues, and a lot of these people could be considered disabled." “At USDA, our informal motto is ‘Do Right and Feed 

Everyone,’” Secretary of Agriculture Sonny Perdue wrote in a USA Today column about the rule change. “With these proposed improvements, we will ‘do right’ by the taxpayers and restore 

the dignity of work to the able-bodied who receive SNAP benefits. And, we will ‘feed everyone’ by ensuring the health and stability of SNAP for those who truly need it.”  

 

 

USA today- passed- work requirements will take place on April 1, 2020 

U.S., 4-1-2020, "700,000 people could lose food stamps under Trump administration's new SNAP rules," USA 

TODAY, 

https://www.usatoday.com/story/news/nation/2019/12/04/food-stamps-trump-administration-tightens-snap-wor

k-requirements/2608297001/  

 

Work requirements are bad 

TANF improperly enforces work requires- 30% in error- racial bias, 

forces those who should have exemptions, so they lose assistance  

By, 11-13-2018, "TANF Studies Show Work Requirement Proposals for Other Programs Would Harm Millions, Do 

Little to Increase Work," Center on Budget and Policy Priorities, 

https://www.cbpp.org/research/family-income-support/tanf-studies-show-work-requirement-proposals-for-other-

programs-would?utm_source=CBPP+Email+Updates+for+Media&utm_campaign=65300bb077-EMAIL_CAMPAIGN

_2018_09_11_01_45_COPY_11&utm_medium=email&utm_term=0_af368626dc-65300bb077-111266289 

More than 2 million families have lost all of their TANF direct financial support because of work-oriented 

sanctions and many more have had their support reduced since July 1997, when the U.S. Department of Health and Human Services (HHS) began collecting these data. A much greater 

number of individuals and families could lose Medicaid or SNAP benefits if such policies were applied to those much larger programs. (About 4.4 million families received direct financial 

assistance in 1996, the year when the TANF block grant was created; now only 1.3 million families receive such assistance.) 

The TANF studies, most of them conducted in the program’s early years, are primarily descriptive, using surveys of recipients and administrative data to compare the characteristics and 

circumstances of recipients who have been sanctioned (that is, had their benefits reduced or eliminated) for failure to meet work requirements with other recipients. While the studies used 
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different research methods and examined states with very different approaches to work requirements, their findings are remarkably consistent: States often apply work requirements 

inappropriately. Agencies that administer public benefit programs are ill-equipped to identify people who should not be subject to work requirements. Multiple studies have uncovered 

problems in the process by which states sanction families for failure to meet work requirements. A study by Tennessee’s TANF agency, for example, 

found that about 30 percent of sanctions in the state were imposed in error.[1] Studies also show that many parents who lose benefits 

due to work requirements have significant employment barriers, including many that would qualify them for exemptions under most states’ TANF work rules. Those losing 

benefits are more likely than other TANF parents to have physical, mental health, or substance use issues; to be 

fleeing domestic violence; to have low levels of education and limited work experience; or to face significant 

logistical challenges, such as lack of access to or funds to pay for child care and transportation.[2] States’ application of work 

requirements has also exacerbated racial inequities. Nearly every study comparing the race and ethnicity of sanctioned and non-sanctioned TANF recipients finds that African 

Americans are significantly more likely to be sanctioned than their white counterparts.[3]  

 

Work requirements cause people to have 44% lower chance of 

employment  

By, 11-13-2018, "TANF Studies Show Work Requirement Proposals for Other Programs Would Harm Millions, Do 

Little to Increase Work," Center on Budget and Policy Priorities, 

https://www.cbpp.org/research/family-income-support/tanf-studies-show-work-requirement-proposals-for-other-

programs-would?utm_source=CBPP+Email+Updates+for+Media&utm_campaign=65300bb077-EMAIL_CAMPAIGN

_2018_09_11_01_45_COPY_11&utm_medium=email&utm_term=0_af368626dc-65300bb077-111266289 
Contrary to claims that reducing or eliminating benefits for not meeting a work requirement will compel parents to find work, studies consistently find lower employment rates among parents 

whose TANF cases were closed due to a work-oriented sanction than among those who left TANF for other reasons. In Illinois, for example, work-sanctioned parents were 

44 percent less likely to be employed than those who were not sanctioned, even after controlling for previous 

work experience and other characteristics associated with employment.[5]As it has become harder for [the number of] single 

mothers to get direct financial assistance when they are not working, the number with neither jobs nor TANF has grown substantially over 

time. In 1995, the number of families receiving cash assistance in an average month exceeded the number of jobless single mothers by about a million. By 2016, the number of families 

receiving cash assistance in an average month was roughly 2 million below the number of jobless single mothers. (See Figure 1.)Many families losing TANF cash assistance experience 

hardships. Families living on the edge often have few or no assets to lean on in difficult times; when their limited resources are taken away, they struggle to make ends meet, and some are 

unable to avoid a downward spiral, as studies show. A Michigan study, for example, found that 21 percent of sanctioned families (compared to 9 percent of non-sanctioned families) had their 

utilities shut off and that 34 percent of sanctioned families (compared to 14 percent of non-sanctioned families) had resorted to activities such as 

pawning, stealing food, searching in trash cans, or begging.[6] The few studies examining sanctions’ impact on children find that they increase the 

chances of hardship and disruptions that can reduce children’s chances of success over the long term. For example, a six-city study of TANF recipients seeking emergency room treatment for a 

child found that children in sanctioned families who had their direct financial assistance payments reduced or eliminated because of a sanction were 30 percent likelier to have been 

hospitalized previously, 50 percent likelier to be food insecure, and 90 percent likelier to be admitted to the hospital at the time of the emergency room visit, relative to children in 

non-sanctioned families.[7] 

 

TANF work requirements took program away from 50% of people  
https://www.acf.hhs.gov/sites/default/files/opre/change_time_1.pdf  

The national caseload declined by 50 percent between 1997 and 2011, but specific state caseload reductions 

ranged from 25 to 80 percent. 

Atlantic- Raquel Williams had to choose between staying at home with 

her injured husband and losing welfare, or working 35 hour weeks.  

Alana Semuels, 4-1-2016, "The End of Welfare as We Know It," Atlantic, 

https://www.theatlantic.com/business/archive/2016/04/the-end-of-welfare-as-we-know-it/476322/ 
Today, in large part because of welfare reform, the safety net—the set of government efforts to come to the aid of the country’s citizens when they are down on their luck, much of which has 

existed since the Great Depression—is thin and getting thinner. And this thinning goes beyond welfare, which gives needy families cash support: On April 1, between 
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500,000 and one million childless adults will lose access to food stamps (officially known as Supplemental 

Nutrition Assistance Program, or SNAP). This is the belated consequence of a rule that was part of Clinton’s welfare reform, which stipulated that childless adults 

can only receive three months of food stamps if they aren’t employed at least 20 hours a week or in a training program. For years states received waivers for the rule, but in many states, 

governors have chosen not to ask for extensions for this year. Raquel Williams knows how difficult it is to go through the process of applying for and receiving TEA. A year ago, 

Williams was steadily employed in Texarkana, Texas, in a state unemployment office. But when her husband, an EMT transporter, couldn’t find work, he convinced her to quit her job and 

move with their children to Little Rock so he could find a job there. She had trouble in her job search from the start, but their problems multiplied when he was shot on December 26. He 

survived the shooting, but can’t work and can’t walk. So Williams started looking for a job. It seems like this should be easy: Even on her toughest days, she is well-dressed, neat, and affable, 

and seems like the type of person who would be someone else’s boss. She has work experience. But she hasn’t found a job, and the family has no money coming in. So she applied for TEA. 

Right away, Williams told me, she felt as though the system was not there to make her life any easier, let alone help her find work. She had to bring them all sorts of paperwork before they 

would begin helping her; proof that she wasn’t getting child support from the father of her first child, proof that her husband wasn’t receiving disability, proof that she was a resident of 

Arkansas, that she had children, that they had Social Security numbers. “Might as well have given them a blood sample,” she told me. Weeks after applying, she had an 

interview, where she was told that she and her family could receive $247 a month, but that she would have to 

start volunteering 35 hours a week almost immediately. She could get compensated for the gas money she used getting to the volunteering position, 

she was told, but only at the end of the month. Between volunteering, taking care of her kids, and tending to her ailing husband, she’s found the time to apply for jobs, though she’s had no 

help from the TEA office in looking for work and hasn’t had many bites. She wants to go back to school, but since her GPA is low from a previous try at college, she’s unlikely to get scholarships 

and she’ll have to pay for it herself.  

 
 
 

 

Schram- disconnect people from both work and TANF- 20% of single 

mothers receive no help, only 18% of children recieve help 

Sanford Schram, Richard Fording And Joe Soss, 8-13-2018, "Analysis," Washington Post, 

https://www.washingtonpost.com/news/monkey-cage/wp/2018/08/13/do-work-requirements-for-federal-assista

nce-help-people-escape-poverty-no-heres-what-really-happens/  

Our research suggests that such claims exaggerate the evidence. To be sure, welfare reform led to massive caseload reductions. The number of families receiving aid 

dropped from roughly 5 million in the mid-1990s to 1.3 million in 2015. Studies reveal a variety of causes, including stronger efforts by states 

to deter and divert potential claimants. There is, however, little doubt that strict work requirements helped to drive TANF caseloads to historic 

lows 

Research by Luke Shaefer and Kathryn Edin finds that the number of families in “extreme” poverty (living on less than $2 per person 

per day) rose after welfare reform. With tough TANF rules in place, about 20 percent to 25 percent of 

low-income single mothers are “disconnected” from both work and welfare; more than 80 percent of them live 

in poverty. 

In other words, TANF’s restrictions deny aid to families in need. According to Child Trends, 62 percent of poor 

children were supported by cash aid in 1995; by 2015, this number had fallen to just 18 percent. 

 

34% of sanctioned families resort to activities like stealing, scavenging, 

or begging  

By, 11-13-2018, "TANF Studies Show Work Requirement Proposals for Other Programs Would Harm Millions, Do 

Little to Increase Work," Center on Budget and Policy Priorities, 
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Contrary to claims that reducing or eliminating benefits for not meeting a work requirement will compel parents to find work, studies consistently find lower employment rates among parents 

whose TANF cases were closed due to a work-oriented sanction than among those who left TANF for other reasons. In Illinois, for example, work-sanctioned parents were 44 percent less likely 

to be employed than those who were not sanctioned, even after controlling for previous work experience and other characteristics associated with employment.[5]As it has become harder for 
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[the number of] single mothers to get direct financial assistance when they are not working, the number with neither jobs nor TANF has grown substantially over time. In 1995, the number of 

families receiving cash assistance in an average month exceeded the number of jobless single mothers by about a million. By 2016, the number of families receiving cash assistance in an 

average month was roughly 2 million below the number of jobless single mothers. (See Figure 1.)Many families losing TANF cash assistance experience hardships. Families living on the edge 

often have few or no assets to lean on in difficult times; when their limited resources are taken away, they struggle to make ends meet, and some are unable to avoid a downward spiral, as 

studies show. A Michigan study, for example, found that 21 percent of sanctioned families (compared to 9 percent of non-sanctioned families) had their utilities shut off and that 34 

percent of sanctioned families (compared to 14 percent of non-sanctioned families) had resorted to activities such as pawning, 

stealing food, searching in trash cans, or begging.[6] The few studies examining sanctions’ impact on children find that they increase the chances of hardship 

and disruptions that can reduce children’s chances of success over the long term. For example, a six-city study of TANF recipients seeking emergency room treatment for a child found that 

children in sanctioned families who had their direct financial assistance payments reduced or eliminated because of a sanction were 30 percent likelier to have been hospitalized previously, 50 

percent likelier to be food insecure, and 90 percent likelier to be admitted to the hospital at the time of the emergency room visit, relative to children in non-sanctioned families.[7] 

 
 

 

1. Work requirements do not lift people out of poverty  

2. http://nymag.com/intelligencer/2018/11/study-welfare-work-requirements-dont-combat-poverty.html 

a. https://www.cbpp.org/research/poverty-and-inequality/work-requirements-dont-cut-poverty-ev

idence-shows (same thing) 

3. https://www.heritage.org/health-care-reform/commentary/work-requirements-medicaid-wont-work-her

es-serious-alternative  

4. https://www.cbpp.org/research/family-income-support/tanf-studies-show-work-requirement-proposals-f

or-other-programs-would  

5. https://www.brookings.edu/research/from-welfare-to-work-what-the-evidence-shows/  

 

MTW disincentivizes workers 
[Teppo, Department of Social Sciences and Philosophy, University of Jyväskylä, Finland; Johanna, School of Social 

Sciences and Humanities, University of Tampere, Finland; Micro-investment perspective and the potential of the 

universal basic income; Development Policy Review; September 2018; page 14] 

  

Fourth, means testing can create problematic incentives, because of the insensitivity towards the realities of flexible labour. Means 

tested schemes may result in situations in which there are no incentives to improve the level of 

income by employment or entrepreneurship, as this would trigger the loss of benefits. Also, means testing 

has direct effects on people's incentives to join the workforce: often, an additional income enables people to seek employment, while 

disincentivizing grants rather cause people to leave the workforce (Samson, [ 48] ). The risk of being excluded is also related to temporary 

change of conditions, or erroneous exclusion. 

Reporting new work will decrease welfare by almost the same amount  
 

The American Prospect in 2000 
Christopher Jencks is Malcolm Wiener Professor of Social Policy at Harvard University's Kennedy School of Government, The American Prospect, 

“The Real Welfare Problem”, 5 December 2000, https://prospect.org/economy/real-welfare-problem/ 

 
“The Family Support Act, America's most recent effort at welfare reform, begins to take effect this year. The new law seeks to get single mothers off welfare through 

a combination of job training, work requirements, child care subsidies, and child support enforcement. Cutting the welfare rolls is, in turn, supposed to save the 

taxpayer money while enhancing the self-respect of single mothers and their children. Like countless earlier attempts at welfare reform, the new law is unlikely to 

change much. Judging by the experience of states that have already established compulsory training programs and work requirements, it will not save the taxpayer 
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much money. Nor will it move many single mothers off the welfare rolls. The reason is simple: single mothers do not turn to welfare because 

they are pathologically dependent on handouts or unusually reluctant to work. They turn to welfare because 

they cannot get jobs that pay any better than welfare. Since the new law will not do much to change this fact, it will not get many single 

mothers off welfare. Meanwhile, the nation's 3.7 million welfare families confront an urgent problem: they do not get 

enough money from welfare to pay their bills. Nor can most single mothers earn enough to 

cover their expenses. The only way most welfare recipients can keep their families together is 

to combine work and welfare. Yet if they report that they are working, the welfare 

department will soon reduce their checks by almost the full amount of their earnings, leaving 

them as desperate as before. The only way most recipients can make ends meet, therefore, is to supplement their welfare checks without 

telling the welfare department.” 

 

For many low-income workers striving to climb the ladder of prosperity, our welfare system takes away almost all 

of their incentive to move up from an entry-level job as they do not get to realize almost any of these gains. Even 

worse, someone in this scenario who works hard and increases her earnings all the way to $18 an hour, a wage 

level which would place her in the middle class, would actually see her net income decrease by more than $24,800 

due to benefit reductions and tax increases. Instead of making it easier for beneficiaries to become independent 

and achieve a level of prosperity, the welfare system traps them into low levels of earnings. This parent would 

have to increase her earnings all the way to $38 an hour in order to replace the lost benefits and achieve the same 

standard of living.  

 

 

MTW stigma  

CBPP- 23% of families eligible for MTW do not receive it 

(stigmatization) 

Ife Floyd, 11-28-2018, "TANF Reaching Few Poor Families," Center on Budget and Policy Priorities, 

https://www.cbpp.org/research/family-income-support/tanf-reaching-few-poor-families  

While those may seem like high numbers, they actually represent just a fraction of American families living in poverty. In 2017, for instance, 

only 23% of the families with children living in poverty received TANF assistance, according to the 

Center on Budget and Policy Priorities.8 The national median monthly assistance for a family of three with TANF benefits in 

2018 was $486 per month. TANF's predecessor was known as the Aid to Families with Dependent Children (AFDC). The AFDC was created 

in 1935 as part of the Social Security Act, but it later came under scrutiny. Public perception of welfare, then officially known as the 

AFDC, soured significantly in the '70s. In 1976, President Ronald Reagan's campaign highlighted a case of welfare fraud and 

popularized the concept of a "welfare queen."9 He pushed for welfare reforms and warned of how welfare created a 

cycle of poverty.10 In 1996, President Bill Clinton created TANF as a replacement for AFDC, officially ending the original welfare system.11 

Stuber- 66% of Americans have welfare stigma 
 

Jennifer Stuber and Karl Kronebusch, 2004, Stigma and Other Determinants of Participation in TANF and Medicaid, 

Journal of Policy Analysis and Management 

 

https://www.cbpp.org/research/family-income-support/tanf-reaching-few-poor-families
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https://www.jstor.org/stable/3326264?mag=the-health-threats-of-welfare-stigma&seq=1#metadata_info_tab_co

ntents  

(alt cite) https://daily.jstor.org/the-health-threats-of-welfare-stigma/  

 
Even before the policy change, pickup rates for various programs ranged from 40 to 70 percent. Given that people who are eligible for these 

programs are, by definition, facing serious economic hardship, that might seem odd. Stuber and Kronebusch write that the explanation is the 

incredible power of stigma. Americans commonly associate means-tested aid with laziness, dishonesty, 

and moral weakness (an association that doesn’t hold true for other government aid like tax breaks and Social Security). That makes 

applying for benefits a threat to a person’s self-image. At the institutional level, that same stigma means many potential aid recipients also 

worry that they’ll face hostile treatment as they apply for benefits. In addition, there are practical barriers to 

receiving aid. Applicants may have to make multiple trips to welfare offices, fill out complicated paperwork, and gather numerous 

documents. In some cases, the offices aren’t equipped to work with non-English speakers. To see how changes to state-level aid policies were 

working out, Stuber and Kronebusch interviewed 1,405 patients at community health centers in 10 states. Not surprisingly, in states that made 

it more difficult to get cash benefits or Medicaid, fewer of the people surveyed were enrolled in the programs. Stigma also made a difference 

when it came to cash aid, with people who held more negative perceptions of welfare recipients five percentage points less likely to enroll in 

the programs. Looking at Medicaid, the researchers found potential recipients weren’t put off by stigma about the program itself, but they were 

less likely to enroll if they thought providers gave worse care to people on Medicaid. For example, 66 percent of people not 

enrolled in welfare agreed with the statement, "Many people on welfare do not want other people to 

know they are on welfare," compared with 52 percent of people who were enrolled in welfare. Comparing the two programs, 

negative stereotypes associated with peo- ple on welfare were more than twice as prevalent as Medicaid stereotypes. For example, 69 

percent of respondents not enrolled in welfare said, "A lot of people in this country don't respect a 

person on welfare," whereas 33 percent of respondents not enrolled in Medicaid said, "A lot of people in this country don't respect a 

per- son on Medicaid." Also, bad experiences associated with applying for benefits were much more common for cash benefits than for 

Medicaid: 45 percent of those not enrolled in welfare perceived the application process as humiliating versus 24 per- cent for Medicaid. By 

contrast, confusion about eligibility was more of a problem in the Medicaid program: 79 percent of those not enrolled reported this for Medic- 

aid compared to 71 percent for welfare. There were also observable differences with respect to policies in the sampled states: more stringent 

welfare reform policies, less expansive eligibility for TANF, and less generous Medicaid programs appeared to reduce enrollment, while 

simplification of the Medicaid app 

 

Holes in the system- not covered or undercovered 

Washington Post- 13 million people in poverty do not receive federal 

support 
 

Tracy Jan, 2-4-2019, "13 million people in poverty are disconnected from the social safety net. Most of them are 

white.,"Washington Post 

https://www.washingtonpost.com/business/economy/13-million-people-in-poverty-are-disconnected-from-the-so

cial-safety-net-most-of-them-are-white/2019/02/04/807516a0-2598-11e9-81fd-b7b05d5bed90_story.html 
 

More than a quarter of the people living in poverty in the United States receive no help from food stamps and other nutrition programs, 

subsidized housing, welfare and other cash benefits, or child-care assistance, according to a new Urban Institute analysis examining the reach of 

the social safety net. The analysis found that 13 million people living below the poverty line — a household income of 

less than $25,100 a year for a family of four — were disconnected from federal programs for the neediest 
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Americans. Among the very poorest — for instance, a family of four making less than $13,000 a year — nearly a third receive no benefits 

from the federal safety net. 

CBPP- 30 million families experience a 40 day gap between SNAP 

payments 

CPBB, "Many SNAP Households Will Experience Long Gap Between Monthly Benefits Despite End of Shutdown," 

Center on Budget and Policy Priorities, 

https://www.cbpp.org/research/food-assistance/many-snap-households-will-experience-long-gap-between-mont

hly-benefits  

 

A lengthy delay between February benefits (which most beneficiaries received by January 20) and March benefits. About 15 million 

households, which include about 30 million people, could experience a gap between monthly 

SNAP payments of more than 40 days. More than 4 million low-income households, including 8 million people, could 

experience a gap of more than 50 days. Because SNAP benefits often fall short of meeting basic monthly 

food needs, and because struggling households have to use available cash to meet non-food expenses, families can find 

themselves at the end of their 30-day SNAP benefit payment cycle without enough food or 

the resources available to buy more food. Research has found that food spending, food consumption, and diet quality fall 

and that food insecurity, hospital admissions, and school disciplinary problems rise after households have exhausted their monthly SNAP 

benefits. SNAP families often have to turn to social networks, food pantries, and others to get through the month. 

 
 

MTW does not provide a lot of money 

TANF provides less than $400/person  
Center on Budget and Policy Priorities, 8-21-2019, "Chart Book: Temporary Assistance for Needy Families," 

https://www.cbpp.org/research/family-income-support/chart-book-temporary-assistance-for-needy-families 

Not only do fewer needy families receive TANF cash benefits, but benefit levels for those who do are extremely low. TANF benefits are below two-thirds of the 

federal poverty line in all 50 states and the District of Columbia and at or below 20 percent of the poverty line in 

17 states. In the median state in 2018, a family of three received $486 per month; in 14 states, such a family 

received less than $300. TANF benefit levels were not high in most states at the start of TANF, and most states have allowed their benefits to erode even further. In all but 

three states, the real (inflation-adjusted) value of TANF cash benefits has fallen since 1996, and in the majority of states, TANF cash benefits are worth at least 30 percent less today than in 

1996. The impact on families is even greater than these data suggest because as TANF benefits have declined in value, in many places the cost of families’ basic needs has increased. That’s 

especially true for housing, which for most families is their largest expense. Consequently, TANF benefits cover only a fraction of a family’s housing 

costs. The monthly TANF benefit level for a family of three is less than the estimated cost of a modest two-bedroom apartment in all states (based on the Department of Housing and 

Urban Development’s Fair Market Rents, or FMRs). Additionally, the monthly TANF benefit level for a family of three in 2018 was less than half of the FMR in 30 states, compared to only seven 

states in 1996. Because modest housing is so often out of reach for TANF families, they can find themselves living in 

substandard conditions, doubled up with family or friends, or homeless. 

 

SNAP provides $129/month, SSI provides $570 
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Kimberly Amadeo, 1-14-2020, "6 Major Welfare Programs Myths Versus Facts," Balance, 

https://www.thebalance.com/welfare-programs-definition-and-list-3305759 
SNAP is more commonly known as food stamps. The food voucher system helped more than 34 million people buy food in 2019 (North Carolina did not report data in time to be included in 

this figure).1
5 The average individual received $129.97 a month. The total federal cost for SNAP was $58.3 billion. 

The average individual received $129.97 a month from SNAP in 2019. The total federal cost for the program was $58.3 billion. 

In addition to SNAP, the Special Supplemental Food Program for Women, Infants, and Children (WIC) provides food, vouchers, education, and referrals to help feed pregnant women and 

children up to age six. In 2018, roughly 6.87 million people received WIC benefits.16 Of those, more than 76% were children or infants. 

Another food-based welfare program is known as the Child Nutrition Program. In 2018, this program provided free or reduced-cost lunches to 29.7 million children at a cost of $13.8 billion to 

the federal government.17 

Supplemental Security Income (SSI) 

Supplemental Security Income provides extra cash to help low-income adults and children who live with disabilities.18  As of November 2019, more than 8.07 million 

people received an average of $567.39 per month.19 Of those, more than 6.9 million were blind or disabled 

 

 

Average recipient gets 9,000 a year  
Tim Worstall, May 4, 2015, "The Average US Welfare Payment Puts You In The Top 20% Of All Income Earners," 

Forbes, 

https://www.forbes.com/sites/timworstall/2015/05/04/the-average-us-welfare-payment-puts-you-in-the-top-20-

of-all-income-earners/ 

The reality, expressed mathematically, is: Total Spending On “Welfare”/Those who receive benefits = $24.77 per 

day. That's a lot less than $168. 
OK, let's take that as being the accurate figure. $25 a day per recipient on average. 

Holland goes on to make a great song and dance about how it's not all "welfare" and according to certain very precise and American definitions he might even be right. But I'm English and thus 

can use the broader descriptions that are common on my side of the pond. Welfare, benefits, government payments, social insurance, they're all synonyms for much the same thing and can be 

treated as such. To worry excessively about precise definitions would be whatabouttery. 

Which leaves us with that average $25 a day. Is that a lot or a little? Should the US be doing more or less? Are people who get that left as starvelings in some rat infested slum? Or is our 

collective duty to those poorer than ourselves fulfilled by providing them with that sort of sum? 

Those are all moral questions which economics cannot answer. However, economics can offer up one more fact by which to judge matters. That $25 a day is some $9,000 

a year. And that is an income that puts you into the top 20% of all incomes. Of all global incomes of course. Yes, it's really true, the average welfare payment alone in the US puts you into 

the top 20% of all global income earners: 
Note that this is after we adjust for the different prices of goods in different countries. 

This still leaves entirely open the question of whether those payments should be higher. But it's not entirely obvious that this is an injustice crying out to the very heavens for vengeance, is it? 

That if you have the good fortune to be born an American citizen then pretty much whatever else happens the government (or your fellow citizens if you prefer) will make certain that you 

never fall out of the top 20% of the global income distribution? 

 

TANF money diverted elsewhere  

CBPP- nationally, 50% of TANF funds used for cash assistance. In 

Indiana, only 1% of funding does.  

Center for Budget and Policy Priorities, Feb 19, 2019, Schott, Floyd, Burnside, 

https://www.cbpp.org/sites/default/files/atoms/files/1-5-17tanf.pdf#page=8  

States only spend a little more than half of their combined federal and state dollars under Temporary Assistance 

for Needy Families (TANF) on core areas — basic assistance for families with children, child care for low-income families, and work-related activities or supports 

(see Figure 1) — and a handful of states spend less than a quarter on these areas, our look at the latest data from fiscal year 2017 shows. 

Those figures point to fundamental flaws with the TANF block grant, which the President and Congress created under the Personal 

Responsibility and Work Opportunity Reconciliation Act of 1996 and which gives states great flexibility on using the funds. A look at how states spend the TANF funds provides compelling 

evidence on why basic safety net programs should not be block-granted. TANF’s predecessor, Aid to Families with Dependent Children (AFDC), provided federal funds that matched half or 

more of every state dollar of direct financial assistance, or cash assistance, for a needy family. The TANF block grant, meanwhile, combines fixed federal funding with broad state flexibility to 

use the money. Its proponents said that states would use that greater flexibility to shift spending from providing financial assistance benefits to investing in work programs and work supports, 

such as child care subsidies to enable parents to work. In TANF’s early years, when the economy was strong and cash assistance caseloads were shrinking, states did use their flexibility to take 
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some of the funds that had gone for benefits to families and redirect them to child care and work-related programs or supports. But over time, states redirected a substantial portion of their 

state and federal TANF funds to other purposes, to fill state budget holes, and in some cases to substitute for existing state spending. Even when need rose during the Great Recession, states 

often didn’t bring the funds back to the three core areas of basic assistance, child care, and work programs, and instead cut them. 

When TANF was created in 1996, a primary intent was to make a program that helped cash assistance recipients 

find and maintain work that would reduce their need for cash assistance. We therefore consider spending 

related to these purposes to be for “core” purposes — specifically, basic assistance, work-related activities, work 

supports/supportive services, and child care. Nationally, states use only about half (52 percent) of federal and 

state TANF funds in these core areas and some states spend much less. Nine states spend less than 30 percent of these funds on core 

activities. Only five states spent more than 75 percent of funds on core areas.  

States spent $7.1 billion (23 percent) of their federal and state TANF funds on basic assistance for poor families in 2017. By contrast, when TANF was first implemented in 1997, states spent 

$14 billion (70 percent) of their TANF funds on basic assistance. After adjusting for inflation, this change from 1997 to 2017 represents a 67 percent decrease in spending on basic assistance. 

Prior to TANF, basic assistance represented the single biggest use of federal and state AFDC funds for all states. The share of federal and state TANF funds spent on basic assistance varies 

widely across states, from 3 percent to 63 percent in 2017. Nine states spent less than 10 percent on basic assistance, while eight states spent more than 30 percent. (See Figure 2.) Black 

families are more likely to live in these nine lowest-spending states than white families are; over 30 percent of black families live there, compared to only 23 percent of white families.10 (See 

Appendix III.) Not surprisingly, the states that spend the smallest shares of their TANF funds on basic assistance generally have lower benefits and assist a smaller share of poor families than 

the typical state. 11 In some states, TANF cash assistance reaches very few poor families; in 16 states, 10 or fewer of every 100 poor families received 

this help. For families that do receive assistance, benefit levels are at or below 60 percent of the poverty line in 

every state and below 30 percent of the poverty line in most states.12 Two examples of states that spend little on 

basic assistance and reach few poor families are Indiana and North Carolina: 

Indiana spent only 3 percent of its TANF funds on basic assistance in 2017 — the smallest 

proportion of any state in the country. The state’s TANF caseload has fallen by more than 87 percent 

since 1996 while the number of families in deep poverty has increased by 86 percent. Indiana 

has not reinvested any of its savings from the caseload decline to strengthen the temporary 

safety net for poor families. Benefits are just $288 a month for a family of three and have lost 

more than a third of their value since 1996. • North Carolina spent only 7 percent of its TANF funds on basic assistance in 2017. The state’s TANF 

caseload has fallen by more than 86 percent since 1996. In 2017, nearly 140,000 families were in deep poverty in North Carolina, up from nearly 66,000 in 1996, representing an increase of 

108 percent. For those receiving cash aid, benefits are just $272 a month for a family of three.  

Flowers- ¼ funds serve original purpose, GA spends 8%  
Andrew Flowers, 8-25-2016, "Most Welfare Dollars Don’t Go Directly To Poor People Anymore," FiveThirtyEight, 

https://fivethirtyeight.com/features/most-welfare-dollars-dont-go-directly-to-poor-people-anymore/ 
Twenty years after President Bill Clinton fulfilled his vow to “end welfare as we know it,” it’s fair to say: mission accomplished. The old U.S. welfare system is dead. 

Whether the system that replaced it is better for the poorest Americans remains the subject of fierce debate. The welfare reform bill that Clinton signed into law 20 years 

ago this month fractured the U.S. welfare system, from one managed mostly by the federal government to one largely directed by individual states. As each state became empowered to spend 

its welfare grant as it saw fit, one monolithic system devolved into 50 different ones — with far less money going directly to low-income families. The 1996 reform didn’t result in a reduction in 

total spending on welfare, now known as Temporary Assistance for Needy Families. Since 1998, the first year for which we have complete data, total TANF spending — both from federal block 

grants as well as required state matching funds — has remained essentially flat, after adjusting for inflation,1 according to data from the Center on Budget and Policy Priorities, a left-leaning 

think tank that is critical of welfare reform. Per-person spending has fallen, however: In 2014 there were about 12 million more people below the poverty level than in 1998, according to the 

Census Bureau. The U.S. population has grown nearly 20 percent during that time. Perhaps the more significant change, though, is in how that money is being spent. Welfare reform replaced 

the old, federally run cash assistance program with a system of state-administered block grants. Under TANF, states can spend welfare money on virtually any program aimed at one of four 

broad purposes: (1) assistance to needy families with children; (2) promoting job preparation and work; (3) preventing out-of-wedlock pregnancies; and (4) encouraging the formation of 

two-parent families. Some states have interpreted those purposes — especially the last two categories — “very, very loosely,” said LaDonna Pavetti, a researcher at the Center on Budget and 

Policy Priorities. After-school programs to reduce teen pregnancy, for example, can be funded through TANF block grants. The result has been a dramatic 

shift of resources away from cash assistance and toward spending on other programs. In 

1998, nearly 60 percent of welfare spending was on cash benefits, categorized as “basic 

assistance.” By 2014, it was only about one-quarter of TANF spending. That shift has happened despite a burgeoning 

economics literature suggesting that direct cash transfers are in many cases the most efficient tool to fight poverty. Some of the money that used to go to cash assistance now goes to other 

noncash aid programs, such as child care assistance or work-related activities, and to refundable tax credits that are essentially a different form of cash transfer. But by far the 

biggest increase comes in what Pavetti’s group classifies as “other,” which the center says “covers a broad range of 

uses, including child welfare, parenting training, substance abuse treatment, domestic violence services and early 

education.” Those programs might be worthwhile in their own right, but they don’t have much to do with the 

original goals of welfare. In 2014, about one-third of TANF spending went to “other” areas, up from 12 percent in 

1998. The shift in spending varies greatly from state to state. California gives close to half of its total welfare dollars directly to low-income residents in the form 
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of cash assistance. Georgia, by contrast, spends 80 percent of its funds on programs in the “other” 

category, and gives just 8 percent directly to families in cash. The level of benefits also spans a wide spectrum. In 

2012, the maximum monthly amount a single parent with two children could receive varied from $770 in New York to just $170 in Mississippi. And that’s assuming 

they could qualify. The maximum monthly earnings for this hypothetical individual to be eligible for TANF was as high as $1,829 in Wisconsin but as low as $268 in 

Alabama. The effects of these changes are hotly disputed and difficult to measure. Welfare reform entailed much more than just creating the block-grant program. 

It imposed strict work requirements and set limits on how long people could receive benefits, among other changes. (Those requirements also vary by state.) A 

variety of other policy changes, such as the expansion of the Earned Income Tax Credit, came around the time of welfare reform but weren’t formally part of it. This 

much is clear: The various reforms resulted in fewer low-income families getting cash assistance. 

That was the point, after all. In 1996, 68 out of every 100 low-income families received cash 

assistance nationwide; but by 2014, that fell to 23 out of every 100 such families.   
 

CBPP- Although TANF is getting harsher, children whose families receive 

$3000 will lead to increase in working and earnings 

TANF Reaching Few Poor Families, November 28, 2019, By Ife Floyd, Ashley Burnside, and Liz Schott, Center for 

Budget and Policy Priorities  https://www.cbpp.org/sites/default/files/atoms/files/6-16-15tanf.pdf#page=2  

 
The Temporary Assistance for Needy Families (TANF) block grant is designed to provide temporary financial assistance to poor families, 

primarily those with no other means to meet basic needs. But since TANF’s creation in 1996, its reach has declined dramatically. In 2017, for 

every 100 families in poverty, only 23 received direct financial assistance from TANF — down from 68 families in 1996. This “TANF-to-poverty 

ratio” (TPR) reached its lowest point in 2014 and has remained there.  Two well-known poverty researchers, Greg J. Duncan and Katherine 

Magnuson, have shown that poverty among young children not only slows them in school but also shrinks their earnings as adults. 

Work-requirement pilot programs and other anti-poverty experiments “suggest that income plays a causal role in boosting younger children’s 

achievement” in preschool and elementary school, they note. They also found that among families with incomes below 

$25,000, children whose families received a $3,000 annual income boost when the children 

were under age 6 earned 17 percent more as adults and worked 135 more hours per year 

after age 25 than otherwise-similar children whose families didn’t receive the income boost. 
TANF is often a critical income source for the most vulnerable families with young children, and the Duncan-Magnuson findings suggest that 

TANF policy changes that cut families’ income, such as establishing harsher sanctions or shorter time limits or 

significantly reducing benefits, could harm young children now and in the future 

 

 
 

Welfare reform work requirements bad  

Semuels- welfare reform thrust people into deep poverty/ TANF 

enrollment plummeted  

The Atlantic, Alana Semuels, The Near Impossibility of Moving Up After Welfare, July 11, 2016,  

https://www.theatlantic.com/business/archive/2016/07/life-after-welfare/490586/  
MILWAUKEE—Is it possible for Candace Vance to find a good job? 

Vance, 31, is a single mother of two who hasn’t worked for more than a year. She’s on Wisconsin’s version of welfare, called Wisconsin Works, or W-2, which provides her with $650 a month. 

In order to receive that money, Vance is required to look for a job, and if she doesn’t find one, she’ll eventually lose her benefits. 
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The challenge, for Vance and for millions of people like her, is that the jobs available to her don’t provide much of a chance to build a better life. Most of the jobs that she is qualified for pay 

around the minimum wage, which, at $7.25 an hour in Wisconsin, Vance says, is not enough to cover her rent, groceries, and gas, and allow her to have anything left over. Saving up to go back 

to college is out of the question, and she’s not allowed to go back to school while she’s receiving W-2. 

“They say, ‘Go, get a minimum wage job, just to get your butt off W-2, and then you won’t have to depend on us,” she told me. “But we need more than that. You know we need more than 

that.” 

Since Bill Clinton signed welfare reform into law in 1996, work has been billed as the best solution for people like Vance. The Personal Responsibility and Work 

Opportunity Reconciliation Act, better known as welfare reform, encouraged states to put stringent work 

requirements on people receiving Temporary Aid to Needy Families (TANF). In order for states to continue to receive federal money, 

recipients had to put in a certain number of volunteer or work hours every month, and counselors had to push recipients to take a job, any job, that would get them off the dole. (Each state 

has its own program to administer TANF; W-2 is Wisconsin's version.) 

Wisconsin, which was one of the earliest states to experiment with welfare reform, had some of the harshest work requirements in the country, according to the 1997 account of the state’s 

reform efforts by Jason DeParle, “Getting Opal Caples to Work,” in The New York Times Magazine. “It is tougher than anything that has come before: virtually no one is exempt,” he wrote. 

Reform was successful—in a sense: Today just 3 million people receive cash assistance from the government, 

down from 13 million in 1995. But reform came at a price. When people could not find jobs in the allowed 

amount of time, they lost all government help. That thrust them into deep poverty of the type that the safety 

net would have once prevented. Today, about 1.5 million households, including about three million children, are 

living on $2.00 per person or less per day, according to the researchers Kathryn Edin and H. Luke Shaefer.  Those who 

do find jobs are often not much better off than they’d been on the dole. The job market is tough these days for those without more than a high school education. A study of Maryland welfare 

recipients exiting TANF, for example, found that just 22 percent found stable employment five years after leaving welfare, and for many more the only work available was either temporary or 

paid poverty wages. There is little hope of moving up. In today’s economy, most people cannot expect to receive the on-the-job training or promotions they might have decades ago. Because 

wages have stagnated, most people who enter low-wage jobs and stay in them will never see their pay go up significantly. “We used to have more general wage growth in the economy, so you 

could get a job, hold it, and stay in it,” Pamela Loprest, a senior fellow at the Urban Institute, said. “Even if you didn't get more education, you saw some growth in your wages over time.” 

Vance, trying to get off W-2, recently applied to a job at Walmart that pays $11 an hour. If she gets it, she’ll start out as a temp and, hopefully, be hired on—if she performs well and if she’s 

needed. She’d love to go back to school and get trained for something higher-paying, she told me, but the welfare office requires her to find a job, rather than using her benefits to survive 

while she trains for more fulfilling—and remunerative—work. Without any better options, she’s going to take the Walmart job if it comes through, even though she knows it may keep her 

stuck in poverty. 

 

Wiseman- Welfare reform halved enrollment because of sanctions and 

time limits  

Wamhoff S, Wiseman M.,2007 dec, "The Social and Economic Impact of Sanctions and Time Limits on Recipients of 

Temporary Assistance to Needy Families," PubMed Central (PMC), 

https://www.ncbi.nlm.nih.gov/pmc/articles/PMC2137137/ 
A central feature of the reforms enacted through the Personal Responsibility and Work Opportunity Reconciliation Act (welfare reform) has been the adoption of strategies to involuntarily 

remove Temporary Assistance to Needy Families (TANF) recipients from the welfare rolls, including increased use of sanctions and time limits on 

welfare receipt. Drawing on data from a three year panel study of women who had been receiving welfare in a state which adopted stringent sanctioning and time limit policies, we 

investigate predictors of recipients’ TANF status after implementation of welfare reform, and identify differences in post-reform material resources, hardships and quality of life based on TANF 

status. Almost half of all welfare case closures during the first time period after reforms were implemented through 

involuntary strategies. Relatively few baseline characteristics predicted different outcomes once welfare time limits and sanctions were implemented. Those who were timed 

off welfare had substantially lower incomes in the year following their removal. One third of all respondents, regardless of reason for leaving 

TANF reported having insufficient food, housing problems and lack of access to needed medical care. 

 

Work requirements bad 

Semuels- Only 22% find work after leaving welfare 
The Atlantic, Alana Semuels, The Near Impossibility of Moving Up After Welfare, July 11, 2016,  

https://www.theatlantic.com/business/archive/2016/07/life-after-welfare/490586/  
MILWAUKEE—Is it possible for Candace Vance to find a good job? 

Vance, 31, is a single mother of two who hasn’t worked for more than a year. She’s on Wisconsin’s version of welfare, called Wisconsin Works, or W-2, which provides her with $650 a month. 

In order to receive that money, Vance is required to look for a job, and if she doesn’t find one, she’ll eventually lose her benefits. 
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The challenge, for Vance and for millions of people like her, is that the jobs available to her don’t provide much of a chance to build a better life. Most of the jobs that she is qualified for pay 

around the minimum wage, which, at $7.25 an hour in Wisconsin, Vance says, is not enough to cover her rent, groceries, and gas, and allow her to have anything left over. Saving up to go back 

to college is out of the question, and she’s not allowed to go back to school while she’s receiving W-2. 

“They say, ‘Go, get a minimum wage job, just to get your butt off W-2, and then you won’t have to depend on us,” she told me. “But we need more than that. You know we need more than 

that.” 

Since Bill Clinton signed welfare reform into law in 1996, work has been billed as the best solution for people like Vance. The Personal Responsibility and Work Opportunity Reconciliation Act, 

better known as welfare reform, encouraged states to put stringent work requirements on people receiving Temporary Aid to Needy Families (TANF). In order for states to continue to receive 

federal money, recipients had to put in a certain number of volunteer or work hours every month, and counselors had to push recipients to take a job, any job, that would get them off the 

dole. (Each state has its own program to administer TANF; W-2 is Wisconsin's version.) 

Wisconsin, which was one of the earliest states to experiment with welfare reform, had some of the harshest work requirements in the country, according to the 1997 account of the state’s 

reform efforts by Jason DeParle, “Getting Opal Caples to Work,” in The New York Times Magazine. “It is tougher than anything that has come before: virtually no one is exempt,” he wrote. 

Reform was successful—in a sense: Today just 3 million people receive cash assistance from the government, down from 13 million in 1995. But reform came at a price. When people could not 

find jobs in the allowed amount of time, they lost all government help. That thrust them into deep poverty of the type that the safety net would have once prevented. Today, about 1.5 million 

households, including about three million children, are living on $2.00 per person or less per day, according to the researchers Kathryn Edin and H. Luke Shaefer.  

Those who do find jobs are often not much better off than they’d been on the dole. The job market is tough 

these days for those without more than a high school education. A study of Maryland welfare recipients exiting 

TANF, for example, found that just 22 percent found stable employment five years after leaving welfare, and for 

many more the only work available was either temporary or paid poverty wages. There is little hope of moving up. In today’s 

economy, most people cannot expect to receive the on-the-job training or promotions they might have decades ago. Because wages have stagnated, most people who enter low-wage jobs 

and stay in them will never see their pay go up significantly. “We used to have more general wage growth in the economy, so you could get a job, hold it, and stay in it,” Pamela Loprest, a 

senior fellow at the Urban Institute, said. “Even if you didn't get more education, you saw some growth in your wages over time.”   Vance, trying to get off W-2, recently applied to a job at 

Walmart that pays $11 an hour. If she gets it, she’ll start out as a temp and, hopefully, be hired on—if she performs well and if she’s needed. She’d love to go back to 

school and get trained for something higher-paying, she told me, but the welfare office requires her to find a 

job, rather than using her benefits to survive while she trains for more fulfilling—and remunerative—work. 

Without any better options, she’s going to take the Walmart job if it comes through, even though she knows it 

may keep her stuck in poverty. 

 

SSN- TANF only available for 5 years out of a whole lifetime 
 

Congress In, 5-1-2013, "What Happens to Poor Families When They Hit Welfare Time Limits and Cash Benefits 

Disappear?," Scholars Strategy Network, 

https://scholars.org/contribution/what-happens-poor-families-when-they-hit-welfare-time-limits-and-cash-benefit

s 

“Welfare” as it now exists in the United States aims to provide a short-term safety net for very needy families with children and prepare adults to get jobs. The Temporary 

Assistance for Needy Families law passed by Congress in 1996 said that cash assistance should be limited to no 

more than five years (sixty months) over a lifetime. But states were allowed some flexibility to extend this limit for up to one-fifth of their welfare 

recipients who face unusual problems. 

Until last year, the state of Maine took advantage of this flexibility to provide extended help to less than 15% of its caseload. Some people could continue to get benefits if they complied with 

all welfare rules, including the rule about seeking or preparing for employment. But in 2011, the Maine legislature voted to make the sixty-month limit virtually absolute. Exceptions would be 

granted only if people were awarded a special hardship extension due to coping with disability, domestic violence, or the need to care for a disabled family member. 

When the new law took effect in 2012, more than 2,000 Maine families were affected. About 44% requested hardship extensions, but only a quarter of all people scheduled for termination got 

the exception. Since January 1, 2012, more than 1,500 Maine families, including 2,700 children have lost cash benefits. Who are these families and what are their circumstances? To answer 

this question and consider whether welfare has adequate protections for the most vulnerable, I surveyed a sample of 54 Maine families whose benefits were stopped and did some additional 

in-depth personal interviews to probe people’s experiences more deeply.After benefits were cut off, many of these respondents, including families with children, were left facing increasingly 

draconian circumstances. 

Very low incomes. The typical (“median”) income of families losing assistance was $260 a month, or $3,120 a year – which equals only 16% of the federal poverty level.  Very low wages, if any. 

The average wage for the respondents who were working at the time they filled out the survey was $9 per hour. Sometimes no money. About 40% had no income at all after losing cash 

assistance.  Some findings in our study seemed surprising, given that Maine provides educational programs to welfare recipients and still allows very needy people to apply for hardship 

exceptions to the five-year limit. But such extra help had not reached many of the respondents I studied: 

Three-quarters of those who said they needed more education to find a job did not have a high school diploma, yet only a handful had participated in an educational or training program 

sponsored by Maine’s welfare system.  

  

SSN- after leaving TANF, median income is $3,000, but 40% have zero  
Congress In, 5-1-2013, "What Happens to Poor Families When They Hit Welfare Time Limits and Cash Benefits 

Disappear?," Scholars Strategy Network, 
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https://scholars.org/contribution/what-happens-poor-families-when-they-hit-welfare-time-limits-and-cash-benefit

s 
“Welfare” as it now exists in the United States aims to provide a short-term safety net for very needy families with children and prepare adults to get jobs. The Temporary Assistance for Needy 

Families law passed by Congress in 1996 said that cash assistance should be limited to no more than five years (sixty months) over a lifetime. But states were allowed some flexibility to extend 

this limit for up to one-fifth of their welfare recipients who face unusual problems. Until last year, the state of Maine took advantage of this flexibility to provide extended help to less than 15% 

of its caseload. Some people could continue to get benefits if they complied with all welfare rules, including the rule about seeking or preparing for employment. But in 2011, the Maine 

legislature voted to make the sixty-month limit virtually absolute. Exceptions would be granted only if people were awarded a special hardship extension due to coping with disability, domestic 

violence, or the need to care for a disabled family member. 

When the new law took effect in 2012, more than 2,000 Maine families were affected. About 44% requested hardship extensions, but only a quarter of all people scheduled for termination got 

the exception. Since January 1, 2012, more than 1,500 Maine families, including 2,700 children have lost cash benefits. Who are these families and what are their circumstances? To answer 

this question and consider whether welfare has adequate protections for the most vulnerable, I surveyed a sample of 54 Maine families whose benefits were stopped and did some additional 

in-depth personal interviews to probe people’s experiences more deeply.After benefits were cut off, many of these respondents, including 

families with children, were left facing increasingly draconian circumstances. 

Very low incomes. The typical (“median”) income of families losing assistance was $260 a month, or $3,120 a 

year – which equals only 16% of the federal poverty level.  Very low wages, if any. The average wage for the 

respondents who were working at the time they filled out the survey was $9 per hour. Sometimes no money. 

About 40% had no income at all after losing cash assistance.  
 Some findings in our study seemed surprising, given that Maine provides educational programs to welfare recipients and still allows very needy people to apply for hardship exceptions to the 

five-year limit. But such extra help had not reached many of the respondents I studied: 

Three-quarters of those who said they needed more education to find a job did not have a high school diploma, yet only a handful had participated in an 

educational or training program sponsored by Maine’s welfare system.  

  

work requirements preclude vocational training 

Atlantic- Job training- only 5% of people are helped by it because 

welfare pushes them towards immediate employment 

Alana Semuels, 4-1-2016, "The End of Welfare as We Know It," Atlantic, 

https://www.theatlantic.com/business/archive/2016/04/the-end-of-welfare-as-we-know-it/476322/ 

Mark Kessenich runs one of the most respected places in the country for helping people move up that career ladder. Called Wisconsin Regional Training 

Program/Big Step (WRTP), it’s considered a sectoral employment program, meaning it solicits feedback from 

employers about which good-paying jobs they need to fill and prepares people for those jobs. WRTP works with people who 

have just a high school diploma or equivalent, and trains them for positions that pay well. “Our goal is to really build training programs that are intended to link people to family-sustaining 

employment and long-term careers,” he told me. There are many reasons to think that this program—or one very much like it—would make a huge difference to Candace Vance and other 

people on welfare struggling to find good jobs, if they were able to attend. That they rarely can is especially unfortunate given that Kessenich’s program prepares people for work in jobs that 

pay nicely and are in demand. These are so-called middle-skills jobs, which require education beyond high school but not a four-year degree. That type of work makes up 54 percent of all jobs 

in the U.S. labor market, according to the National Skills Coalition, an advocacy group seeking to close the skills gap. But only 44 percent of the country’s workers are trained to the middle-skill 

level. In places like Milwaukee, where many laborers and middle-wage workers are reaching retirement age, there is likely to be even more unmet demand for these type of workers in the 

future.  Sectoral employment programs, like WRTP, are good at filling this skills gap because they pool together different employers, who can best identify which jobs are in demand, said 

Kermit Kaleba, the federal policy director for the National Skills Coalition. Training the poor for available, good jobs is a better strategy than pushing them toward a labor market that is 

currently full of minimum-wage jobs, Kessenich says.  “Taking someone who is struggling and trying to get them a minimum wage job and calling that a success—that might be a benefit for a 

business, but it's certainly not community development,” he said.  In Milwaukee, the average wage for someone who wants to work but has no skills or higher education is $10 to $12 an hour, 

Kessenich said. The same person could go through WRTP/Big Step and make from $15.83 an hour to $20 an hour and up in fields like construction or manufacturing. In other programs, 

participants can train for work as phlebotomists, x-ray technicians, or vocational nurses.  Yet preparing people for these jobs, even if it takes as little 

as 14 weeks, is considered “long-term training,” and as such, WRTP is not a program that counselors in the 

welfare office can recommend. If TANF recipients receive months-long training, they aren’t working, and states 

need to have a certain percent of people working, or risk losing their block grant. What’s more, there aren’t 

other government programs available to help pay for longer-term training for the very poor. Pell Grants, for example, can only 

be used for community-college programs that are longer than 600 hours.  Without training or education, it can be nearly impossible for low-wage workers to move up. With it, however, 

people can do just that.  Shawn Jones, 44, had tried to move up from the low-wage labor market on his own when he walked in the door of WRTP, but hadn’t yet succeeded. He’d been out of 

steady work for five years, and scraped by cutting grass, painting homes, and installing drywall, sometimes making as little as $150 in a week. He’d had a few periods of homelessness during 

the worst of the recession, and was frustrated by his own inability to find something stable. Still, when a city employee directed him to WRTP, he was skeptical. “When I came, I thought this 

was nothing but the same old temporary service trying to help poor black people get jobs for about a week,” he told me.  But Jones started going through training at WRTP, learning how to 

operate a forklift and what the Occupational Safety and Health Administration (OSHA) safety requirements were. He learned how to prepare for interviews and how to perform CPR. And then, 

he applied for and got into a class for people who might be interested in joining the glaziers’ union. (WRTP screens people for certain tailored programs to find those most likely to finish.) 
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TANF’s work requirements are certainly part of the reason WRTP sees few welfare recipients. Federal law 

mandates that at least half of all families receiving TANF in any given state engage in work or work-related 

activities for an average of 30 hours per week. Programs such as WRTP rarely count as such training, so 

participants would need to work 30 hours per week in addition to the hours they spent training for a job.  

But beyond TANF’s requirements, many policy makers also question whether people like Vance can realistically transition into higher-paying work. About 36 percent of TANF recipients, for 

example, have less than a high school education. Many struggle with reading comprehension and math skills, yet acquiring basic skills education does not count towards TANF’s work 

requirements. Many are single parents and have to figure out how to pay for and arrange childcare while they’re going through training. Others don’t have transportation, which can be an 

obstacle to getting to far-off construction or manufacturing jobs sites. Some don’t have driver’s licenses. “It’s a good model, it just can’t be the main solution for how to get living-wage jobs for 

all the unemployed,” Julie Kerksick, a senior advocate at Public Policy Institute, a Wisconsin advocacy and research group, told me, about sectoral employment programs. Kerksick estimates 

that no more than 5 to 10 percent of the pool of total low-wage unemployed people will be helped by sectoral 

training programs, because the rest of the people have larger barriers they’re dealing with.  

 

 

Dave- welfare reform decreased college enrollment by 20%  
2012 Dec 1, Dave Dm, Crman H, Reichman Ne.,, "Effects of Welfare Reform on Vocational Education and Training," 

PubMed Central (PMC), https://www.ncbi.nlm.nih.gov/pmc/articles/PMC3224084/#maincontent  

 major goal of the Personal Responsibility and Work Opportunity Reconciliation Act (PRWORA) of 1996 was to 

move recipients off of cash assistance and into the labor force. The legislation imposes time limits on welfare 

receipt, expands work requirements for recipients, and allows states to impose stricter sanctions for 

non-compliance with work requirements and other rules. PRWORA’s “work first” approach de-emphasizes education and training, representing a 

departure from previous approaches that encouraged human capital formation as a strategy for achieving self-sufficiency. Although minor mothers are required to attend high school or 

training in order to receive welfare and are not subject to time limits or work requirements if they are full-time students, PRWORA sharply restricts the extent to 

which adult recipients can count education and training as required work activities.The PRWORA legislation of 1996 ended 

entitlement to welfare benefits under Aid to Families with Dependent Children (AFDC) and replaced AFDC with Temporary Assistance for Needy 

Families (TANF) block grants to states. Among the features of TANF and many pre-PRWORA state waiver programs,1 which together constitute “welfare reform,” were time limits 

on the receipt of welfare benefits, work requirements as a condition of receiving welfare, and sanctions for non-compliance with program rules. PRWORA also strengthened child support 

enforcement and made it easier for married and cohabiting couples to qualify for welfare benefits. These sweeping changes ushered in a new “work first” 

era that de-emphasized education for adult women. The PRWORA legislation granted considerable discretion to states in establishing welfare eligibility 

and program rules. As a result, there is substantial state policy variation within the broad national regime of time-limited cash assistance for which work is required. Major statewide AFDC 

waiver programs, first implemented in late 1992, substantially altered the nature of welfare by imposing time limits, significantly reducing participation exemptions, imposing sanctions, 

increasing earnings disregards, imposing family caps, and/or implementing work requirements. Compared to JOBS programs, statewide waivers were broad-based in that they applied to large 

proportions of welfare recipients. While states were required to provide many specifics of their programs in their waiver plans, they were not required to report policies vis-à-vis educational 

activities. Complicating the picture, states could change their policies without having to amend their waiver plans (U.S. Department of Health and Human Services 1997). The situation changed 

notably under TANF, which required states to file detailed program specifics (including educational policies) at the outset as well as any intended changes to those policies. That is, under TANF, 

the extent to which educational activities could count toward work requirements was more explicit. Because of the reporting issues under the waivers, it is difficult to compare educational 

policies under AFDC waivers and TANF, even in a given state. However, it is clear that under both AFDC waivers and TANF, work and other requirements gave women less flexibility in deciding 

how to spend their time and that many welfare recipients could attend school or vocational training only after fulfilling work requirements. As far as we know, only two previous studies used 

nationally representative data and quasi-experimental designs to investigate the effects of welfare reform on adult women’s educational enrollment and those focused on formal education. 

The more comprehensive study, by Dave, Reichman and Corman (2008), used annual data from the October Education Supplement of the Current Population Survey (CPS) from 1992 to 2001 

to estimate the effects of welfare reform on high school and college enrollment of adult women using a difference-in-differences methodology. The primary focus was on college enrollment, 

because the number of women in the relevant sample attending high school was quite small. The target group for the analyses of college enrollment consisted of women aged 24–49 who 

were unmarried, had less than a college degree, and had minor children in the household, while the comparison group was women in the same age range and with the same educational levels 

but who had no children. They found that welfare reform reduced college enrollment by about 20%. The authors also examined the extent 

to which college enrollment varied by state TANF education and work incentive policies and found that the negative effects of welfare reform on college enrollment were stronger in strict 

states (those that did not allow post-secondary education to be considered a valid work-related activity and those with stricter work requirements) than in more lenient states. Finally, they 

found that women who worked 20 or more hours per week were far less likely than those who worked fewer hours to attend college. 

In an earlier study, Jacobs and Winslow (2003) compared the probability of post-secondary education enrollment at 2 points in time: 1995 and 2000 (using March CPS data) and 1995 and 1999 

(using the National Household Education Survey—NHES). The CPS analysis included information on state policies but restricted the analysis to women age 16 to 24 (thereby missing many 

adults who may be affected by welfare reform) and confounding the differential educational incentives for teens versus adults. The NHES analysis included women of all ages, but did not 

include state policy data. In the CPS analysis, they found that single mothers are less likely to go to college post-welfare reform, holding welfare receipt constant, and that adult women in 

states that allow education to count toward work requirements are more likely than those in stricter states to attend college. In the NHES analysis, they found that single mothers are more 

likely to attend college after welfare reform but that welfare receipt negatively affects enrollment. A shortcoming of this study is that it takes snapshots at 2 points in time and attributes all 

changes to PRWORA. Also, using 1995 as the pre-reform comparison would provide biased estimates because welfare reform was well under way by then (19 states had already implemented 

major AFDC waivers). 

We found suggestive evidence that welfare reform significantly decreased the probability of full-time vocational training and had 

no significant effects on part-time vocational education acquisition or participation in any other type of work-related education among adult women in the United States. We found 

considerable heterogeneity across states, suggesting that states with stricter educational policies and stronger work incentives experienced larger declines in full- and part-time vocational 

training participation. Indeed, participation in part-time vocational education appears to have significantly increased (relative to no education or training) in more lenient states. The negative 

effects of welfare reform on vocational education appear to be confined to women with less than a high school education. We found no evidence that the previously-reported negative effects 

of welfare reform on enrollment in formal education (particularly college), which we replicated in this study, have been offset by increases in vocational education and training on average. In 
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other words, welfare reform appears to have decreased adult women’s education and training overall, and again, the effects appear to be confined to those with very low levels of completed 

education. 

 

Fewer than 30% of welfare recipients may be enrolled in a training 

program  

https://www.encyclopedia.com/reference/culture-magazines/welfare-work-programs, Welfare to Work 

programs  

Reflecting a "work-first" philosophy, the 1996 welfare law limits the number of TANF recipients who may get 

work credit through participation in education and training. No more than 30 percent of TANF families who are 

counted as engaged in work may consist of persons who are participating in vocational educational training. 
Vocational educational training is the only creditable work activity not explicitly confined to high school dropouts. 

In contrast, the prior law funded, and states were required to offer, education and training. Participants in the JOBS program were allowed to count postsecondary education as a JOBS activity. 

In 1995 higher education activities accounted for nearly 23 percent of the monthly average of JOBS participants. Because very few education and training programs count as work activities, 

many groups have urged that the definition of vocational educational training be more broadly defined to include training and education for persons beyond high school. For the estimated 

one-third of welfare recipients with a low literacy level, the National Governors' Association in 1997 urged "greater flexibility to count basic education activities toward the work requirement." 

However, the proponents of putting work first believe that education and training are more valuable and meaningful after a recipient is employed. They contend that participation in JOBS 

education and training programs often became the end in itself rather than the intended transition to a job. 

 

Medicaid bad 

Garfield- work requirements will take 4 million people off medicaid 
Understanding the Intersection of Medicaid and Work: What Does the Data Say?, Understanding the Intersection 

of Medicaid and Work: What Does the Data Say? 

, Garfield, October 8, 2019 
What are the potential implications of Medicaid work and reporting requirements? People who remain eligible for coverage could lose coverage as a result of work and reporting 

requirements. In Arkansas, over 18,000 people lost coverage when the work and reporting requirements were in place from August to December 2018. A small share of those who lost 

coverage reapplied and regained coverage when they were able to do so at the beginning of 2019. An earlier KFF analysis of potential nationwide reductions in Medicaid coverage if all states 

implemented work requirements estimated that most disenrollment would be among individuals who would remain eligible but lose coverage due to new administrative burdens or red tape, 

and only a minority would lose eligibility due to not meeting new work requirements. Updated analysis shows that estimated disenrollment ranges from 1.5 

million to 4.1 million under a range of coverage loss assumptions considered (assumptions were based in past experience with reporting and work requirement policies). 

Establishing nationwide work requirements was included in the Administration’s proposed budget for FY 

2020.25Work requirements may not result in increased employment or employer-based health coverage. Arkansas enrollees reported that new work requirements did not provide an 

additional incentive to work, beyond economic pressures to pay for food and other bills.26 Another study found that work requirements in Arkansas did result in significant changes in 

employment.27 Among individuals who may find work, low-income jobs are not likely to come with employer-sponsored insurance (ESI). ESI offer rates are low among poor (below 100% FPL) 

and low-income (between 100 and 250% FPL) workers who work full-time (25% and 42%, respectively). Very few part-time workers, especially those with low-incomes, receive an 

employer-sponsored offer of health benefits (Figure 14).loss of coverage could have negative implications for a person’s ability to work and can also increase uncompensated care for 

providers. Enrollees in Arkansas noted that Medicaid coverage enabled them to work by covering medications and services needed to manage mental health, asthma, gastrointestinal 

conditions, and other chronic health conditions. Without coverage, these conditions could worsen and interfere with enrollees’ ability to work or their ability to look for work and also could 

result in emergency room visits or preventable hospitalizations. In addition, providers anticipated that coverage losses tied to work requirements could result in increased uncompensated care 

for providers. 
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LaPar- Medicaid increases mortality rates by 97% (relative to privately 

insured) 

 

Damien LaPar, et al., 9-2010, “Primary Payer Status Affects Mortality for Major Surgical Operations”,  
University of Virginia 

https://www.ncbi.nlm.nih.gov/pmc/articles/PMC3071622/  
Results of multivariable logistic regression models used to estimate the effect of primary payer status on postoperative outcomes appear in 

Table 6. After adjustment for the concurrent effects of patient, hospital, and operative factors, Medicaid incurred a 97% 

increase in the odds of in-hospital death, respectively, compared to those with Private Insurance. 
The independent effect of primary payer status on in-hospital death was highly significant (P < 0.0001, AUC = 0.86).From 2003 to 2007, 893,658 major surgical 

operations were evaluated using the Nationwide Inpatient Sample (NIS) database: lung resection, esophagectomy, colectomy, pancreatectomy, gastrectomy, abdominal aortic aneurysm repair, hip replacement, and coronary 

artery bypass. Patients were stratified by primary payer status: Medicare (n = 491,829), Medicaid (n = 40,259), Private Insurance (n = 337,535), and Uninsured (n = 24,035). Multivariate regression models were applied to assess 

outcomes. These findings are consistent with the results of our study. After adjusting for the potential confounding influence of several patient and hospital related factors, we found that Medicaid payer status 

conferred 97% increase in the odds of postoperative death compared with Private Insurance patients while Uninsured status independently 

increased the risk of in-hospital mortality by 74%. Interestingly, the adjusted odds of in-hospital death for both Medicaid and Uninsured patients were higher than that for Medicare patients after controlling for comorbid disease. 

We further demonstrated similar trends among the estimated odds of postoperative complications for Medicaid patients. Importantly, even after adjusting for socioeconomic status through mean income, primary payer status 

served as a significant independent predictor of risk-adjusted surgical outcomes. 

 

Merrick- medicaid decreased childrens’ health outcomes 

Nancy Merrick, et al., 2001, “Quality of Hospital Care of Children with Asthma: Medicaid Versus Privately Insured 

Patients,” Journal of Health Care for the Poor and Underserved 

https://www.heritage.org/health-care-reform/report/studies-show-medicaid-patients-have-worse-access-and-out

comes-the#_ftn3  

 
 A 2001 study published in the Journal of Health Care for the Poor and Underserved compares hospital care for children with asthma who are 

covered by Medicaid to children with asthma who are covered by private insurance in California, Georgia, and Michigan.[3] The authors 

found slightly longer length of stay and significantly poorer outpatient care for the children on 

Medicaid. In terms of outpatient care, the authors specifically found that pediatric Medicaid patients were more likely than 

privately insured patients to be discharged on subpar medication routines. The authors also found that Medicaid patients 

generally lacked a consistent source of outpatient care, unlike privately insured patients. These issues with outpatient care suggest that these 

children are more likely to be readmitted for hospitalization at a subsequent time in the future. 

 

Lockner- Medicaid encourages quantity over quality 
https://news.bloomberglaw.com/health-law-and-business/insight-the-healthcare-industrys-shift-from-fee-for-serv

ice-to-value-based-reimbursement 
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Doesn’t prevent recession 

Moffitt- programs do not kick in automatically- budget must be 

increased by congress  

Robert A. Moffitt, 10-20-2014, "The Social Safety Net in the Great Recession," Milken Institute Review, 

https://www.milkenreview.org/articles/the-social-safety-new-in-the-great-recession-success-failure-or-a-little-of-e

ach  

But several important programs do not kick in automatically. Job loss does not directly create disability, so neither Supplemental Security Income 

nor Social Security Disability Income outlays would necessarily rise. Moreover, an important feature of two safety-net programs – housing assistance and Temporary 

Assistance to Needy Families – limit the degree to which they can be expected to buffer falling incomes. They are not 

entitlement programs. That is, families are not guaranteed help from them even if they fall below the income thresholds for 

eligibility. That's because enrollment is limited by the funds available. Indeed, there are long waiting lists for 

housing vouchers, and Temporary Assistance to Needy Families expenditures are limited by the size of the block 

grants Congress allocates to the states. That said, Congress did raise spending on most assistance programs during the worst of the recession. In a series of bills in 

2008 and 2009, it added weeks of eligibility to unemployment insurance, ending up with a maximum of 99 weeks at the peak, compared to the 26 weeks normally available in good economic 

times. Moreover, between March 2009 and June 2010, Congress bumped up weekly unemployment benefits. Food stamp benefits were also temporarily 

raised, and additional funds provided for Temporary Assistance to Needy Families block grants to the states. The 

Earned Income Tax Credit, for its part, was increased for families with three or more children. One-time 

payments to Social Security retirees were added, too. Some additional housing assistance funds were provided.  

 

Moffitt- TANF has no provision to allow increase during downturns, so 

saw no increase in funds during recession- only program for adults 

without earnings 

Robert A. Moffitt, 10-20-2014, "The Social Safety Net in the Great Recession," Milken Institute Review, 

https://www.milkenreview.org/articles/the-social-safety-new-in-the-great-recession-success-failure-or-a-little-of-e

ach  

 
Why the bigger bang this last time around? No thanks to Temporary Assistance to Needy Families, which exhibited virtually no response to the latest downturn. In fact, a more detailed look 

shows that spending and case loads actually fell in some states. Spending on Temporary Assistance to Needy Families block grants has been fixed in nominal dollars since 1996, and the special 

supplements provided by Congress during the Great Recession were quite modest. In my view, the fact that there is no provision in the law to allow the 

TANF block grants to increase in a recession of the magnitude the country faced after 2007 signifies a major failure in public policy. 

Temporary Assistance to Needy Families is another case in point. It is the only remaining program that provides 

cash assistance to families with children, primarily single mothers, where the adults have no earnings. (TANF has work requirements, but still allows 

payments to those searching for jobs.) Yet outlays from it were almost completely unresponsive to the recession because Congress chose not to provide the funds. Note, too, that 

unemployment insurance provides assistance only to those with solid earnings histories over the previous year. Very low-income families with adults with spotty work histories – which is 

typical of low-skilled, last-hired, first-fired workers – are not eligible for unemployment insurance. 
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Moffitt- unemployment insurance is the only program that helps those 

who lost jobs in recession, only responsive program- increased 

payments 

Robert A. Moffitt, 10-20-2014, "The Social Safety Net in the Great Recession," Milken Institute Review, 

https://www.milkenreview.org/articles/the-social-safety-new-in-the-great-recession-success-failure-or-a-little-of-e

ach  
No surprise, then, that the role of the social safety net in protecting hard-hit families has been in the public eye. Most notably, both food stamps (now called the Supplemental Nutrition 

Assistance Program, or SNAP) and unemployment insurance, to name just two leading sources of assistance, expanded dramatically. Food stamp spending more than doubled between 2007 

and 2009, as the number of people receiving benefits grew from 30 million to 50 million. Meanwhile, outlays for unemployment insurance quadrupled 

between 2007 and 2009, reaching $128 billion annually. (Although unemployment insurance is not a 

means-tested antipoverty program per se, many low-income households benefit from it.) 
Why the bigger bang this last time around? No thanks to Temporary Assistance to Needy Families, which exhibited virtually no response to the latest downturn. In fact, a more detailed look 

shows that spending and case loads actually fell in some states. Spending on Temporary Assistance to Needy Families block grants has been fixed in nominal dollars since 1996, and the special 

supplements provided by Congress during the Great Recession were quite modest. In my view, the fact that there is no provision in the law to allow the TANF block grants to increase in a 

recession of the magnitude the country faced after 2007 signifies a major failure in public policy. 

Temporary Assistance to Needy Families is another case in point. It is the only remaining program that provides cash assistance to families with children, primarily single mothers, where the 

adults have no earnings. (TANF has work requirements, but still allows payments to those searching for jobs.) Yet outlays from it were almost completely unresponsive to the recession 

because Congress chose not to provide the funds. Note, too, that unemployment insurance provides assistance only to those with solid 

earnings histories over the previous year. Very low-income families with adults with spotty work histories – which 

is typical of low-skilled, last-hired, first-fired workers – are not eligible for unemployment insurance. 

 

Hoynes- SNAP has work requirements that limit the impact in downturn 
SNAP serves a wide range of participants, including the elderly, disabled, families with children, caregivers, workers, and the unemployed. In theory, providing unearned income such as SNAP 

benefits—particularly when those benefits are phased out as earnings rise—should reduce work effort, but in practice these effects tend to be modest (East 2018; Hoynes and Schanzenbach 

2012). The SNAP benefit formula already attempts to reduce the disincentive to work by providing a 20 percent earned income deduction, meaning that the typical benefit reduction applies to 

only 80  percent of a household’s income from earnings. One way to provide further incentives to work is to increase this earned income deduction rate, for example to 30 percent 

(Schanzenbach 2013). Beyond incentives, there are also rules that mandate work as a condition of receiving SNAP for certain individuals. Since 1996, able-bodied adults without dependents 

(ABAWDs) who are between age 18 and 49, who have no dependents, and who are not receiving disability benefits may receive SNAP for only three months in a three-year period if they do 

not meet work requirements. To retain program eligibility, an ABAWD must work at least 80 hours per month or participate in a state-approved workfare program. However, at certain times, 

based on economic circumstances, these work requirements have been temporarily waived in particular places, as described in box 1. The current system of work requirements limits the 

impact of SNAP even in good economic times. The harm done by work requirements during economic downturns is even stronger: 

they punish participants during their time of economic need for circumstances that are out of their control, and 

they dampen the countercyclical impact of SNAP. Proposals to limit the waivers of work requirements, or to 

subject more SNAP participants to them, will harm not only the participants but also the macroeconomy. 

 

Hoynes- SNAP has maximum benefit levels that do not increase 
HoynesSchanzenbach_web_20190506.pdf 

Strengthening SNAP as an Automatic Stabilizer  
SNAP is meant to fill the gap between the cash resources that are available to a family to purchase food and the cost of a minimum food budget. Families are eligible for benefits if their income 

is sufficiently low that, according to the benefits formula, there is a gap between their resources available for food purchase and the cost of a thrifty diet. A family with no net 

income receives the maximum benefit amount, which was $505 per month for a family of three in fiscal year 

2019. As a family’s income increases, the family members are expected to be able to spend more of their own funds on food purchases. At the same time, SNAP benefits are reduced 

accordingly, with a benefit reduction rate of 0.3—that is, for every additional $1.00 in net income, SNAP benefits are reduced by $0.30.1 Average monthly benefits in 2018 were substantially 

below the maximum benefit amount, amounting to $252 per household, or $125 per person ($4.12 per person, per day). Because SNAP is a universal program with 

eligibility criteria based on household income, it is designed to expand automatically when the economy contracts. During a recession, as unemployment rises, families’ incomes fall and 

poverty increases. Some households that were not previously eligible for SNAP become newly eligible for benefits. Because SNAP targets very low-income families, the benefits are especially 

likely to be spent, making it a more-effective fiscal stimulus (Parker et al. 2013; Whalen and Reichling 2015). If a family’s monthly income falls below the income cutoff (generally 130  percent 

of the federal poverty guidelines), members can apply for benefits and, if approved, can receive benefits within 30 days, or within 7 days in emergency situations. SNAP is not only an effective 

vehicle for stimulus among the newly eligible but also among already-eligible households. SNAP benefits increase for already-eligible households as a function of the benefit formula if they 
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experience an income decline, so households that are already participating in SNAP receive higher levels of benefits than they did before as household income declines. Others may become 

newly eligible for benefits if work requirements are waived in response to poor economic conditions, but obtaining a waiver is not automatic and requires policymakers to take action. The 

speed at which SNAP benefits become available to households is critical, not only to alleviate financial pressures on families experiencing an income shock, but also to provide effective 

stimulus. Benefits are typically paid once per month on an electronic benefit transfer card that participants can use in a checkout line like a debit card. SNAP benefits can be used at authorized 

grocery stores and farmers’ markets to purchase foods to prepare at home. This system makes it possible for families to spend their benefits quickly 

 

UBI GOOD  

UBI affordable  

Widerquist- Increased taxes make UBI more affordable than estimates 

suggest 

Widerquist in 2018 
Karl Widerquist, Georgetown University, “Less Than 3 Percent of GDP Could End U.S. Poverty, New Research Shows”, 30 January 2018, 

https://www.georgetown.edu/news/less-than-3-percent-of-gdp-could-end-u-s-poverty-new-research-shows/ 

 

“‘The cost of basic income has been exaggerated because some authors focus on the total (gross) cost, 

which is simply the size of the UBI times the population,’ Widerquist explains. ‘This ignores the fact that, for most people, 

the additional taxes they pay cancel out the basic income they receive. So the net cost for the 

country is actually much lower – more than 84 percent less.’ The average net beneficiary of this UBI proposal is a household of 

an average household size of two people making about $27,000 per year, the professor adds. The couple’s net benefit would be nearly $9,000, which raises their net 

income to almost $36,000. ‘This UBI scheme is a net financial benefit to most households with incomes up to $55,000 annually,’ he says. ‘This would be an effective 

wage subsidy (or tax cut) for tens of millions of working-class families.’ Facebook CEO Mark Zuckerberg suggested a universal basic income for Americans during a 

commencement speech at Harvard in 2017. Widerquist says the $539 billion per year that is 2.95 percent of America’s GDP is about 

one-sixth of the cost of commonly circulated estimates, and that this amount is less than 25 percent of current 

entitlement programs. The study used U.S. Census Bureau data for 2015 to examine an estimated poverty-level UBI of $12,000 per adult and $6,000 per 

child. Widerquist’s research also found that some 43.1 million people (including 14.5 million children) would 

benefit from this increased income, reducing the poverty rate from 13.5 percent of the population to zero.  

 

Heritage- 1.1 trillion spent on welfare 
The Heritage Foundation in 2018 
Robert Rector is a Senior Research Fellow and a leading authority on poverty, welfare programs and immigration in America, Vijay Menon, The 

Heritage Foundation, “Understanding the Hidden $1.1 Trillion Welfare System and How to Reform it”, 5 April 2018, 

https://www.heritage.org/welfare/report/understanding-the-hidden-11-trillion-welfare-system-and-how-reform-it 

 

“As noted, for purposes of this paper, the U.S. welfare system is defined as the total set of federal and state 

means-tested programs that are designed explicitly to assist poor and low-income Americans. The welfare system consists 

of both individually means-tested programs and a much smaller number of community means-tested programs. The federal government funds 89 interrelated 

means-tested programs through four independent agencies (the Federal Communications Commission, Legal Services Corporation, Appalachian Regional 

Commission, and Corporation for National and Community Service) and 10 Cabinet-level departments (Health and Human Services, Agriculture, Housing and Urban 

Development, Labor, Treasury, Commerce, Energy, Interior, Education, and Homeland Security). Altogether, these programs provide cash, food, housing, medical 

care, social services, job training, community development funds, and targeted education aid to low-income persons and communities. State governments also fund 

welfare. Although some state governments finance small independent welfare programs, most means-tested spending by state governments takes the form of fiscal 

contributions (matching funds) to federal welfare programs. State matching funds are an important adjunct of the federal welfare system. Since state 

governments contribute fiscally to and in many cases actually administer federal welfare programs, it is necessary 
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to examine federal and state spending and operations together in order to understand the size and scope of the 

overall welfare system. The federal government has played the predominant role in designing and financing government-provided welfare since the 

1930s. Of the more than $1.1 trillion spent in FY 2016, federal expenditures accounted for $829 

billion (74 percent), and state expenditures accounted for $297 billion (26 percent). Most state 

spending ($213 billion) occurs in a single program: Medicaid. If Medicaid is excluded from the spending count, about 85 percent of the remaining means-tested 

expenditures comes from federal funds.” 

UBI will solve poverty 

Widerquist- will reduce poverty from 43 million people to 0  
Widerquist in 2018 
Karl Widerquist, Georgetown University, “Less Than 3 Percent of GDP Could End U.S. Poverty, New Research Shows”, 30 January 2018, 

https://www.georgetown.edu/news/less-than-3-percent-of-gdp-could-end-u-s-poverty-new-research-shows/ 

 
“‘The cost of basic income has been exaggerated because some authors focus on the total (gross) cost, which is simply the size of the UBI times the population,’ Widerquist explains. ‘This ignores the fact that, for most people, the 

additional taxes they pay cancel out the basic income they receive. So the net cost for the country is actually much lower – more than 84 percent less.’ The average net beneficiary of this UBI proposal is a household of an average 

household size of two people making about $27,000 per year, the professor adds. The couple’s net benefit would be nearly $9,000, which raises their net income to almost $36,000. ‘This UBI scheme is a net financial benefit to most 

households with incomes up to $55,000 annually,’ he says. ‘This would be an effective wage subsidy (or tax cut) for tens of millions of working-class families.’ Facebook CEO Mark Zuckerberg suggested a universal basic income for 

Americans during a commencement speech at Harvard in 2017. Widerquist says the $539 billion per year that is 2.95 percent of America’s GDP is about one-sixth of the cost of commonly circulated estimates, and that this amount 

is less than 25 percent of current entitlement programs. The study used U.S. Census Bureau data for 2015 to examine an estimated poverty-level UBI of $12,000 per adult and $6,000 per 

child. Widerquist’s research also found that some 43.1 million people (including 14.5 million children) would 

benefit from this increased income, reducing the poverty rate from 13.5 percent of the population to zero.  

 

Roscoe- eliminate poverty entirely  

Timothy Roscoe Carter 2014 (Basic Income Earth Network, The One Minute Case for a Basic Income , 
http://basicincome.org/bien/pdf/montreal2014/BIEN2014_Carter.pdf ) 

The one minute human rights case for a basic income: Poverty is not a natural tragedy like cancer or earthquakes. Poverty is a 
human caused tragedy like slavery or government oppression. Slavery is caused by societal recognition of humans as property. 
Government oppression is caused by governments punishing people for their beliefs or characteristics, and without due process of law. Poverty 
is caused by property laws that deny some people access to necessities. These types of tragedies can be ended by 
recognizing that humans have the right not to be subjected to tortuous conditions imposed by other humans. Humans 
have a right not to live in slavery. Humans have a right to be free of government oppression. And humans have a right not to live in 
poverty. A basic income is not a strategy for dealing with poverty; it is the elimination of poverty. The campaign for 
a basic income is a campaign for the abolition of poverty. It is the abolitionist movement of the 21st century. 

Fund UBI  

Rector- MTW spending can fund- US spends 44,000 on people (money 

spent vs. money received) 

Robert Rector, 5-3-2012, "Examining the Means-tested Welfare State: 79 Programs and $927 Billion in Annual 

Spending," Heritage Foundation, 

 

https://www.georgetown.edu/news/less-than-3-percent-of-gdp-could-end-u-s-poverty-new-research-shows/
http://basicincome.org/bien/pdf/montreal2014/BIEN2014_Carter.pdf
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https://www.heritage.org/testimony/examining-the-means-tested-welfare-state-79-programs-and-927-billion-ann

ual-spending  

 

If converted to cash, means-tested welfare spending is more than sufficient to bring the income of every 

lower-income American to 200 percent of the federal poverty level, roughly $44,000 per year for a family of 

four. (This calculation combines potential welfare aid with non-welfare income currently received by the poor.) In 

the two decades before the current recession, means-tested welfare was the fastest growing component of government spending. It grew more rapidly than Social Security and Medicare, and 

its rate of increase dwarfed that of public education and national defense. While means-tested medical benefits have been the fastest growing part of the welfare system, most other forms of 

welfare aid have grown rapidly as well. For example, spending on means-tested cash, food, and housing has grown more rapidly than Social Security over the last two decades. Adjusting for 

inflation and population growth, the U.S. now spends 50% more on means-tested cash, food, and housing than it did when Bill Clinton entered office on a promise to “end welfare as we know 

it.” It comes as a surprise to most to learn that the core welfare state has expanded dramatically since reform allegedly “ended welfare” in the mid 1990s.  

Marinescu- Carbon tax can fund 
https://www.oecd.org/employment/emp/OECD-ELS-Seminar-Marinescu.pdf 

Universal Basic Income, Jobs and Politics Marinescu OECD, January 2018  

Carbon fee & rebate (or tax & dividend), at the state level: e.g. Washington DC campaign: Put a Price on it! Carbon 

fee: make polluters pay and protect our children’s future. Conservative & liberal economists agree this is a great 

idea. Revenue from carbon fee rebated to the people in the form of cash: this can pay for a small universal basic 

income. Carbon fee & rebate redistributive: higher income people receive the same rebate as lower income 

people, but they bear a higher carbon tax burden. 

UBI ongoing successes 

Canada: GMI improved childrens’ outcomes and decreased senior food 

insecurity 

Basic Income Guarantee: Backgrounder | alPHa-OPHA Health Equity Workgroup, October 2015, 

https://opha.on.ca/getmedia/bf22640d-120c-46db-ac69-315fb9aa3c7c/alPHa-OPHA-HEWG-Basic-Income-Backgro

under-Final-Oct-2015.pdf.aspx?ext=.pdf 

 
A form of guaranteed income for Canadian seniors was established in 1967, with the introduction of the Old Age Security (OAS) and Guaranteed Income Supplement 

(GIS) programs (Basic Income Canada Network, 2015). As a result, Canada has one of the lowest rates of seniors’ poverty in the world. When low-income 

Canadians leave the workforce after turning 65, their poverty level drops substantially: statistics show that the rate of 

Canadians experiencing food insecurity is fifty percent less among those aged 65 to 69 than it is among those aged 60 to 

64 (Emery, Fleisch and McIntyre, 2013). Similarly, the Canadian Child Tax Benefit (CCTB), including the National Child Benefit 

Supplement and the Child Disability Benefit, provides universal monthly benefits to parents of children under 18 years to assist with the costs of raising children. 

Benefits are rated according to the number of children and reduced at a certain income threshold. An examination of this program has found that it leads to 

improved outcomes for children, both in terms of math and reading skills, and in terms of 

mental and physical health measures (Milligan and Stabile, 2011).  
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UBI doesn’t disincentivize working 

Hannah- increases work- escape poverty, start businesses, invest in 

productive assets, finance profitable actions like migration  

Hanna, https://economics.mit.edu/files/12488, Debunking the Stereotype of the Lazy Welfare Recipient: Evidence 

from Cash Transfer Programs, September 2016 

On the other hand, cash transfer could increase work through a number of mechanisms. First, cash transfers 

could help households escape the classic poverty trap problem elucidated by Dasgupta and Ray (1986) by allowing 

them to have a basic enough living standard to be productive workers. Second, an infusion of cash could reduce credit 

constraints to starting or growing a business. Indeed, Gertler et al (2012) provide some evidence that Mexica’s 

Oportunidades program led poor households to be able to invest in productive assets. Third, cash transfers 

can also finance risky, but profitable endeavors such as migration, which may lead to 

increases in adult labor supply. For example, Ardington et al (2009) shows that the cash infusion from South African old-age 

social pension led to prime-aged adults have higher employment, mainly through migration. Finally, additional cash could have spillover effects 

within poor regions by providing additional cash that can spark increases in sales in local businesses. We now turn to evidence from previous 

studies on the impact of cash transfers on adult labor supply. Table 1 summarizes results from 21 studies, covering 17 conditional or 

unconditional cash transfers programs that do not have explicit work requirements.8 The last column summarizes the evidence on overall labor 

supply indicators, and on shifts in the allocation of labor supply. While not necessarily  exhaustive, we included all published studies we could 

find with a rigorous experimental or natural-experiment based research design.  

 

Marinescu- APF- leads to a consumption increase to offset any labor 

disincentives 

NBER WORKING PAPER SERIES THE LABOR MARKET IMPACTS OF UNIVERSAL AND PERMANENT CASH TRANSFERS: 

EVIDENCE FROM THE ALASKA PERMANENT FUND Damon Jones Ioana Marinescu Working Paper 24312 

https://www.nber.org/papers/w24312.pdf  NATIONAL BUREAU OF ECONOMIC RESEARCH, revised Jan 2020  

Our preferred interpretation of the empirical patterns we observe is that the null employment effect could be explained a by positive general 

equilibrium response offsetting a negative income effect. The unconditional cash transfer results in consumption 

increases that stimulate labor demand and could mitigate potential reductions in employment. While we do not directly test 

this channel, we do show indirect evidence for this general equilib2 rium effect in two ways: first, we compare our empirical employment effect to the expected micro and macro effects of the 

Alaska Permanent Fund dividend based on estimates from prior literature, and second we compare the impact of the cash transfer on the tradable and non-tradable sectors 

 

Blattman- Increases working by 17% and earnings by 38% 

Christopher Blattman, Nathan Fiala, Sebastian Martinez, 12-15-2013 “Generating Skilled Self-Employment in 

Developing Countries: Experimental Evidence from Uganda”, The Quarterly Journal of Economics 

https://academic.oup.com/qje/article-abstract/129/2/697/1866610?redirectedFrom=fulltext  
 

 

https://economics.mit.edu/files/12488
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We study a government program in Uganda designed to help the poor and unemployed become self-employed artisans, increase incomes, and thus promote social stability. Young adults in 

Uganda’s conflict-affected north were invited to form groups and submit grant proposals for vocational training and business start-up. Funding was randomly assigned among screened and 

eligible groups. Treatment groups received unsupervised grants of $382 per member. Grant recipients invest some in skills training but most in tools and materials. After four years, half 

practice a skilled trade. Relative to the control group, the program increases business assets by 57%, work hours by 17%, and earnings by 38%. Many also formalize 

their enterprises and hire labor. We see no effect, however, on social cohesion, antisocial behavior, or protest. Effects are similar by gender but are qualitatively different for women because 

they begin poorer (meaning the impact is larger relative to their starting point) and because women’s work and earnings stagnate without the program but take off with it. The patterns we 

observe are consistent with credit constraints 

Maclellan- guaranteed income did not affect participants’ work ethic 

Lila Maclellan, 3-13-2017, "That time when Dick Cheney and Donald Rumsfeld ran a universal basic income 

experiment for Nixon," Quartz, 

https://qz.com/931291/dick-cheney-and-donald-rumsfeld-ran-a-universal-basic-income-experiment-for-president-

richard-nixon/  
In recent years, as the possibility that intelligent machines might one day replace virtually all of our jobs has sunk in, the promise of universal basic income (UBI) has gained more mainstream 

attention, especially in progressive circles. Advocates say that governments should offer universal minimum payments to protect displaced workers from destabilization, poverty, and poor 

health.The idea has its detractors, however. Some believe UBI would make otherwise employable people lazy. The concept raises debates about whether handing out cash reduces inequality 

or encourages dependence—the same debates that have surrounded programs that provide assistance for the poor that former US president Barack Obama expanded and Donald Trump is 

likely to claw back.Pilot programs testing the effects and feasibility of the concept are now underway in places more friendly to the idea: California, Finland, and Canada, for example. But these 

are not UBI’s first field experiments. The US government tested similar income plans five times, beginning in the late 1960s—and the administrator that oversaw the first of these experiments 

was none other than the Republican veteran Donald Rumsfeld, as director of the Office of Economic Opportunity under US president Richard Nixon. 

That year, Rumsfeld, who later would be best known as the controversial Secretary of Defense under President George W. Bush, hired a special assistant, Dick Cheney, the man who would go 

to become Bush’s (loathed by the left) vice president for two terms. Together they supervised the New Jersey Graduated Income Work Experiment, which 

ran from 1968 to 1971, at the tail end of the “war on poverty” introduced by Lyndon B. Johnson. (Rumsfeld and Cheney’s offices have not responded to Quartz’s requests for 

comments.) 

James Livingston, a history professor at Rutgers University and author of No More Work: Why Full Employment Is A Bad Idea, shared this little-known detail in the history of basic income in a 

recent interview with the Canadian Broadcasting Corporation (CBC). 
“What in the world was going on here?” he said. “It does tell us that there was no left-right distinction for thinking about universal income.” 

The much-cited New Jersey project involved more than 1,300 families, some of them living in rural Pennsylvania. The control 

group was made up of people living below the poverty line who were not offered any subsidies. Families in the 

experimental group were given federally funded supplements so that their income was at or just above the 

poverty line. Among their goals, the researchers were curious about what basic income would do to recipients’ 

productivity and work ethic. They found that federal payments did little to discourage breadwinners in the families 

from working: The men who were given a basic income worked one hour less per week, while women reduced 

their work week by five hours. Mothers in the program spent more time with their children, whose performance at 

school improved. The same study was replicated in Gary, Indiana, as well as Seattle and Denver, and all offered 

evidence that a guaranteed income’s effect on work ethic was “nil,” says Livingston. As the New York Times reported in 1970, 

Congress was convinced by Rumsfeld’s experiment and approved his proposed measure to replace welfare with this more streamlined system. The Senate didn’t approve the plan, however, 

and the issue faded. Nixon, too, turned against the idea. 

 

Widerquist- no segment of the population would withdrawal  

Karl Widerquist. "A Failure to Communicate: What (If Anything) Can we Learn from the Negative Income Tax 

Experiments?" The Journal of Socio-Economics Vol. 34 Iss. 1 (2005)  

A positive spin would focus on the size of the work disincentive effects. The experiments clearly contradicted two of the most common 

arguments against a basic income guarantee: The experiments found no evidence that a negative income tax would cause 

some segment of the population to withdraw from the labor force, and the experiments found no evidence that 

the supply response would increase the cost of the program to the point that it would be unaffordable (even 

ignoring the mitigating demand response). Certainly, some level of G would make an NIT untenably, but the results implied that a guarantee 

level as high as 150% of the official poverty level would be well within the bounds of finan- cial feasibility. Also, the experiments predicted that 

the full labor market response in the work hours of primary income earners would fall into a range of about 0–5% or 0–7% and where in that 
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http://www.cnn.com/2013/09/21/us/dick-cheney-fast-facts/
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https://www.mathematica-mpr.com/commentary/idea-that-launched-a-policy-research-revolution
https://www.washingtonpost.com/news/wonk/wp/2014/01/08/everything-you-need-to-know-about-the-war-on-poverty/?utm_term=.c194015d8243%27
https://www.amazon.com/No-More-Work-Full-Employment/dp/1469630656
http://www.cbc.ca/radio/tapestry/making-a-living-1.4005654
http://www.nytimes.com/1970/05/03/archives/when-you-just-give-money-to-the-poor-when-you-just-give-the-poor.html
http://academicworks.cuny.edu/cgi/viewcontent.cgi?article=2861&context=gc_etds
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range it fell would depend on the elasticity of demand for la- bor. The reduction in work hours could be called “small,” and it could be 

mentioned that it would have the side benefit of increasing wages, further reducing poverty and inequality.  

 
 

 

 

Matthews- no instance of a single person leaving the labor market 

Matthews, Dylan, 7-23-2014, "Paying everyone enough to escape poverty is doable," Vox, 

https://www.vox.com/2014/7/23/5925041/guaranteed-income-basic-poverty-gobry-labor-supply 

 

Alt. citation 

Widerquist, Karl, 2004, “A failure to communicate: what (if anything) can we learn from the negative income 

tax experiment”, The Journal Of Socio-Economics 

http://www.widerquist.com/karl/Articles--scholarly/Failure2communicate.pdf  
 

Georgetown philosopher Karl Widerquist, a vocal advocate for a basic income, noted in his write-up of the experiments, researchers 

didn't find any evidence that happened. "Would a large number of people respond to an NIT by withdrawing entirely from the labor force?" he 

asked. "The experiments found no evidence of such behavior. Some of the experimenters said that they were unable 

to find even a single instance of labor-market withdrawal." So what happened, then? Burtless reported 

that the apparent decline in labor supply didn't come primarily from a reduction in hours worked either. It's not 

that people who had previously been working 60 hour weeks waiting tables cut back to 40 hours. The remaining 

explanation, once we've ruled out reduced hours and permanent labor force drop-outs as major factors, is longer spells of unemployment. That 

has obvious costs; unemployment is generally bad for one's well-being. But the key here is that the negative income tax resulted in people 

choosing to remain unemployed for a longer stint; presumably, this is more pleasant than involuntarily elongated unemployment. Further, the 

most obvious interpretation is that people are waiting longer to find a good job match, or are quitting bad jobs in favor of searching for better 

ones. Those responses have efficiency advantages and, in the long-run, connecting people with more pleasurable and rewarding work should 

increase well-being, something worth weighing against the well-being cost of increased unemployment. 

 

Hanna- metastudy of previous UBI studies- no evidence of hours 

decreased for anyone 

Hanna, https://economics.mit.edu/files/12488, Debunking the Stereotype of the Lazy Welfare Recipient: Evidence 

from Cash Transfer Programs, September 2016 

Across the seven programs, we find no systematic evidence of the cash transfer programs on either the 

propensity to work or the overall number of hours worked, for either men or women. This is a 

particularly stark finding, given the differences in context and program design across the differing settings. Importantly, pooling across the 

seven studies to maximize our statistical power to detect effects if they exist, we find no observable impacts on either work outcome. We 

can reject with high confidence moderate negative effects for the elasticity of work outcomes with respect to income for men. If anything, 

the point estimates are positive. For women, more uncertainty persists even after aggregating: the point estimates are negative and small, 

with wide credible intervals that cover both negative and positive values. The overall low effects on work behavior may be, in part, due to the 

fact that the eligibility to receive (or stay on) one of the programs does not appear to be closely tied to current income levels. 
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Hanushek- reduction in labor supply is matched by increase in 

education 

Erik A. Hanushek, “Non-Labor-Supply Responses to the Income Maintenance Experiments” Stanford University 

Non-Labor-Supply Responses to the Income Maintenance Experiments  
A negative income tax will lower the costs of continuing schooling, by lessening the cost of not being in the labor force. Further, the reduc-tion 

in costs observed in the experiment will be the same as that from an ongoing program. The uncertainty in evaluating the experiments and 

projecting to ongoing programs arises in considering the potential effects on the returns to more schooling. A negative income tax could 

potentially lower the benefits to more schooling, but this would depend upon the generosity of the program and the potential earnings of the 

in- dividual with and without any added schooling. For the experimental time period, at least, a negative income tax does 

appear to induce more schooling. In fact, for youth the reduction in labor supply brought about by 

the negative income tax is almost perfectly offset by increased school attendance. Thus the 

encouragement of skill development by youth may be one of the positive sidelights of a negative income tax. 
 

Ruckert- those who do withdrawal are likely to return to college and 

increase earnings overall 

Arne Ruckert, Chau Huynh, Ronald Labonté, March 2018, “Reducing health inequities: is universal basic income 

the way forward?”,  Journal of Public Health 

https://academic.oup.com/jpubhealth/article/40/1/3/2966187  

 
One prominent argument against UBI is that basic income might encourage idleness and creates disincentives to work, which could undermine 

population health in the long run. However, a review of North American UBI experiments from the 1970s found that very few participants in 

UBI schemes actually withdrew from the labor market after qualifying for UBI, and that overall work efforts did not diminish 

significantly, with a 13% reduction in working hours on average per family. What is more, individuals who choose to reduce 

their work load are likely to be mothers and adolescent males who left school or university 

for financial reasons, and who can now return to enhance their employment opportunities 

and contribute to the accumulation of human capital. A second prominent concern regarding basic income is how it 

might reinforce traditional gender roles in the household. If women are given the option to pursue either paid work or unpaid work, there exists 

a tendency for women to choose unpaid work. UBI, by providing an income-incentive to this choice, might contribute to reinforcing traditional 

and gendered household roles. Although this might be true, UBI has also been viewed as a step toward promoting independence and 

empowerment of women, especially in developing countries where women often remain financially dependent on their husbands, and 

where an income transfer that they control begins to shift (if not always easily) some of this power imbalance. 
 

UBI increases education 
 

 

http://hanushek.stanford.edu/sites/default/files/publications/Hanushek%201987%20LessonsIncMaintExper_0.pdf
https://academic.oup.com/jpubhealth/article/40/1/3/2966187
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Hanushek- NJ experiment increases odds of completing high school by 

30% 

Erik A. Hanushek, “Non-Labor-Supply Responses to the Income Maintenance Experiments” Stanford University 

Non-Labor-Supply Responses to the Income Maintenance Experiments  

 
Because of the different specifications of the models, it is very difficult to summarize the quantitative impacts. Nevertheless, the estimated effects appear quite large and significant. For 

example, Mallar (1976) estimates the probability of completing high school for families on a "middle" negative income tax 

plan to be 25 to 30 percent higher, with a one-half year increase in schooling for 18- and 19-year olds during the 

three years of the New Jersey experiment. Venti and Wise (1984) find an 11 percent increase for youth in the Seattle-Denver experiments. They also find that 

increases in schooling for experimental individuals are smaller among blacks than whites and greater for females than males. 

 

Kilburn- 12% more likely to be enrolled, 4% less likely to drop out  
 

Kilburn, K., Handa, S., Angeles, G., Mvula, P., & Tsoka, M, 2017,  Short-term impacts of an unconditional cash 

transfer program on child schooling: Experimental evidence from Malawi. Economics of Education Review, 59, 

63–80.doi:10.1016/j.econedurev.2017.06.002  

https://sci-hub.tw/https://www.sciencedirect.com/science/article/abs/pii/S0272775716305416  
In addition to armed conflict, other regional challenges include high poverty and rapid population growth. Malawi, the location of this study, is 

one of the poorest, most rural countries in SSA. Poverty is the primary barrier to education for Children in Malawi, limiting both supply and 

demand. The out of school rates for the poorest children (bottom quintile) in Malawi are 18 percent for primary school-ages (6-13) and 38 

percent for secondary school-ages (14-17) (compared to 3% and 18% respectively for the top quintile) (EPDC, 2014). Despite all the concurrent 

challenges in the region, there have been notable improvements in primary schooling in SSA following the MDGs including a 20 percent 

increase in the adjusted net primary school enrollments from 1999 to 2012 (UNESCO, 2015).  

By providing additional income in the form of cash transfers, households‘ credit constraints are freed up, allowing 

them invest in things like education. Those arguing in favor of attaching conditions to transfer programs, however, do not take 

households‘ economic rationality at face value. Instead, market failures such as incomplete information and high discount rates reduce 

decision-makers‘ ability to make the best investment choices, leading to privately sub-optimal education levels (Fiszbein & Schady, 2009). 

Schooling conditions are therefore designed to increase schooling levels by nudging  people to make decisions that better align with their own 

self-interest (Hanlon, Barrientos, & Hulme, 2010) Table 4 shows the main impacts of the cash transfer program on schooling outcomes for 

children ages 6 to 17 using the DD model from Equations (1a) and (1b).4 We find that the SCT program has a strongly significant effect on 

school enrollment and dropout and that these effects are robust to the addition of individual and household covariates. Children in 

treatment households are 12 percentage points (pp) more likely to be enrolled (columns 1 and 2) and 

4 percentage points less likely to have dropped out (columns 3 and 4). 

Children of UBI recipients do better  
No Strings Attached The Behavioral Effects of U.S. Unconditional Cash Transfer Programs, Ioana Marinescu MAY 

2017, Roosevelt Institute http://www.marinescu.eu/Marinescu_UBI_review_2017.pdf 

School attendance, grades, and test scores for the children of negative income tax recipients were typically higher 

than the control population, especially for younger and poorer children. The Canadian program lowered dropout 

rates for 11th graders.  
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4,000 per year more leads to one more year of education 
No Strings Attached The Behavioral Effects of U.S. Unconditional Cash Transfer Programs, Ioana Marinescu MAY 

2017, Roosevelt Institute http://www.marinescu.eu/Marinescu_UBI_review_2017.pdf 

An additional $4,000 per year for the poorest households in the casino dividend program increased educational 

attainment by one year. 

 

Administrative costs decrease 

Edwards- 70% of welfare costs is spent on administrative costs 
 

JR Edwards, 3-20-2007.Government Data and Regional Studies Prove Inefficiency of Current Entitlement Programs 

“The Costs of Public Income Redistribution and Private Charity”, Journal of Libertarian Studies 

https://cdn.mises.org/21_2_1.pdf  

 

“[Government] income redistribution agencies are estimated to absorb about two-thirds of each dollar budgeted 

to them in overhead costs, and in some cases as much as three-quarters of each dollar. Using government data, 

Robert L. Woodson (1989, p. 63) calculated that, on average, 70 cents of each dollar budgeted for 

government assistance goes not to the poor, but to the members of the welfare bureaucracy 

and others serving the poor. Michael Tanner (1996, p. 136 n. 18) cites regional studies supporting this 70/30 

split. 

 

Heller- money flows to individuals, not through government 

bureaucracy 

Nathan Heller, 7-2-2018, Who Really Stands to Win from Universal Basic Income?, The New Yorker 
 

advocates have noted that the idea, generally formulated, has bipartisan support. Charles Murray, the conservative welfare critic, was an early enthusiast. His book “In Our Hands: A Plan to 

Replace the Welfare State” (2006) called for a U.B.I. of ten thousand dollars a year, plus catastrophic health insurance, to replace existing social programs, including Social Security. Rather 

than fester for years under the mismanaging claws of Big Government, he thought, money could flow directly to 

individual recipients. “The UBI lowers the rate of involuntary poverty to zero for everyone who has any capacity to work or any capacity to get along with other people,” Murray 

declared. 

  

Mecia- replacing means testings simplifies the distribution of money  
Tony Mecia is a senior writer at The Weekly Standard, February 2, 2018, The Case for Free Money, Weekly 

Standard, http://www.weeklystandard.com/the-case-for-free-money/article/2011427 

With such high costs associated with a basic income program, it might seem logical to limit the payouts of money to those who need it. Why give $1,000 a month to 

Jeff Bezos, Warren Buffett, and millions of others who are thriving economically? Advocates insist that the idea works only if everybody receives the money. This is 

 

http://www.marinescu.eu/Marinescu_UBI_review_2017.pdf
https://cdn.mises.org/21_2_1.pdf
https://www.newyorker.com/magazine/2018/07/09/who-really-stands-to-win-from-universal-basic-income


Resolved: The United States should replace means-tested welfare programs with a universal basic income 

not charity. It is an equitable way to compensate everybody for being part of a wealthy society. And as a practical matter, it greatly simplifies the 

distribution of money, with no applications or income tests. It also removes any stigma attached to 

receiving government benefits and limits the disincentive to work that comes with benefits tied to income 

thresholds. 

Heller- Eliminates problems in determining who is deserving  
Nathan Heller, 7-2-2018, Who Really Stands to Win from Universal Basic Income?, The New Yorker 
 

 

traditionally, a challenge for means-tested aid is that it must determine who is most deserving—a vestige of the old Elizabethan system. Often, there’s a moralizing 

edge. Current programs, Lowrey points out, favor the working poor over the jobless. Race or racism plays into the way that certain policies 

are shaped, and bureaucratic requirements for getting help can be arcane and onerously cumulative. Who will 

certify the employee status of a guy who’s living on the streets? How can you get disability aid if you can’t afford 

the doctor who will certify you as disabled? With a universal income, just deserts don’t seem at issue. Everybody 

gets a basic chance. 

 

UBI grows the economy  

Economic models: would grow economy 12.5% over the next 8 years, 

and permanently increase economic output  

Needs citation! 
How would a massive federal spending program like a universal basic income (UBI) affect the macroeconomy? We use the Levy Institute macroeconometric model to estimate the impact of 

three versions of such an unconditional cash assistance program over an eight-year time horizon. Overall, we find that the economy can not only 

withstand large increases in federal spending, but could also grow thanks to the stimulative 

effects of cash transfers on the economy. We examine three versions of unconditional cash transfers: $1,000 a month to all adults, $500 a month to 

all adults, and a $250 a month child allowance. For each of the three versions, we model the macroeconomic effects of these 

transfers using two different financing plans - increasing the federal debt, or fully funding the increased spending 

with increased taxes on households - and compare the effects to the Levy model’s baseline growth rate forecast. Our findings include the following: • For all three 

designs, enacting a UBI and paying for it by increasing the federal debt would grow the economy. Under the smallest spending 

scenario, $250 per month for each child, GDP is 0.79% larger than under the baseline forecast after eight years. The model finds that the largest cash program - $1,000 for all 

adults annually - expands the economy by 12.56% over the baseline after eight years. After eight years of 

enactment, the stimulative effects of the program dissipate and GDP growth returns to the baseline forecast, but the level of output remains permanently 

higher. • When paying for the policy by increasing taxes on households, the Levy model forecasts no effect on the 

economy. In effect, it gives to households with one hand what it is takes away with the other. • However, when the model is 

adapted to include distributional effects, the economy grows, even in the tax-financed scenarios. This occurs because the distributional model 

incorporates the idea that an extra dollar in the hands of lower income households leads to higher spending. In other words, 

the households that pay more in taxes than they receive in cash assistance have a low propensity to consume, and 

those that receive more in assistance than they pay in taxes have a high propensity to consume. Thus, even when 

the policy is tax- rather than debt-financed, there is an increase in output, employment, prices, and wages. Levy’s 

Keynesian model incorporates a series of assumptions based on rigorous empirical studies of the micro and macro effects of unconditional cash transfers, taxation and government net 

spending and borrowing (see Marinescu (2017), Mason (2017), Coibion et al (2017), and Konczal and Steinbaum (2016)). Fundamentally, the larger the size of the UBI, the 

larger the increase in aggregate demand and thus the larger the resulting economy is. The individual 
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macroeconomic indicators are (qualitatively) what one would predict given an increase in aggregate demand: in 

addition to the increase in output, employment, labor force participation, prices, and wages all go up as well. Even 

in a deficit-financed policy, an increase in the government’s liabilities is mitigated by the increase in aggregate 

demand.  

Money to the poor good, grows the economy 
Frances Coppola, October 15, 2017, Forbes, The IMF gives a cautious welcome to UBI, 

https://www.forbes.com/sites/francescoppola/2017/10/15/the-imf-gives-a-cautious-welcome-to-universal-basic-income/2/#6c91e

72e98f2  

Chapter 1 of the IMF’s Fiscal Monitor discusses ways of reducing income inequality within countries. It considers taxes and transfers together as a framework for redistribution. Crucially, it 

says, taxes and transfers aimed at reducing inequality should not hamper growth, since growth is important to those at the bottom of the income scale. But it also observes in a footnote that 

since people at the bottom of the income scale tend to spend more of their income than richer people, raising 

their income can increase aggregate demand and hence spur growth. Carefully calibrated tax and transfer policies 

can therefore, by increasing economic growth, benefit everyone. UBI is one such policy.  The IMF describes it as a "forward-looking idea for 

addressing current tax and transfer system weaknesses....particularly 

 

Blattman- Increases business assets by 57% 

Christopher Blattman, Nathan Fiala, Sebastian Martinez, 12-15-2013 “Generating Skilled Self-Employment in 

Developing Countries: Experimental Evidence from Uganda”, The Quarterly Journal of Economics 

https://academic.oup.com/qje/article-abstract/129/2/697/1866610?redirectedFrom=fulltext  

 
We study a government program in Uganda designed to help the poor and unemployed become self-employed artisans, increase incomes, and thus promote social 

stability. Young adults in Uganda’s conflict-affected north were invited to form groups and submit grant proposals for vocational training and business start-up. 

Funding was randomly assigned among screened and eligible groups. Treatment groups received unsupervised grants of $382 

per member. Grant recipients invest some in skills training but most in tools and materials. After four years, half practice a skilled trade. Relative to the control 

group, the program increases business assets by 57%, work hours by 17%, and earnings by 38%. Many also formalize their enterprises and hire labor. We 

see no effect, however, on social cohesion, antisocial behavior, or protest. Effects are similar by gender but are qualitatively different for 

women because they begin poorer (meaning the impact is larger relative to their starting point) and because women’s work 

and earnings stagnate without the program but take off with it. The patterns we observe are consistent with credit constraints 
 

Reduces costs - health spending, welfare, education 
Dec 15,, 12-15-2011, "A Big Idea Whose Time Has Yet to Arrive: A Guaranteed Annual Income," No Publication, 

https://www.conferenceboard.ca/economics/hot_eco_topics/default/hot-topics-in-economics-blog/2011/12/15/A

_Big_Idea_Whose_Time_Has_Yet_to_Arrive_A_Guaranteed_Annual_Income.aspx 

An excellent recent paper by Evelyn Forget provides analysis of the health and social impacts of the MINCOME experiment.2 Using data sources that (remarkably) had never before been 

assembled, Ms Forget demonstrates that hospitalization rates of MINCOME recipients fell by 8.5 percent relative to 
similar non-recipients. Visits to doctors declined, especially for mental health concerns—meaning 
that the GAI appears to have produced a significant reduction in provincial health spending on the 
target population. More adolescents stayed in school to grade 12. Marital stability was maintained, 
and there was no evidence that fertility rates increased, or that birth outcomes changed. In short, 
the MINCOME experiment appears to have had some important success in terms of improving 
population health and reducing health costs, with few negative social costs.If the MINCOME results could be reproduced and generalized across Canadian society, a GAI might 
produce sizable net fiscal savings, especially for provinces. A GAI that delivered income support through the tax system would allow the 
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existing provincial welfare bureaucracy to be sharply reduced. Improved population health for 
lower-income persons could create savings on health care, through reduced hospitalization and 
fewer visits to doctors. And if the GAI system were properly calibrated to lower the welfare wall, 
greater labour force attachment and higher net income tax revenues could be achieved. Our preferred 

interpretation of the empirical patterns we observe is that the null employment effect could be explained a by positive general equilibrium response offsetting a negative income effect. The 
unconditional cash transfer results in consumption increases that stimulate labor demand and could mitigate 
potential reductions in employment. While we do not directly test this channel, we do show indirect evidence for this general equilib2 rium effect in two ways: first, 

we compare our empirical employment effect to the expected micro and macro effects of the Alaska Permanent Fund dividend based on estimates from prior literature, and second we 
compare the impact of the cash transfer on the tradable and non-tradable sectors 
 

Walker- Spillover effects to households who do not receive cash 

transfers- consumption from recipients increases, so wages increase, so 

total consumption increases 

General equilibrium effects of cash transfers: experimental evidence from Kenya Dennis Egger Johannes Haushofer 

Edward Miguel Paul Niehaus Michael Walker∗ November 21, 2019, 

https://www.givedirectly.org/wp-content/uploads/2019/11/General-Equilibrium-Effects-of-Cash-Transfers.pdf  

We next examine how these changes affect untreated households. Despite not receiving transfers, they 

too exhibit large consumption expenditure gains: their annualized consumption expenditure 

is higher by 13% eighteen months after transfers began, an increase roughly comparable to 

the gains contemporaneously experienced by the treated households themselves. This result contrasts 

with earlier suggestive evidence of negative consumption and psychological spillovers from cash transfers within villages (Haushofer, Reisinger, and Shapiro 3 2019). Increased spending is not 

financed by dissaving, but more likely results in part from the income gains experienced by local firms’ owners and workers. Indeed, non-recipients’ income gain is driven largely by increases in 

wage labor earnings, consistent with the fact that enterprise wage bills increase. In a reassuring check, the magnitude of per capita consumption gains (per dollar transferred) experienced by 

local households lines up roughly with the per capita revenue gains documented among local firms. On some level, this result should be unsurprising since the documented increase in local 

consumption expenditures needs to be spent somewhere; our contribution is to carefully document how such spending spreads locally through a low-income economy 

Rather, the data suggest that consumption gains are driven by higher earned income: total annualized income increases by USD PPP 

216. It is often argued in development economics that survey estimates of consumption are better measured and often substantially larger than estimates of income, particularly for poor 

households (Deaton and Zaidi 2002; Deaton 2018). While this is true in our case, we cannot reject that the total effect on income is the same as the effect on consumption expenditure for 

untreated households (p = 0.21). Income gains come largely from wage earnings, which increase by USD PPP 182, with a 

smaller and not significant contribution from profits from owned enterprises. These results are broadly in line with the enterprise results, in which profit increases 

were modest and marginally significant while the wage bill expanded significantly, by 60 and 

50% in treatment and control villages, respectively (Table 3, row 4). Higher wage earnings appear more likely to reflect higher wages than 

increased labor supply, as the point estimate for overall household labor supply is actually somewhat negative (although there does appear to be an increase in hours worked in wage 

employment for the respondent, Table A.5) while hourly wages earned by untreated household increase meaningfully, by 0.19 log points, although the estimate is only marginally significant 

(Table 2, Panel A). To sum up the results so far, cash transfer recipient households receive and spend most of the 

transfer, leading to higher local enterprise revenues. This positive aggregate demand shock, 

in turn, appears to increase the income of local untreated households, leading to higher 

spending on their part. This pattern provides initial evidence for a positive multiplier effect of the cash transfer program, an issue we return to below. 

UBI increases well-being 

Finland Government- UBI increased well being 
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Ministry of Social Affairs and Health of Finland, 2019, “The Basic Income Experiment 2017–2018 in 

Finland” Reports And Memorandums Of The Ministry Of Social Affairs And Health 

http://julkaisut.valtioneuvosto.fi/bitstream/handle/10024/161361/Report_The%20Basic%20Income%20Experime

nt%2020172018%20in%20Finland.pdf?sequence=1&isAllowed=y  

https://www.weforum.org/agenda/2019/02/the-results-finlands-universal-basic-income-experiment-are-in-is-it-w

orking/  

According to the analysis of the survey data, the wellbeing of the basic income recipients was clearly better 

than that of the control group. Those in the test group experienced significantly fewer 

problems related to health, stress and ability to concentrate than those in the control group. 
According to the results, those in the test group were also considerably more confident in their own future and their ability to influence societal 

issues than the control group. As regards generalised trust, i.e. trust in other people, there was a similar, but smaller, difference. Whereas there 

was only a small difference between the groups as regards trust in different institutions, such as the court system and the police, the basic 

income recipients trusted politicians considerably more than the control group did. 

 

 

 

 

 

 

 

 

Decreases impact of market volatility/ downturns 

Goldsmith- APM is an automatic stabilizer for the entire economy 
The Alaska Permanent Fund Dividend: An Experiment in Wealth Distribution Scott Goldsmith* SEPTEMBER 2002. 

http://base.socioeco.org/docs/2002goldsmith.pdf  
An important economic effect of the PFD is to stabilize the flow of cash to rural Alaska where per capita money incomes are among the lowest in the U.S. and non-government sources of 

income are variable and uncertain. In some areas, the PFD now directly accounts for more than 10 per cent of cash income. This safety net against unexpected 

reductions in household income or unanticipated expenditures is an important feature of the dividend. This is 

particularly true where cash income is most dependent on the production of fish and other natural resources 

that are subject to dramatic fluctuations in harvest and price. In addition the dividend has served as an 

important “automatic stabilizer” for the entire economy of the state, reducing the regional business cycles 

associated with swings in energy prices and production. 
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UBI money spent well  

Marinescu- UBI increased spending on food and quality of nutrition 

increased  

No Strings Attached The Behavioral Effects of U.S. Unconditional Cash Transfer Programs, Ioana Marinescu MAY 

2017, Roosevelt Institute http://www.marinescu.eu/Marinescu_UBI_review_2017.pdf  

The negative income tax experiments in two rural states showed positive impacts on the quality of nutrition, 

suggesting an increase in spending on food. Otherwise, data on consumption was not collected. 

Matthews- stereotypes debunked, and cash increases education and 

food  

Dylan Matthews@Dylanmattdylan@Vox, 10-15-2018, "Giving out cash is a great way to fight poverty. This 

approach might be even better.," Vox, 

https://www.vox.com/future-perfect/2018/10/15/17938112/cash-graduation-extreme-poverty-uganda-south-sud

an 

And for good reason. The most common arguments against giving out cash — that it’s wasted on drugs and 

alcohol, or makes recipients stop working — have been debunked in repeated studies, and a review of hundreds 

of studies measuring dozens of different outcomes suggests that cash programs can increase food consumption, 

boost school attendance, and improve nutrition. If nothing else, cash just mechanically makes people less poor. It’s not a cure-all and has 

real limitations, but it’s pretty good, and “pretty good” can be hard to find in international development. One advantage of having a pretty good rough-and-ready way to help poor 

people abroad is that it gives you something to test against. This is called “cash benchmarking,” and it’s something that cash fans, like GiveDirectly’s co-founder Paul Niehaus, have promoted for years. The idea is that because cash 

works reasonably well, respects the independence of recipients, and is relatively easy to hand out at minimal administrative expense, aid agencies should test programs to see if they meet their objectives better than cash would. If 

they don’t, that’s a pretty good argument to either improve the program or switch to cash.  

USAID, the American foreign aid agency, made news in October by testing a nutrition program against cash. The 

two performed about equally well, with maybe a slight advantage to the cost-equivalent cash program; a much 

bigger cash program had really outstanding impacts. 

Doesn’t cause inflation  

Walker- inflation is minimal 0.1% with large transfers 
General equilibrium effects of cash transfers: experimental evidence from Kenya Dennis Egger Johannes Haushofer 

Edward Miguel Paul Niehaus Michael Walker∗ November 21, 2019, 

https://www.givedirectly.org/wp-content/uploads/2019/11/General-Equilibrium-Effects-of-Cash-Transfers.pdf  
A further central issue is the extent to which transfers affect local prices (as for example Cunha, De Giorgi, and Jayachandran (2018) show in Mexico), and thus the extent to which the effects 

described above are nominal or real. We study this question through careful monthly measurement of prices for scores of local commodities, consumer goods, and durable goods, as well as 

prices for inputs like labor and capital. For inputs, we find positive point estimates, but they are not always statistically significant. For outputs, we document statistically 

significant, but economically minimal, local price inflation. Average price inflation is 0.1%, and even during 

periods with the largest transfers, estimated price effects are less than 1% and precisely estimated across all categories of goods. 

 

 

 

http://www.marinescu.eu/Marinescu_UBI_review_2017.pdf
https://www.vox.com/future-perfect/2018/10/15/17938112/cash-graduation-extreme-poverty-uganda-south-sudan
https://www.vox.com/future-perfect/2018/10/15/17938112/cash-graduation-extreme-poverty-uganda-south-sudan
https://www.journals.uchicago.edu/doi/abs/10.1086/689575
https://www.journals.uchicago.edu/doi/abs/10.1086/689575
https://www.vox.com/policy-and-politics/2015/11/20/9764324/welfare-cash-transfer-work
https://odi.org/sites/odi.org.uk/files/resource-documents/11316.pdf
https://odi.org/sites/odi.org.uk/files/resource-documents/11316.pdf
https://www.vox.com/2018/9/10/17827836/cash-basic-income-uganda-study-blattman-charity
https://www.vox.com/2018/9/10/17827836/cash-basic-income-uganda-study-blattman-charity
https://www.cgdev.org/event/cash-transfers-new-benchmark-foreign-aid
https://www.vox.com/world/2018/9/13/17846190/cash-saves-lives-rwanda-usaid-foreign-aid-nutrition
https://www.givedirectly.org/wp-content/uploads/2019/11/General-Equilibrium-Effects-of-Cash-Transfers.pdf


Resolved: The United States should replace means-tested welfare programs with a universal basic income 

Santens- UBI money is just shifted from one place to another 
Scott Santens, 11-12-2014, “Wouldn’t Unconditional Basic Income Just Cause Massive Inflation?“, Medium 

https://medium.com/basic-income/wouldnt-unconditional-basic-income-just-cause-massive-inflation-fe71d69f15e

7  
Now that we know more about what gives money its value, and how we actually want a small amount of inflation, we need to understand that 

basic income is not the idea of printing $3 trillion new dollars every year and dropping it on everyone from helicopters. The money for 

a basic income guarantee would be already existing money circulated through the economic 

system. It would not be new money, just money shifted from one location to another. This 

means that the value of each dollar has not changed. The dollar itself has only changed 

hands. 
It is also important to note the observation that even when money supply is vastly expanded, the effects on prices 

need not be extreme. For example, the Fed’s quantitative easing added over four trillion new dollars to the U.S. 

money supply, and the results were not enough inflation, as defined by the Fed 

 

Santens- value of a dollar has not changed, its just redirected  
Scott Santens, 11-22-2014, "Wouldn’t Unconditional Basic Income Just Cause Massive Inflation?," Medium, 

Wouldn't Unconditional Basic Income Just Cause Massive Inflation?  
Now that we know more about what gives money its value, and how we actually want a small amount of inflation, we need to understand that 

basic income is not the idea of printing $3 trillion new dollars every year and dropping it on everyone 

from helicopters. [It] The money for a basic income guarantee would be already existing money 

circulated through the economic system. It would not be new money, just money shifted from one 

location to another. This means that the value of each dollar has not changed. [It’s] The dollar itself has 

only changed hands.  

 

UBI political third rail  

Calnitsky- universal programs won’t be touched 
A basic income is almost politically impossible to circumvent because of its universal application. David 

Calnitsky, writing for Catalyst in 2018, explains;Debating Basic Income.&quot; Catalyst, vol. 1, issue 3. (Summer 

2018) 

Because so few people are touched by welfare policies targeted at the poorest populations, organizing benefit 

increases is always an uphill battle and requires disproportionate reliance on moral arguments, rather than material ones. It is for the same reason 

that such policies are uniquely vulnerable to austerity. Yet even a weak basic income [can reach] could touch a broad 

array of people and help build a solid constituency to support its continual growth and expansion. As more 

people are folded into a program, two things happen. First, quality improves. And second, it becomes a political 

third rail [because]. Programs with benefits dispersed broadly across diverse social layers tend to become highly 

 

https://medium.com/basic-income/wouldnt-unconditional-basic-income-just-cause-massive-inflation-fe71d69f15e7
https://medium.com/basic-income/wouldnt-unconditional-basic-income-just-cause-massive-inflation-fe71d69f15e7
http://www.nytimes.com/2014/10/30/upshot/quantitative-easing-is-about-to-end-heres-what-it-did-in-seven-charts.html
https://medium.com/basic-income/wouldnt-unconditional-basic-income-just-cause-massive-inflation-fe71d69f15e7


Resolved: The United States should replace means-tested welfare programs with a universal basic income 

popular and can start to be seen as a civic right, making for ratchet effects where gains become irreversible. Indeed, 

this popularity effect is clear from the qualitative commentary from Mincome participants in Dauphin. Mincome helped blur the usual lines of demarcation between the deserving and 

undeserving poor.  

 

 

UBI increases bargaining power 

Bohmer- wouldn’t have to take the first job offered  
Bohmer 17, Peter. [Peter Bohmer is a faculty member in Political Economy at the Ever-green State 

College in Olympia, WA. He has been an activist since 1967 in movements for fundamental social change.] 
11-23-2017, ”The Human Right to Not Be Poor: A Proposal for a Radical, Not a Neoliberal Universal Basic 
Income,” counterpunch.org, 
https://www.counterpunch.org/2017/12/01/the-human-right-to-not-be-poor-a-proposal-for-a-radical-not-a
-neoliberal-universal-basic-income/, accessed 2-11-2018 

In the United States, wages are largely determined by the bargaining power of workers to improve their wages. 
Right now the bargaining power has been decreasing with the decline of unions, firms threatening to move offshore, and technical 
change, and this program while being insufficient would increase the bargaining power of workers because they would have the UBI as 

a minimum. Let’s say you’re facing a minimum wage job where you’re really treated badly, you would have 
this UBI as a fall back income. You wouldn’t have to take the first job you are offered. You could say you’ll 
only work if working conditions improve or if I get offered a better wage; so it would improve the bargaining 
power of workers. We need stronger labor union laws to make it easier to organize but this is one part of a 
strategy of improving the dignity of work and people’s wages and working conditions. 

 

Women  

1. Basic Income Guarantee: The Gender Impact within Households  

Blocks  

AT: Worker Disincentivization through UBI 

 

1. Indict the cards (Indict: Seattle/Denver Experiment) 

a. The report shouldn’t be valued because participants had an incentive to lie (reported 

earnings as lower in order to solicit more  

2. Worker disincentivization has never happened, (the amount of hours of work reduced is 

statistically insignificant) 

 

 

https://scholarworks.wmich.edu/cgi/viewcontent.cgi?article=4031&context=jssw
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Even if you buy into their “people worked less under UBI argument” 

1. Worked less does not mean that these people who received a UBI dropped entirely out of the 

labor force (Widerquist, Vox)  

a. Researchers are unable to find a single instance as to when a person has withdrew 

completely out of the labor force due to an UBI 

3. Alt cause: People have also worked less/dropped out of the labor force to pursue more 

education (Hanushek, Vox). 

a. The reduction in labor supply is perfectly offset by school attendance 

b. Education has actually increased under UBI 

i. Look towards New Jersey, in which education enrollment increased by 25-30% 

after an UBI  
 

 

AT: UBI causes inflation 
 

1. Empirically not true, look towards Kenya and Mexico  1

2. UBI increases entrepreneurship  

a. More business → more competition in the market → decreases general price levels 

3. Lol that’s not how inflation works 

a. UBI is funded through taxes on the upper class (it’s redistribution of wealth - the government is 

not printing more money) 

b. The amount of money that is circulating in the economy is still the same, inflation will not 

happen  

 

https://ubi.earth/basic-income-doesnt-cause-inflation  
 

 

AT: Eliminates Medicaid  
1. The government implemented work requirements on Medicaid recipients 

a. Cross-app our second link in our C2 - this will further exacerbate health issues among 

previous-Medicaid recipients 

b. Garfield 19: up to four million people disenrolled 

2. UBI creates job growth → prereqs health care 

a. Employee benefits thru jobs can solve back 

b. Better job = more money → afford private insurance 

3. Prefer private insurance over Medicaid 

a. Medicaid was about 21 percent higher than costs for the privately insured  2

b. Doctors w/ Medicaid causes 97% more deaths than private doctors (LaPar 2010) 

1 https://www.vox.com/policy-and-politics/2017/9/20/16256240/mexico-cash-transfer-inflation-basic-income  
2 
https://www.heritage.org/health-care-reform/report/medicaid-provides-poor-quality-care-what-the-research-sho
ws#_ftn9  
Howland Pro Block Sheet 

 

https://ubi.earth/basic-income-doesnt-cause-inflation
https://www.vox.com/policy-and-politics/2017/9/20/16256240/mexico-cash-transfer-inflation-basic-income
https://www.heritage.org/health-care-reform/report/medicaid-provides-poor-quality-care-what-the-research-shows#_ftn9
https://www.heritage.org/health-care-reform/report/medicaid-provides-poor-quality-care-what-the-research-shows#_ftn9
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c. Merrick: Children suffer more under Medicaid  

i. They stay in hospitals longer for the same illnesses than children who are privately 

insured  and receive significantly worse outpatient care; the children are also more likely 

to be readmitted for hospitalization in a future time 

4. Since 71.9 million people will be uninsured, the private insurance companies, compelled by the free 

market, will want to capture a larger share of the market.  

a. So by decreasing prices on private insurance, they will be able to make more profit by reaching 

more consumers 

5. Medicaid is being cut in the status quo  

a. The Trump admin proposed a 27% decreased in federal budget for Medicaid  3

6. Medicaid is the reason health insurance is expensive  

7. Other programs exist for those who need it: medicare 

 

8. Even if you don’t buy these args 

a. Medicaid bad - prefer private healthcare 

i. Doctors w/ Medicaid causes 97% more deaths than private doctors (LaPar 2010) 

1. Warranting is simple: Doctors cut corners due to lack of funding 

b. Doctors w/ Medicaid also tend to over prescribe opiates  

c. Children suffer more under Medicaid  

i. They stay in hospitals longer for the same illnesses than children who are privately 

insured  and receive significantly worse outpatient care; the children are also more likely 

to be readmitted for hospitalization in a future time (Merrick) 

 

 

 

AT: Eliminates SNAP 
1. SNAP is bad as 80% of all SNAP benefits are taken by retailers for unhealthy foods 

a. Conrad and Rehm 17 conclude that as a result of being forced to buy cheap 
foods, “individuals participating in SNAP exhibited higher total and 
cardiovascular disease mortality, 

2. UBI does exactly what SNAP does but better - by providing free market retailers and giving the consumers 

a choice to optimize their food 

 

TURN: SNAP actually harms the health of its participants. The Physicians Committee for 
Responsible Medicine reports that “SNAP subsidizes retailers for selling the same foods high in sugars, saturated fats, and sodium that the USDA 

tells Americans to avoid in the Dietary Guidelines. More than half of SNAP benefits are taken by retailers for meats, 
sweetened beverages, prepared foods and desserts, cheese, salty snacks, candy, and sugar. 
Just 23.9 percent go for fruits, vegetables, grains, nuts, beans, seeds, and spices.” This makes 
sense, as factory produced food options are often cheaper than buying healthier items, making 
them the more likely choice for someone on a tight budget. Unfortunately, Conrad and Rehm 
17 conclude that as a result of being forced to buy cheap foods, “individuals 
participating in SNAP exhibited higher total and cardiovascular disease mortality, largely 

3 https://ccf.georgetown.edu/2019/03/11/administrations-budget-proposal-includes-1-5-trillion-in-medicaid-cuts/  

 

https://www.ncbi.nlm.nih.gov/pubmed/28103061
https://www.pcrm.org/good-nutrition/nutrition-programs-policies/make-food-stamps-healthy
https://www.pcrm.org/good-nutrition/nutrition-programs-policies/make-food-stamps-healthy
https://www.ncbi.nlm.nih.gov/pubmed/28103061
https://www.ncbi.nlm.nih.gov/pubmed/28103061
https://ccf.georgetown.edu/2019/03/11/administrations-budget-proposal-includes-1-5-trillion-in-medicaid-cuts/
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limited to non-Hispanic Whites and non-Hispanic Blacks, than both SNAP-eligible nonparticipants and 

SNAP-ineligible individuals, and higher diabetes mortality across races/ethnicities.” The problem is that 
SNAP benefits just aren’t enough to allow people to purchase healthy options, forcing them to 
rely on cheap industrial junk foods which detriment their health. A UBI can actually solve this 
problem because while the Center on Budget and Policy Priorities reports that “the 
average recipient [received] about $127 a month” from SNAP, proposals for monthly 
incomes from a UBI are usually around $1000, giving individuals significantly more funding to 
buy healthier foods.  
 

 

https://www.brookings.edu/testimonies/pros-and-cons-of-restricting-snap-purchases/  

Government assistance is needed because some families, generally temporarily, do not have adequate resources 

to purchase enough food to sustain an active, healthy lifestyle. When they receive SNAP, participating families 

have more resources they can use to purchase groceries. Once the fundamental problem of resource adequacy is 

addressed, recipients can interact with the private market to obtain the food they need.A key reason for 

SNAP’s success is that it relies on the private sector to provide efficient access to food, through 

grocery stores and other retail outlets. The reliance of the program on the free market system has 

been a feature of SNAP since the beginning. With few restrictions, recipients have been able to optimize 

which items to purchase and from what retail stores, subject to prevailing prices and their own tastes, preferences, 

and nutritional needs 

 

 

AT: Recession 
1. Recession is very unlikely to happen in the near future 

a.  https://www.bloomberg.com/graphics/us-economic-recession-tracker/ (1 day ago) 

2. Bulk of the value of automatic stabilizers come in tax revenue and not spending on programs 

3. Programs do not kick in automatically, even if families are eligible, they still do not get  

a. Enrollment is limited by the funds available → TANF funds decreased during recession 

b. TANF is the only cash assistance programs for families with adults with no income 

4. Congress can allowed to raise funding thresholds, that means they can also put in other fiscal stimulus 

5. Unemployment insurance, which is not means-tested welfare, is the best automatic stabilizer - responds 

to ppl who lose their jobs 

a. Spending 4x during a recession 

6. UBI actually solves better as an automatic stabilizer 

a. Automatic stabilizers do two jobs - ease financial stress and increase aggregate demand 

b. Giving every person money unconditionally will ease financial stress infinitely more than means 

tested programs 

c. It will also increase aggregate demand because consumers will have more purchasing power 

 

 

 

https://www.cbpp.org/research/food-assistance/chart-book-snap-helps-struggling-families-put-food-on-the-table
https://www.brookings.edu/testimonies/pros-and-cons-of-restricting-snap-purchases/
https://www.bloomberg.com/graphics/us-economic-recession-tracker/
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AT: Boosts Economy 
 An IGM Global Experts Panel surveyed over 40 economists with the following question: “Granting every American citizen over 

21-years old a universal basic income of $13,000 a year — financed by eliminating all transfer programs (including Social 

Security, Medicare, Medicaid, housing subsidies, household welfare payments, and farm and corporate subsidies) — would be a better policy 

than the status quo.” The responses were overwhelmingly negative, with only about 2% of economists surveyed 

agreeing with the prompt 

 

 

https://www.taxpolicycenter.org/briefing-book/what-are-automatic-stabilizers-and-how-do-they-work  

FT: Pell Grant decrease education 

https://www.acenet.edu/Documents/Heller-Monograph.pdf  

As described in the introduction, the best way to characterize the studies that have attempted to measure the 

veracity of the Bennett Hypothesis is that the findings are ambiguous. Some studies find a relationship between 

Pell grants and tuition increases; others do not. Some find a relationship in some college sectors but not others, 

and other studies find exactly the opposite result. 

 

 

 

EVIDENCE WARS 

Indict: Seattle/ Denver- participants took fewer hours 
Gary Burtless, “The Work Response to a Guaranteed Income: A Survey of Experimental Evidence,” in Alicia H. 

Munnell, ed., Lessons from the Income Maintenance Experiments, Proceedings of a Conference Held in September 

1986, sponsored by the Federal Reserve Bank of Boston and the Brookings Institution, Federal Reserve Bank of 

Boston Conference Series No. 30, 1986, 

https://www.bostonfed.org/-/media/Documents/conference/30/conf30b.pd 
The bottom row in table 2 shows average hours and earnings reductions in all of the experiments for husbands and wives in two-parent families and female heads of single-parent families. 

Husbands reduced their reported work effort by approximately 7 percent, while wives and female heads reduced reported hours by 17 percent. The greater responsiveness of women than of 

men is consistent with the relative labor supply elasticities reported in nonexperimental studies. Analysts of the Gary and Seattle-Denver experiments concluded that most of the 

hours reduction was caused by shorter durations of employment and by longer durations of unemployment and 

labor force withdrawal among people enrolled in the negative income tax plans.2 There was only a 

comparatively small effect on the weekly hours of those remaining at work 

 

Indict: Seattle/Denver Experiment - Employment rates fell by 4% 

The report was not objective because the recipients of the income had an incentive to lie 
 

Matthews, Dylan.  20 July 2017, “The 2 Most Popular Critiques of Basic Income Are Both Wrong.”Vox 

www.vox.com/policy-and-politics/2017/7/20/15821560/basic-income-critiques-cost-work-negative-income-tax 

 

https://www.taxpolicycenter.org/briefing-book/what-are-automatic-stabilizers-and-how-do-they-work
https://www.acenet.edu/Documents/Heller-Monograph.pdf
https://www.bostonfed.org/-/media/Documents/conference/30/conf30b.pd
http://www.vox.com/policy-and-politics/2017/7/20/15821560/basic-income-critiques-cost-work-negative-income-tax
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The negative income tax experiments are more complicated. Most of the studies found no statistically significant reduction in work; only 

one, the Seattle/Denver experiment, found a reduction, and it saw the employment rate fall by 4 percentage points. But there’s a catch. The 

studies generally measured the policy’s effect on beneficiaries’ self-reported income, not their income as measured objectively by, say, the 

IRS or Social Security Administration. “Because NIT recipients underreported earnings in order to get a 

larger benefit payment, the impacts of NIT on employment are likely exaggerated,” Marinescu 

writes. 

 

Matthews, Dylan, 7-23-2014, "Paying everyone enough to escape poverty is doable," Vox, 

https://www.vox.com/2014/7/23/5925041/guaranteed-income-basic-poverty-gobry-labor-supply  

the Gary and Seattle/Denver experiments relied on self-reported earnings information, rather than 

using official government records. When the findings were cross-referenced with actual 

earnings data, the labor force effects in Gary disappeared entirely, and the Seattle/Denver ones were diminished 

considerably. 

Indict: Edgar K. Browning and William R. Johnson, costs 9.51 to transfer 

$1 to the lowest two quintiles  

1. Non experimental  

2. Published in 1984 

3. Cost is 1.89, not 9.51- not a lot when you consider how much wealth the people have at the top versus 

the bottom  

Gary Burtless, “The Work Response to a Guaranteed Income: A Survey of Experimental Evidence,” in Alicia H. 

Munnell, ed., Lessons from the Income Maintenance Experiments, Proceedings of a Conference Held in September 

1986, sponsored by the Federal Reserve Bank of Boston and the Brookings Institution, Federal Reserve Bank of 

Boston Conference Series No. 30, 1986, 

https://www.bostonfed.org/-/media/Documents/conference/30/conf30b.pd 

The bucket is nonetheless more leakproof than sometimes suggested in the nonexperimental literature. Edgar K. 

Browning and William R. Johnson (1984) have recently argued, for example, that the disposable money income of 

the top three income quintiles is depressed by $9.51 for each one-dollar increase in money income successfully 

transferred to the lowest two quintiles. It is depressed by this large amount because transfer recipients reduce 

their work effort, thus increasing the amount of money that must be transferred to raise their net incomes by one 

dollar. In addition, Browning and Johnson’s simulations show substantial work effort reductions among taxpayers 

who are faced with higher tax rates as a result of the increased transfers. Findings from the experiments suggest 

that the cost of redistributing one dollar to the poor must be far less than $9.51. For example, estimates in table 4 

of the cost and earnings impact of the most generous negative income tax plan imply that it would cost 

approximately $1.89 to transfer 45 an added dollar to the poor 

 

Indict: Hours reduced 43% 
1. Negative income tax, not UBI 

2.  This is about people between the ages of 16 and 21, many of whom choose to attend school instead of 

work and attend school.  

3. 43% sounds like a lot, but it is only 7.7 hours per week because this population does not work much to 

begin with.  

 

 

https://www.vox.com/2014/7/23/5925041/guaranteed-income-basic-poverty-gobry-labor-supply
https://www.vox.com/2014/7/23/5925041/guaranteed-income-basic-poverty-gobry-labor-supply
https://www.bostonfed.org/-/media/Documents/conference/30/conf30b.pd
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The Effects on the Labor Supply of Young Nonheads Author(s): Richard W. West Source: The Journal of Human 

Resources, Vol. 15, No. 4, The Seattle and Denver Income Maintenance Experiments (Autumn, 1980), pp. 574-590 

Published by: University of Wisconsin Press Stable URL: http://www.jstor.org/stable/145402 , 
file:///Users/kcassese/Downloads/west1980.pdf  

this study examines the effects of the Seattle and Denver Income Maintenance Experiments (SIME/DIME) on the work effort of persons whose age is over 16 and under 21 
at enrollment in the experiment and who are children, stepchildren, and grandchildren of heads of their families at enrollment. The results indicate that the experimental negative income tax 

(NIT) plans in SIME/DIME induce a reduction in work effort among nonheads. There is no evidence that the work-effort reduction is accompanied by an increase in school attendance. 

However, somewhat less than half the response appears to occur among persons who, in the absence of the experiment, 

would have worked while attending school, but attend school and do not work under the influence of the 

experiment.  
ented in this paper, it is desirable to summarize some of the key findings of the study. The most important result is the finding that the experimental NIT plans induce a reduction in work effort 

among persons who were nonheads when the experiment began. Both hours of work per week and the proportion of time worked are reduced. The analysis has also demonstrated that this 

reduction in work effort is concentrated in particular groups of nonheads. The response is about -7.7 hours per week (-43 percent) for males 

who remain nonheads and -10.36 hours per week (-33 percent) for males who become husbands. Only females who remain nonheads appear to respond. Their response is -6.8 

hours per week (-42 percent). T 

 

Indict: UPenn 
Study did not examine a $12,000 UBI, do not accurately reflect  

Study also found that TAXES would decrease GDP 9%, not deficit spending 

 
The largest pool of funding ($800-$900 billion) comes from a projected increase in government revenue driven by economic growth resulting 

from the implementation of UBI. Yang bases his projection on a study conducted by the Roosevelt Institute, which estimates that a 

deficit-financed UBI program would increase GDP by 12.6-13.1% by boosting consumption of the middle and lower-income classes.[24] The 

problem is, Yang’s proposal is not deficit-financed. It’s largely financed by a value-added tax. In the same study, a tax-financed UBI is estimated 

to produce a substantially lower GDP growth of 2.6%. If that is indeed the case, it will leave an $800 billion hole in Yang’s plan. To cast further 

doubt on the economic growth assumption, a macroeconomic study conducted by the Penn Wharton Budget Model directly disputes the 

findings of the Roosevelt Institute.[25] The PWBM argues that the Roosevelt Institution ignored the effect of reduction in government capital 

services on GDP, as well as minor decreases in labor hours, concluding that a $6000/year/adult UBI program would, in fact, reduce GDP over 

time, no matter how it is financed. PWBM did not study the impact of a $12,000/year/adult program. The 

conclusions of these studies demonstrate that Yang’s largest UBI funding source, $800-$900 billion from increased government revenue due to 

economic expansion, is uncertain at best, and dramatically overstated at worst. Our model is calibrated to empirical 

measures of the responsiveness of labor and savings to changes in after-tax wages and 

interest rates. The responsiveness of labor to changes in after-tax wages’ default value is 0.5. The responsiveness of savings to changes 

in interest rates’ default value is 0.5. Users can choose the openness of the U.S. economy to international capital flows. The openness of the 

U.S. economy to international capital flows’ default value is 40 percent. The return to capital’s default value is the risk-free rate of return.  4

 

 

 

 

 

 

 

4 https://budgetmodel.wharton.upenn.edu/dynamic-olg/  

 

http://www.jstor.org/stable/145402
https://publicpolicy.wharton.upenn.edu/live/news/3136-a-closer-look-at-universal-basic-income#_edn24
https://publicpolicy.wharton.upenn.edu/live/news/3136-a-closer-look-at-universal-basic-income#_edn25
http://budgetmodel.wharton.upenn.edu/issues/2016/9/13/setting-behavioral-responses-in-pwbms-dynamic-simulations
http://budgetmodel.wharton.upenn.edu/issues/2016/9/13/setting-behavioral-responses-in-pwbms-dynamic-simulations
https://budgetmodel.wharton.upenn.edu/dynamic-olg/
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weighing/ framing  

Scope  
1. WP: 13 million Americans disconnected from federal assistance 

2. Impacting all populations- we solve for low income Americans, and middle class Americans, improving the 

economy and helping the largest amount of people 
 

 

  

CON (MEANS TESTED WELFARE) 

UBI BAD 

UBI disincentives work 

ASPE- UBI increased unemployment and decreased worked hours by 

9% 

5-1-1983, "Overview of the Final Report of the Seattle-Denver Income Maintenance Experiment," ASPE 

https://aspe.hhs.gov/report/overview-final-report-seattle-denver-income-maintenance-experiment 

 
The results for husbands show that the combination of negative income tax plans tested in SIME/DIME — which, as already mentioned, 

represents on average a relatively generous cash transfer program with a guarantee of 115% of the poverty line and a tax rate of 50% — has 

a significant negative effect on hours worked per year.  Table 4A shows the findings by experimental year and 

duration of treatment.  The best measure of the overall labor supply effect for the combination three- and five-year samples is probably the 

disincentive effect as measured in the second year — after all the experimentals have had time to adjust to the treatment but before the 

three-year families start preparing for the treatment to end. This percentage reduction in hours of labor supplied 

for the three- and five-year families combined, as measured in the second experimental year, is about 9%.  For the three-year sample, 

the maximum labor supply response is a 7.3% decline, occurring in both the second and third years.  For the five-year sample, the maximum 

response is a 13.6% decline, occurring in the fourth year of the five-year treatment period.  These maximum percentage responses represent in 

absolute terms a decline of about 133 and 234 hours of work per year, respectively. The larger response for husbands enrolled in the five-year 

group suggests that the response to a long-term national program of comparable generosity might be higher than the response measured by 

the three-year sample, or even for the combined three- and five-year sample.  It should be noted, however, that no general statement about 

the effect of treatment duration on response can be made, since this effect depends critically on the generosity (i.e., the guarantee/tax rate 

combination) of the NIT. By the end of the first post-treatment year, labor supply for NIT-eligible husbands had again returned essentially to the 

same level as that for controls, indicating strongly both that the observed response was indeed a result of the treatment and that husbands can 

adjust their labor supply fairly rapidly to changed incentives.  Average work reductions were observed to be larger among Black and Chicano 

men than among White men.  However, these results were not statistically significant.  Similarly, work reductions were observed to 

 

https://aspe.hhs.gov/report/overview-final-report-seattle-denver-income-maintenance-experiment
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be larger in Denver (which had a tight labor market during the experiment) than in Seattle (which had high unemployment 

during most of the experiment).  Again, these results failed to be statistically significant. When the results for all 11 negative income tax plans 

are estimated separately, as shown in Table 4B, we begin to see how the pattern of response changes with changes in the negative income tax 

plan.  As the guarantee becomes more generous, the labor supply response becomes generally 

more negative.  Response does not, however, change in any clear pattern as the tax rate changes.  This result may at first appear 

surprising.  However, recall that plans with higher tax rates — and greater associated work disincentives for NIT recipients — also have lower 

breakeven levels.  Consequently, higher tax plans will have fewer recipients, and a smaller fraction of the population will be affected by their 

work disincentives. What form did the decrease in annual hours worked take?  Was it mainly that people worked with the same regularity but 

for fewer hours each week, or was it that they spent more time not working at all — that is, unemployed or out of the labor force? 

Experimental husbands did work significantly fewer weeks than control husbands:  annual weeks worked were 2.8 less 

during the second year.  Most of this reduction came about through a significant increase in 

unemployment.(7)  Weeks unemployed for experimental husbands were on average 2.2 more than for controls.  One interpretation of 

this result might be that the cash transfer program enabled husbands to take more time to find a better job.  However, other findings from the 

experiment show that husbands in the experimental group did not find measurably better jobs than their control 

counterparts, at least as judged by the wage rate.  Disregarding the distinction between unemployment and out of the labor force, a safer 

conclusion is that NIT eligibility induced men who were out of work to spend more time between jobs than men in the control sample.  For a 

few men, the time spent out of employment was increased quite considerably.  For example, during the 

second experimental year the proportion of men in the NIT-eligible group who worked at least one week during the year dropped by 7 percent 

in comparison to that observed in the control group.  For those experimentals who did work, there was a significant reduction in the proportion 

who worked full time, but no significant impact on the proportion working overtime or only part time. WIVES The labor supply response of 

wives to the SIME/DIME negative income tax treatment was significantly negative and larger in percentage terms than the response of 

husbands, at least when that response is measured with SIME/DIME interview data.  As shown in Table 5A, the average work 

reduction for the three- and five-year samples taken together, as measured in the second 

experimental year, is about 20%.  For the three-year sample the maximum effect was a decrease in annual hours of 16.5% in 

hours worked, occurring in the second year.  For the five-year sample, the maximum effect was a decrease in annual hours of approximately 

27.1%, occurring in the fourth year.  In absolute terms these decreases — just over 100 hours a year and just over 200 hours per year, 

respectively — are smaller than for husbands.  The larger percentages decreases should be interpreted in the context of the smaller average 

hourly commitment of these women to market work than the average hourly commitment of their husbands.  Wives readjusted at the end of 

the experiment as quickly as husbands, with the wives in the three-year sample even showing a tendency to work more then comparable 

control families during the second post-experiment year.  
 

Munnel;- decreased hours worked by 17% 

Alicia H. Munnell, 1986, “Lessons from the Income Maintenance Experiments”, the Brookings Institution 

www.bostonfed.org › media › Documents › conference › conf30Lessons from the Income Maintenance 

Experiments - Federal …  The federal government in the late 1960s and 1970s sponsored four large-scale social experiments to measure 

individual responses to different levels of benefits and tax rates. Although the negative income tax itself has fallen from favor, the labor supply 

ques- tion and the other basic issues studied in these experiments are still rele- vant to the current social welfare debates. Architects of new 

programs need to know the effects of particular reforms on work effort, family stability, housing, food consumption and the well-being of 

dependent children. The negative income tax was tested in four separate experiments. The first experiment, in New Jersey and Pennsylvania, 

lasted from 1968 until 1972 and had a sample size of 1,357 households, consisting of low-income couples from declining urban areas. The rural 

experiment,which was conducted in Iowa and North Carolina from 1969 to 1973, included 809 low-income rural families. The third experiment, 

which took place in Gary, Indiana between 1971 and 1974, was composed of 1,780 black households, 59 percent of which were headed by 

single females. The largest experiment, which contained 4,800 families, was conducted in Seattle and Denver from 1971 to 1982. The 

Seattle-Denver experiment not only offered recipients more generous plans than the other experi-ments, but also extended the duration from 

three to five years for a quarter of the participants.  Gary Burtless reported two different types of labor supply estimates. The first was the 

simple difference between the work effort of people who were assigned to the experimental programs and those who were assigned to the 

control groups. Generally, the experiments caused moderate reductions in work effort. The responses 
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were greater among women (an average reduction of 17 percent) than among men (7 per- cent). The largest absolute 

reductions occurred in the Seattle-Denver experiment, which offered the most generous plans. These work effort responses were overstated to 

the extent that participants underreported their earnings in order to receive larger benefits, but understated to the extent that a limited 

duration experiment elicits a smaller response than would be expected from an equivalent permanent program. This was particularly the case 

for plans with high guaranteed incomes and low tax rates.  

Goldsmith- 10% increase in unearned income reduces earned income 

by 1% 

The Alaska Permanent Fund Dividend: An Experiment in Wealth Distribution Scott Goldsmith* SEPTEMBER 2002. 

http://base.socioeco.org/docs/2002goldsmith.pdf  
The effect of cash transfers on labor market outcomes is of central interest in a number of areas, including the design of tax policy, means-tested transfers, and public pension programs. One 

key concern is that cash transfers could discourage work through an income effect. A number of studies based on the Negative Income Tax experiments of the 1970s (Robins, 1985; Price and 

Song, 2016) and evidence from lottery winners (Imbens et al., 2001; Cesarini et al., 2017) reliably estimate an income effect of approximately -0.1 in developed countries, implying that a 

10 percent increase in unearned income will reduce earned income by about 1 percent (see 

Marinescu, 2018, for an overview). In contrast, a study of the Eastern Band of Cherokee Indians, who receive an unconditional transfer from casino profits, 

found no labor supply effect (Akee et al., 2010). While lottery studies leverage ideal exogeneity and the case study of the Eastern Band of Cherokee Indians involved a permanent dividend, 

these transfers accrue to small shares of the total population and therefore identify a micro effect. Although the NIT experiments included a treatment group comprised of an entire 

municipality, the experiments generally lasted only three to five years. A universal and unconditional cash transfer will affect the labor market equilibrium and likely alter long-term 

expectations, yet little is known about the long-run, macro impact of this policy 

 

Heritage- $1000 increase in benefits leads to $660 less in earned 

income (prefer work based) 

The Heritage Foundation, Universal Basic Income Harms Recipients and Increases Dependence on Government 

Robert Rector and Mimi Teixeira, ISSUE BRIEF, Feb 14, 2018 
Universal basic income (UBI), also referred to as guaranteed minimum income, is a social welfare policy that provides cash payments to all citizens. A variant provides cash aid to all individuals 

but phases out aid at some income level. Recent advocates include libertarian scholar Charles Murray,1 former union leader Andy Stern,2 and innovators Elon Musk3 and Mark Zuckerberg.4 

The mayor of Stockton, California,5 recently announced his intent to launch such a program.6 The premise of universal basic income has a known track record of failure that hurts recipients 

and increases dependence on government, based on test experiments on the closely related negative income tax policy.7 In four controlled random assignment experiments8 across six states 

between 1968 and 1980, the comparable policy was shown to reduce yearly hours worked among recipients significantly.9 For each $1,000 in added benefits, 

there was an average $660 reduction in earnings, meaning that $3,000 in government benefits was required for a net increase of $1,000 in family income.10 

The results of these studies led policymakers to shift their focus to work-based welfare benefit programs. 

 

Empirics- annual prize of 26,000- each $100 reduces earned by $11 
Universal Basic Income (UBI) as a Policy Response to Current Challenges Melissa S. Kearney and Magne Mogstad, 

The Aspen Institute Economic Strategy Group, Aug 23, 2019, 

https://www.brookings.edu/wp-content/uploads/2019/08/UBI-ESG-Memo-082319.pdf 

 Studies of transfers that are more comparable in size to the types of UBI payments being proposed imply more 

negative labor supply effects. For example, a study of lottery winners (Imbens, Rubin, & Sacerdote, 1999) find that, 

with an average annual prize of $26,000, each $100 in additional earnings reduced labor market earning by $11. A 

more recent study of lottery winners in Sweden also provides evidence of reduced earnings in response to winning 

a lottery prize. This study finds that winning a lottery prize leads to an immediate and persistent reduction in 

earnings (Cesarini, Lindqvist, Notowidigdo, & Östling, 2017). In addition, the effects of any guaranteed income program are likely to most strongly 

affect those marginally attached to the labor force. On this point, the lessons from expanded access to disability insurance payments is potentially instructive. Economists have found that the 

marginal beneficiary of a disability insurance award would have been almost 30 percentage points more likely to work had they not received benefits (for example, Maestas, Mullen, & Strand, 

2013). 
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Empirics- In UBI experiments, work decreased even among populations 

previously on welfare.  

Gary Burtless, “The Work Response to a Guaranteed Income: A Survey of Experimental Evidence,” in Alicia H. 

Munnell, ed., Lessons from the Income Maintenance Experiments, Proceedings of a Conference Held in September 

1986, sponsored by the Federal Reserve Bank of Boston and the Brookings Institution, Federal Reserve Bank of 

Boston Conference Series No. 30, 1986, 

https://www.bostonfed.org/-/media/Documents/conference/30/conf30b.pd 
The negative income tax plans tested in the experiments were expected to reduce work effort among participants, and they did so. The work reductions were probably smaller than most 

opponents of a negative income tax had feared, but larger than advocates had hoped. In comparison to predictions of work effort response based on prior nonexperimental research, the 

actual response to the tested plans was small. But the response was negative even among women previously receiving public 

welfare, with all of its attendant work disincentives. The estimates of income and substitution elasticities obtained in the experiments fall well within the 

very broad range of estimates obtained in nonexperimental studies. Moreover, the experimental estimates appear to be far more robust. That is, they fall within a narrow range even when 

estimated using different samples and alternative econometric models. With the exception of the income elasticity estimated for women, the average experimental elasticities are lower in 

absolute value than corresponding nonexperimental estimates. In particular, the compensated substitution elasticity is only a fraction of the average elasticity estimated in nonexperimental 

studies, implying that the efficiency losses for redistribution to the able-bodied poor would be lower than could be predicted from the average nonexperimental estimates of response 

DTC bad - people need targeted programs, not cash 

People view UBI as disposable income- will not use for needed goods 
The Alaska Permanent Fund Dividend: An Experiment in Wealth Distribution Scott Goldsmith* SEPTEMBER 2002. 

http://base.socioeco.org/docs/2002goldsmith.pdf  

The dividend distribution occurs as a lump sum in the fall of the year. For a family of four of modest means, $6,000 

in the form of four dividend checks might represent the equivalent of two or three months worth of regular 

income. This lump sum gives the family the opportunity to purchase expensive consumer durables that they might 

not otherwise be able to either because of an inability to save the required amount or to obtain the necessary 

credit. If on the other hand the distribution were made in 12 equal payments spread over the course of the year, 

consumption would more likely be directed toward non-durable goods 

UBI will be used for leisure goods, unlike welfare- doesn’t solve poverty 
Gary Burtless, “The Work Response to a Guaranteed Income: A Survey of Experimental Evidence,” in Alicia H. 

Munnell, ed., Lessons from the Income Maintenance Experiments, Proceedings of a Conference Held in September 

1986, sponsored by the Federal Reserve Bank of Boston and the Brookings Institution, Federal Reserve Bank of 

Boston Conference Series No. 30, 1986, 

https://www.bostonfed.org/-/media/Documents/conference/30/conf30b.pd 

Husbands and wives in families receiving benefits obviously "consume" a high percentage of their benefits in the 

form of additional leisure or other nonmarket uses of time. While the consumption of additional leisure increases the happiness of recipient families, it simultaneously 

raises the cost of payments to taxpayer donors and offsets a large part of the intended redistributional impact of the 

payments. Even more important to some taxpayers, it raises the dependence of poor two parent families on government 

transfers. 

People need help managing  

Milton Ezrati, 5-21-2019 “An Old Idea, Wrong as Ever”, City Journal  
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https://www.city-journal.org/universal-basic-income 

 

“The vulnerabilities of the disadvantaged also disrupt easy calculations. Welfare includes demands like drug tests and home 

visits because its recipients often have trouble managing their lives and their finances. The 

predominance in poor neighborhoods of payday-loan operations, furniture-leasing outlets, car-title loan facilities, 

and the like makes clear not only residents’ cash-poor predicament but also their susceptibility to hucksters. Census 

Bureau statistics estimate that 11 million American adults lack basic literacy skills, and some 30 million have difficulty completing basic 

financial forms. Without the guidance and strictures of current social-welfare arrangements, many 

recipients would find themselves either bilked out of their stipends or spending them too 

quickly. Even libertarians should balk at telling people who have squandered their monthly allowance to tighten their belts and await the next check. And 

keeping guidance and support systems in place while instituting a new UBI would surely prove more expensive than the current system. Evidence from preliminary 

UBI trials is not encouraging. According to a Bureau of Labor Statistics study, people receiving unemployment 

benefits spend more time watching television and sleeping than upgrading their work skills. A study of 

disability recipients revealed similar patterns, with opioid dependence added into the mix.” 

APF - Government oversight of program’s success- UBI will have no 

accountability 

The Alaska Permanent Fund Dividend: An Experiment in Wealth Distribution Scott Goldsmith* SEPTEMBER 2002. 

http://base.socioeco.org/docs/2002goldsmith.pdf  

This reluctance to study what people do with their dividends comes from two sources. First, many people view the 

PFD as a distribution of income from assets owned by individual citizens rather than as an appropriation of 

government. Thus how the income is spent is a private matter. Second, there is reluctance among politicians to 

give the appearance, by studying the effects of the dividend, that they might be considering some change in the 

programme.  

 

Welfare invests in people  
Universal Basic Income (UBI) as a Policy Response to Current Challenges Melissa S. Kearney and Magne Mogstad, 

The Aspen Institute Economic Strategy Group, Aug 23, 2019, 

https://www.brookings.edu/wp-content/uploads/2019/08/UBI-ESG-Memo-082319.pdf 

 

Third, the safety net should not just be about redistribution, but also about investment in human capital and in the 

next generation. Programs should advance opportunity and economic mobility. Targeted in-kind programs and 

benefits have been shown to do that, especially when targeted to children. We are sympathetic to the argument 

that the existing safety net consists of a complicated array of different programs. To some extent, however, this 

complexity is a consequence of having different programs deliberately designed to serve different purposes and/or 

different needs. Even so, we are in favor of taking a holistic view of the panoply of safety net programs and 

reforming the entire system to work better in terms of both efficiency (namely, incentives) and equity (specifically, 

redistribution). Simplifying and improving the system does not, however, imply a UBI. It would be wholly 

counterproductive to address the complexity of the current system by replacing targeted programs that function 

as investments in human capital – thereby advancing the productivity of future workers – with an income 

guarantee that would 4 fail to advance opportunity and upward mobility. Instead, we should reform current 

programs to better serve their desired goals. In summary, for fiscal, efficiency, and equity reasons, the U.S. 

 

https://www.city-journal.org/universal-basic-income
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government should provide targeted benefits instead of universal benefits. And, it should not just provide cash, 

but rather invest in human capital and pursue redistribution through targeted spending on education, child care, 

health insurance, food vouchers, and housing assistance programs. 

UBI is leaky/ inefficient at transferring wealth 

Heritage- work disincentives mean you must pay families $3000 to 

increase their income by $1000  

The Heritage Foundation, Universal Basic Income Harms Recipients and Increases Dependence on Government 

Robert Rector and Mimi Teixeira, ISSUE BRIEF, Feb 14, 2018 
Universal basic income (UBI), also referred to as guaranteed minimum income, is a social welfare policy that provides cash payments to all citizens. A variant provides cash aid to all individuals 

but phases out aid at some income level. Recent advocates include libertarian scholar Charles Murray,1 former union leader Andy Stern,2 and innovators Elon Musk3 and Mark Zuckerberg.4 

The mayor of Stockton, California,5 recently announced his intent to launch such a program.6 The premise of universal basic income has a known track record of failure that hurts recipients 

and increases dependence on government, based on test experiments on the closely related negative income tax policy.7 In four controlled random assignment experiments8 across six states 

between 1968 and 1980, the comparable policy was shown to reduce yearly hours worked among recipients significantly.9 For each $1,000 in added benefits, 

there was an average $660 reduction in earnings, meaning that $3,000 in government benefits was required for 

a net increase of $1,000 in family income.10 The results of these studies led policymakers to shift their focus to work-based welfare benefit programs. 

Edwards- costs $9.51 to transfer one dollar to a family in the bottom 

two quintiles 

The Trade-Off between Equality and Efficiency Author(s): Edgar K. Browning and William R. Johnson Source: The 

Journal of Political Economy, Vol. 92, No. 2 (Apr., 1984), pp. 175-203 Published by: The University of Chicago Press. 

https://pdfs.semanticscholar.org/f110/5c31d4be9d4f254bd54d7a88d7bcc3d54505.pdf  
This paper uses a 1976 microdata base to estimate the marginal cost of reducing income inequality with a policy that has distributional effects similar to the present tax-transfer system. The 

analysis uses a simulation methodology in which only the labor supply effects are evaluated; other behavioral effects are ignored. The most striking finding is that marginal cost is quite high 

even for modest labor supply elasticities. For example, in the benchmark case with a weighted-average economy-wide uncompensated wage elasticity of 0.2 (and compensated elasticity of 

0.31), the disposable money income of upper-income quintiles of households is depressed by $9.51 for each dollar increase in the disposable money income of lowerincome quintiles. When 

income equivalent values that take account of the value of leisure are compared, the marginal cost for this case is estimated to be $3.49.  Our primary concern here is with the marginal 

trade-off implied by a   movement toward greater income equality. In a many-person world, however, it is not clear how to measure this trade-off most meaningfully. Two measures are given 

in table 6. The first, in the next-to-last column, gives the ratio of combined income losses for the quintiles that have their disposable incomes reduced to the combined income gains for the 

quintiles that gain. "i For our benchmark case A, this ratio is 9.51, implying that at the margin each dollar of disposable income for the lower two quintiles costs the upper three quintiles $9.51. 

(A convenient way to think of this ratio is as a measure of the marginal cost of' changing the disposable income of lower-income households.)  We believe these estimates suggest that the 

cost of moving further toward income equality by using tax and transfer programs is much higher than generally 

recognized. As evidence on this point, consider the words of the late Arthur Okun, who in Equality and Efficiency: The Big Tradeoff openly stated his views regarding the trade-off he 

would find acceptable. Okun likened moves to equalize incomes as transfers of money using a "leaky bucket": due to the adverse incentive effects the gain to recipients is less than the costs to 

taxpayers. Okun states (1975, p. 94) that he would accept a leakage of 60 percent for redistribution from the top 5 percent of households to the lowest 20 percent, but a leakage of only 15 

percent for a redistribution from households with incomes 30 percent above the mean to 30 percent below. In view of Okun's expressed opinion that government should expand its 

redistributive activities, we are safe in concluding that he felt that actual marginal leakages fell short of these values. Our own estimates, however, suggest that actual marginal leakages are 

larger than Okun would have accepted. Note that Okun's concept of leakage corresponds to (one minus) the reciprocal of our trade-off ratio. For example, in case A the ratio of 

losses to the top three quintiles to the gain for the bottom two quintiles is 3.49 and means that each dollar of 

cost to upper-income households only provides a benefit of 29 cents to low-income households, a leakage of 71 

percent. Moreover, that should be compared to an average (perhaps weighted in some way) of Okun's 60 percent and 15 percent values since we consider the tradeoff across all income 

classes and not just from the top to the bottom. We note that the "leakages" implied by our estimates all exceed 70 percent, except for the first measure of the trade-off for cases D and E. 

Even in those cases, however, the "leakage" is about 56 percent, well in excess of the unweighted average value of 37.5 percent thatOkun found acceptable. In other words, given his 

expressed values, and assuming our estimates are reliable, Okun should have favored a reduced role for government in redistributing income. L 
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Bunker- Leaky bucket explanation 
Nick Bunker, Oct. 22, 2015 Calculating the leak in Okun’s bucket," Equitable Growth, 

https://equitablegrowth.org/calculating-the-leak-in-okuns-bucket/ 

Forty years ago, Arthur Okun proposed an interesting thought experiment in his book Equality and Efficiency: The 

Big Trade-Off. He imagined the redistribution of income like moving water in a bucket with holes in it, and then 

posed this question: How much water would you be willing to lose as the water moved from the rich to the poor? 

In other words, how leaky of a bucket would you tolerate before you would stop redistributing income? Like most thought 

experiments, the leaky bucket is supposed to spark thinking rather than be a specific test of policy. That was until a recent paper came up with a way of calculating how leaky our current 

buckets are. The paper, by Harvard University economist Nathaniel Hendren, tries to figure out how society values an additional dollar going to a specific person based on the causal effects of 

policies. By looking at these causal effects, Hendren bridges a bit of a divide in economics between those who rely on a theoretical approach verses those who are driven more by empiricism. 

Hendren is able to provide a theoretical framework that lets economists use empirical results from analyses of specific policies. In particular, Hendren looks at how policy changes affect the 

U.S. federal budget. You might think that raising $1 in government revenue simply requires taking $1 from a person 

through taxes. But that’s not true—the person from whom you take the $1 reacts to the change in their income, 

resulting in unintended consequences. A person who has their taxes raised, for example, might work less because 

their incentive to work—has declined. Getting $1 in government revenue requires taking more than $1 from the 

person being taxed as they are making less income. This means the cost of raising $1 in additional tax revenue is 

greater than $1.  At the same time, if less than 100 percent of the value of a program goes to the beneficiary 

then providing $1 of benefit increases their income by less than $1. Hendren crunches the numbers on policy changes such as tax increases on 

those at the top of the income ladder; expansions in the Earned Income Tax Credit, or EITC; the Supplemental Nutrition Assistance Program (formerly known as food stamps); and Section 8 

housing vouchers. This model, based on previous empirical research on the causal responses to these programs, gives a number that shows the social value of government money going to 

each policy. The higher the number, the more money society is willing to take from that person to raise an additional dollar of revenue. These numbers are interesting on their own, but the 

really interesting results come when the marginal values of these programs are used to estimate the trade-off between each other. Hendren looks specifically at the hypothetical of increasing 

top marginal tax rates to finance a larger EITC payment. He figures that increased distribution in this case is “desirable” if we prefer for $0.44 or $0.66 (depending upon which research 

estimate is used) to go to an EITC recipient over $1.00 going to a person making at least $400,000. To put this in Okun’s terms, are we okay with $0.56 or $0.34 leaking out of the bucket in this 

case? Of course, redistribution is just one way to reduce our current levels of income inequality. Growth that flows more to those at the middle and low ends of the income ladder would 

reduce the need for redistribution through taxes and transfers. On the other hand, policies that affect the distribution of income before taxes and transfers but have little efficiency costs might 

be used more often. Hendren’s work depends on the underlying estimates of the causal effects from empirical economics papers, so more of that research will help pin down the specific 

numbers to think about. This would help clarify our thinking even more about the potential trade-offs.  

 
 

Mogstad- UBI is bad redistributive policy because the money goes to 

the well-off 

Universal Basic Income (UBI) as a Policy Response to Current Challenges Melissa S. Kearney and Magne Mogstad, 

The Aspen Institute Economic Strategy Group, Aug 23, 2019, 

https://www.brookings.edu/wp-content/uploads/2019/08/UBI-ESG-Memo-082319.pdf 

We view a UBI to be related to a negative income tax, albeit much more expensive and with a very “leaky bucket,” to use the metaphor coined by 

Brookings scholar Arthur Okun (1975). to describe the “socio-economic leakages” of redistributive policy that arise 

from administrative costs, reduced savings or investment, or work disincentives. One of our main objections to a UBI is that by 

making the payment universal and unconditional, the government would be paying a lot of money to well off 

families, which would not serve any useful redistributive purpose but would divert public funds away from 

programs that could usefully advance human capital development and economic opportunity for truly needy 

Americans.  
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UBI unfeasible  

10,000 total/ year costs 3 trillion  

Greenstein, Robert. “Commentary: Universal Basic Income May Sound Attractive But, If It Occurred, Would 

Likelier Increase Poverty Than Reduce It.” Center on Budget and Policy Priorities, 13 June 2019, 

www.cbpp.org/poverty-and-opportunity/commentary-universal-basic-income-may-sound-attractive-but-if-it-occur

red  

There are over 300 million Americans today.  Suppose UBI provided everyone with $10,000 a year.  That 

would cost more than $3 trillion a year — and $30 trillion to $40 trillion over ten years. This 

single-year figure equals more than three-fourths of the entire yearly federal budget — and 

double the entire budget outside Social Security, Medicare, defense, and interest payments.  It’s also equal to close to 100 

percent of all tax revenue the federal government collects. Or, consider UBI that gives everyone $5,000 a year.  That 

would provide income equal to about two-fifths of the poverty line for an individual (which is a projected $12,700 in 2016) and less than the 

poverty line for a family of four ($24,800).  But it would cost as much as the entire federal budget outside Social Security, Medicare, defense, 

and interest payments. Some UBI proponents respond that policymakers could make the UBI payments taxable.  But the savings from doing so 

would be relatively modest, because the vast bulk of Americans either owe no federal income tax or are in the 10% or 15% tax brackets. For 

example, if you gave all 328 million Americans a $10,000 UBI and the cost was $3.28 trillion a year (about $33 trillion over ten years) before 

taxes, then making the UBI payments taxable would reduce that cost only to something like $2.5 trillion or $2.75 trillion (or $25 trillion to $27.5 

trillion over ten years). 

 

UBI costs twice that of existing programs, replacing welfare is 

regressive 

Hilary Hoynes and Jesse Rothstein, 2019,  Universal Basic Income in the United States and Advanced Countries. 

Annual Review of Economics, 11(1), 929–958.doi:10.1146/annurev-economics-080218-030237  

https://www.annualreviews.org/doi/full/10.1146/annurev-economics-080218-030237  

 

A pure UBI (providing a set benefit to all regardless of income, age, etc.) funded to meet basic needs for a household without earnings 

would be extremely expensive, about twice the cost of all existing transfers in the United 

States. Funding it would require substantial new revenue. The source of the new funds is a first-order issue and will have substantial impacts 

on the distributional effects of the policy and its ability to target those most in need of assistance. In particular, replacing existing 

antipoverty programs with a UBI would be highly regressive, unless substantial additional funds were put in. 
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No way to fund UBI  

Romer of UC Berkeley- over the past 50 years, tax increases of 1% 

lowers GDP by 3% 

NBER WORKING PAPER SERIES THE MACROECONOMIC EFFECTS OF TAX CHANGES: ESTIMATES BASED ON A NEW 

MEASURE OF FISCAL SHOCKS Christina D. Romer David H. Romer, Christina Romer is the Garff B. Wilson Professor 
of Economics at UC Berkeley, David H. Romer is the Herman Royer Professor of Political Economy at UC 
Berkeley, https://www.nber.org/papers/w13264.pdf  
Our narrative sources identify 49 tax laws (and administrative actions) between 1947 and 2006 [over 50 years] that significantly changed tax liabilities. These laws 

changed taxes in 82 quarters. A number of these quarters had tax changes of multiple types. In all, we identify 104 separate quarterly tax changes. Of these, 65 were exogenous and 39 were 

endogenous.  In terms of consequences, our results indicate that tax changes have very large effects on output. Our baseline specification suggests that an exogenous tax increase of 

one percent of GDP lowers real GDP by roughly three percent. Our many robustness checks for the most part point to a slightly smaller decline, but 

one that is still well over two percent. The output effects are highly persistent. The behavior of inflation and unemployment suggests that this persistence reflects long-lasting departures of 

output from its flexible-price level, not large effects of tax changes on the flexible-price level of output. We also find that the output effects of tax changes are much more closely tied to the 

actual changes in taxes than to news about future changes, and that investment falls sharply in response to exogenous tax increases. Indeed, the strong response of investment helps to 

explain why the output consequences of tax changes are so large.  

UBI regressive  

Driskell- replacing targeted payments with universal ones redistributes 

wealth upwards  

 

Aziz Driskell, 9-20-2019, “A Closer Look at Universal Basic Income”, Wharton Public Policy Initiative 

 https://publicpolicy.wharton.upenn.edu/live/news/3136-a-closer-look-at-universal-basic-income 

 
“Yang also proposes $500-$600 billion cuts to existing welfare programs, whereby citizens who opt-in to UBI forego their claims to food-stamps, disability benefits, 

etc. Funding UBI through consolidation of the welfare system may generate conservative support, but economists such as Robert Greenstein view 

[UBI] such an approach as fundamentally harmful to the poor. He writes, ‘If you take the dollars targeted 

on people in the bottom fifth or two-fifths of the population and convert them to universal 

payments to people all the way up the income scale, you’re redistributing income upward. 

That would increase poverty and inequality rather than reduce them.’ However, Greenstein makes this 

assertion based on a hypothetical program that will largely or entirely be funded by cutting welfare programs, given his view that this is the only type of UBI that is 

likely to generate bipartisan support. He asserts that raising taxes to fund UBI is a political nonstarter. If Yang indeed manages to pass his proposal, which only 

sources about a fifth of its funding from the elimination of welfare programs, the net impact of on the poor is likely to be positive, despite the loss of other welfare 

benefits.” 

 

Weidinger- Instead of improving old programs, shifts income upwards 

Matt Weidinger, 11-12-2019,“Could Universal Basic Income Actually Make Inequality Worse?”, The 

National Interest 
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https://nationalinterest.org/blog/buzz/could-universal-basic-income-actually-make-inequality-worse-98807 

 

“But the universality of UBI is what really sets it apart from past efforts to boost family incomes. Instead of growing refundable tax 

credits for lower income workers to ‘make work pay,’ or even adding more ‘near poor’ people to the welfare rolls, the 

new money in UBI heads for people with middle and higher incomes. That points to the ultimate irony of UBI 

— it would worsen inequality by shifting federal spending higher up the income ladder. That seems 

unlikely to become law, or if it somehow did, would not last long as budget cutters target payments to upper income households. Yang suggests it would take a 

constitutional amendment to curtail his UBI, but Congress could have other ideas. In that case, ‘universal basic income’ could quickly become just ‘basic income’ for 

the poor — that is, a massive new welfare program that supplants work. Either way, that’s a bad idea that risks more harm than good.” 

 

UBI pays less than existing welfare programs  

Smulian- Less targeted spending is lower than targeted 

Mark Smulian, 5-30-2017 “Universal Basic Income Would Not Reduce Poverty, OECD Concludes”, Public 

Finance International 

https://www.publicfinanceinternational.org/news/2017/05/universal-basic-income-would-not-reduce-poverty-oec

d-concludes 

“In a study on Basic Income as a Policy Option, it said that in countries such as Finland and France – where there is relatively good 

benefit coverage among poorer households – poverty would rise under UBI. While spending would be higher, it 

would be less well targeted. Current benefit spending was not enough to finance a basic income close to the poverty line in any of 23 countries 

studied, it noted. Looking at the UK, France, Finland and Italy, the OECD found that basic income would see losses among both 

the poor and the rich, with those in the middle more likely to gain. If the UBI was anchored on existing minimum-income benefits, many of 

those who were lifted out of poverty by things like unemployment insurance or early retirement benefits would 

fall back into poverty again, the report said. Even in countries such as Italy, where benefit spending is not well targeted on poorer households, ‘poverty 

would be roughly the same in the case where existing spending was used to give everyone a basic income rather than targeted on specific groups’. In the UK, 

paying a basic income at a revenue neutral level would be ‘significantly below the level of 

existing guaranteed minimum-income benefits, so it is perhaps unsurprising that this leads to much 

higher levels of poverty’. The OECD noted that there was growing interest in the basic income concept – under which the state pays an unconditional 

income to all citizens – but Finland had the only national pilot. Discussions were however in progress in France and Quebec, while a number of municipalities had 

expressed interest including Oakland, California, Livorno in Italy and districts in Ontario. It said that while an opinion poll in the European Union had found 68% 

support for the idea, there was ‘evidence that support fades when people are shown details of feasible benefit amounts or of the tax rises needed to finance it.’” 

 

 

Greenstein- US specific- using all welfare money towards UBI would 

give $1,582 annually, less than means-tested 

Robert Greenstein, 6-13-2019, "Commentary: Universal Basic Income May Sound Attractive But, If It 

Occurred, Would Likelier Increase Poverty Than Reduce It," Center on Budget and Policy Priorities, 

https://www.cbpp.org/poverty-and-opportunity/commentary-universal-basic-income-may-sound-attractive-but-if-

it-occurred  
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Some UBI proponents may argue that by ending current programs, we’d reap large administrative savings that we could convert into UBI 

payments.  But that’s mistaken.  For the major means-tested programs — SNAP, Medicaid, the EITC, housing vouchers, Supplemental 

Security Income (SSI), and school meals — administrative costs consume only 1 to 9 percent of program resources, as a CBPP 

analysis explains.  Their funding goes overwhelmingly to boost the incomes and purchasing power of low-income 

families. Moreover, as the Roosevelt Institute’s Mike Konczal has noted, eliminating Medicaid, SNAP, the EITC, housing vouchers, and the like 

would still leave you far short of what’s needed to finance a meaningful UBI. Would we also end Pell Grants that help low-income students 

afford college?  Would we terminate support for children in foster care, for mental health services, and for job training? Ed Dolan, who favors 

UBI, has calculated that we could finance it by using the proceeds from eliminating all means-tested 

programs outside health care — including Pell Grants, job training, Head Start, free school lunches, and the like, as well as 

refundable tax credits, SNAP, SSI, low-income housing programs, etc.  The result, Dolan found, would be an annual UBI of 

$1,582 per person, well below the level of support most low-income families (especially working-poor 

families with children) now receive.  The increase in poverty and hardship would be very large.  
 

Washington Post- MTW gives 28,000, Hawaii gives 49,000  
Washington Post, 12-5-2014, "Analysis," 

https://www.washingtonpost.com/news/fact-checker/wp/2014/12/05/grothman-single-parents-welfare/ 

Researchers then compared the findings to minimum-wage jobs in 35 states, before and after taxes. In 11 states, government aid paid more than the 

average pre-tax first year wage for a teacher, the study found. The state with the highest total value of welfare 

benefits was Hawaii, at $49,175. The lowest was Mississippi, at $16,984. Welfare packages in only 10 states, plus Washington, D.C., exceeded Grothman’s threshold of 

$35,000. Hawaii may be distorted by the high cost of living, researchers said. The rest of the states were below Grothman’s mark, including his own state. 

 

it’s correct that a single parent can receive $35,000 in benefits, if he or she lives in one of the 10 states listed in the Cato report, or Washington, D.C. But the median welfare 

package, which would have been the relevant number to use, is about $28,800 — lower than Grothman’s figure. 

 

https://www.cato.org/sites/cato.org/files/pubs/pdf/the_work_versus_welfare_trade-off_2013_wp.pdf, 2013 

In Ohio, the average welfare recipient receives 28,000  

UBI doesn’t solve for real issues 

UBI ignores underlying issues- proportion of income spent on rent  
 

About Guest, 1-19-2020, "Housing prices are an obstacle to universal income," No Publication, Housing prices are 

an obstacle to universal income 

And the Universal Basic Income is an idea that can only be realized if each of the key areas of expense for a human 

being to live takes a reasonable proportion of the income. Otherwise, Universal Basic Income is just a guaranteed 

income for landlords today and maybe another industry tomorrow, and will fail to supply the basic set of goods 

and services it is designed to guarantee. 

 

https://www.washingtonpost.com/news/fact-checker/wp/2014/12/05/grothman-single-parents-welfare/
https://www.cato.org/sites/cato.org/files/pubs/pdf/the_work_versus_welfare_trade-off_2013_wp.pdf
https://basicincome.org/news/2020/01/housing-prices-are-an-obstacle-to-universal-income/
https://basicincome.org/news/2020/01/housing-prices-are-an-obstacle-to-universal-income/


Resolved: The United States should replace means-tested welfare programs with a universal basic income 

Marinescu- Addressing underlying issues solves better- no impact on 

health outcomes in Sweden, with universal healthcare 

No Strings Attached The Behavioral Effects of U.S. Unconditional Cash Transfer Programs, Ioana Marinescu MAY 

2017, Roosevelt Institute http://www.marinescu.eu/Marinescu_UBI_review_2017.pdf 

There is little to no impact on health outcomes for Swedish lottery winners, likely because of the universal 

healthcare system in the country.  

 

 

Decreases entrepreneurship 
 

Seamans- increases risk taking means banks won’t give out loans, 

decreases business and innovation 

Seamans ’17 Seamans, Robert (Associate Professor at New York University’s Stern School of Business). 

“Universal Basic Income Is Not An Innovation Policy.” Forbes, 6 June 2017, 

https://www.forbes.com/sites/washingtonbytes/2017/06/06/universal-basic-income-is-not-an-innovation-policy/#

1d9bdf9c2e8f 

 

The second problem with the argument that UBI will stimulate entrepreneurship is that it neglects the potential response from financiers (lenders, investors, and other providers of capital). If 

a UBI (or any other policy that shields borrowers from downside risk) increases the propensity for entrepreneurs to take risks because 

their downside is limited in the case of failure, this means that the capital provided by the financier is at greater 

risk. Thus,the financier may cut back on the amount of lending provided, or may continue to lend, but at a 

higher rate than before. Or, if the financier has trouble distinguishing between high- and low-quality risky 

projects, the financier may stop funding altogether. The negative response to higher levels of borrower protection by financiers has been documented in a 

number of settings. For example, Michelle White, a professor at UC San Diego, and coauthors find that higher levels of bankruptcy exemptions (the amount of money that an individual can 

retain when declaring bankruptcy) are correlated with more loan denials and higher interest rates. The negative effect on innovation has been documented in other settings as well. Ramana 

Nanda and Tom Nicholas of Harvard Business School find that credit rationing by banks during the Great Depression led firms to produce fewer, and less novel innovations. A recent paper with 

my coauthors Geraldo Cerqueiro, Deepak Hegde and Fabiana Penas shows that higher levels of bankruptcy exemptions lead to less innovation—in terms of lower number of patents and lower 

overall patent quality—by small firms. This is because innovation is a costly undertaking, and when the supply of capital shrinks, these small firms have no choice but to cut back on innovation. 

We find particularly strong effects in industries with high costs of innovation. To be clear, a UBI would function differently than bankruptcy exemptions, and it is possible that, even if financiers 

cut back funding, the net effect of a UBI may still be to increase entrepreneurship and innovation. The point is that these other effects should not be neglected, because instead of stimulating 

entrepreneurship and innovation, a UBI may perversely lead to a reduction in entrepreneurship and innovation in some cases.  

 

 

 

 

http://www.marinescu.eu/Marinescu_UBI_review_2017.pdf
https://www.forbes.com/sites/washingtonbytes/2017/06/06/universal-basic-income-is-not-an-innovation-policy/#1d9bdf9c2e8f
https://www.forbes.com/sites/washingtonbytes/2017/06/06/universal-basic-income-is-not-an-innovation-policy/#1d9bdf9c2e8f
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MTW GOOD  

MTW is not politically vulnerable  

Greenstein- MTW has expanded over time, while universal programs 

have been cut- social security cut by 14% 

Dylan Matthews@Dylanmattdylan@Vox, 7-16-2016, "An expert on fighting poverty makes the case against a 

universal basic income," Vox, An expert on fighting poverty makes the case against a universal basic income  
DM: Talk me through your argument that universal programs aren’t as rock-solid as people believe — and that means-tested programs like food stamps aren’t as politically vulnerable as often 

assumed. I think that conclusion surprises a lot of people, especially when they see Republicans keep putting out budgets that would gut food stamps and EITC but leave Medicare basically 

unscathed. RG: No one has written more about the cuts in Paul Ryan’s budget to programs for the poor than we have, but let’s put that to the side, as none of that’s been enacted. Let's look at 

what's actually occurred. Issue No. 1 is that universal social insurance programs in the United States — Social Security, Medicare, unemployment insurance — every one of them is tied to 

work. We have no universal programs for people who aren't working or don't have an extensive work record. I think that's a crucial point that sometimes gets lost. If, for example, you compare 

universal social insurance programs that are tied to work to means-tested programs that are tied to work, like the earned income tax credit, you’d have to come to the conclusion that in 

recent decades, the means-tested programs have done much better politically than the universal programs. The evidence is 

clear. Social Security has suffered a 14 percent across-the-board benefit cut. The 1983 Social Security rescue legislation raised the retirement age from 65 to 67. 

People don’t fully understand that raising the retirement age is an across-the-board cut. No matter what age you retire at, it’s a cut. It's a 7 percent cut for each year you raise the retirement 

age. [unemployment benefits have been cut] One of the programs that’s been cut the most in recent decades is unemployment insurance. It never fully recovered 

from the cuts under Reagan in the early 1980s. The percentage of the unemployed getting unemployment benefits, the last time I looked, is below 30 percent, significantly lower than it was 

before the period of the Reagan budget cuts, which made substantial changes to the underlying structure of unemployment insurance. If we go to the means-tested side, it's a big mistake in 

doing this kind of analysis to put all means-tested programs into the same bucket. Means-tested programs that are for the very poor, primarily people who don't work, and do not encompass 

the working poor and lower-middle-income working families and the like, and on top of that pay their benefits in cash, do very badly politically. Exhibit A: cash welfare assistance. By contrast, 

means-tested programs that put together the working poor, near-poor working families, maybe up into the lower middle class, where working families are often the majority of the 

beneficiaries, and on top of that which provide benefits more in kind, even if it's close to cash (e.g., vouchers to purchase food, Medicaid, etc.) or, if they do provide benefits in cash, do it 

through the tax system, like the earned income tax credit — those are the programs that have expanded the most. DM: And it’s not just that universal programs like Social Security have been 

cut — means-tested programs have, in some cases, been significantly strengthened over time. RG: Yes, there have been cuts in SNAP [Supplemental Nutrition Assistance 

Program, or "food stamps"] in 1981 and 1982, again in 1996. But over time, it's kind of been like two steps forward, one step back, three 

steps forward, one step back. Within some number of years of each group of cuts in the SNAP program, the program overall has been more robust and stronger and more 

expansive than it was before those cuts. That’s why today we have 44 million people in the SNAP program, whereas not that long ago it was in the 15 million to 25 million range. I feel that 

often when people say, "Universal programs do so much better than means-tested programs," they're really comparing something like Social Security, that's tied to work, to cash welfare 

assistance, that's primarily for people who don't work. They're conflating the universal versus means-tested dimension with the work dimension. I am not trying to make an argument that 

means-tested programs are always stronger politically than universal, but the often-heard claim is much too simplistic. The reason in recent years that means-tested programs have done 

better isn't entirely mysterious. You can make substantial gains in means-tested programs — think of things like EITC— for less cost than expansions in universal programs, often. As has been 

the case for some time in Washington, you have a better time winning and attaching gains to legislation when the costs aren't massive, especially if you have to offset the costs. It's a complex 

picture, and you have to look at each proposal on its own merits. Blanket claims that any universal program is stronger politically than any 

means-tested program really is not supported by the historical evidence.  

 

Small administrative costs  

Greenstein- administrative costs are only 1% to 9% 

Robert Greenstein, 6-13-2019, "Commentary: Universal Basic Income May Sound Attractive But, If It 

Occurred, Would Likelier Increase Poverty Than Reduce It," Center on Budget and Policy Priorities, 

https://www.cbpp.org/poverty-and-opportunity/commentary-universal-basic-income-may-sound-attractive-but-if-

it-occurred  

 

https://www.vox.com/2016/7/16/11948800/robert-greenstein-basic-income
https://www.cbpp.org/poverty-and-opportunity/commentary-universal-basic-income-may-sound-attractive-but-if-it-occurred
https://www.cbpp.org/poverty-and-opportunity/commentary-universal-basic-income-may-sound-attractive-but-if-it-occurred
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Some UBI proponents may argue that by ending current programs, we’d reap large administrative savings that we could convert into UBI 

payments.  But that’s mistaken.  For the major means-tested programs — SNAP, Medicaid, the EITC, housing vouchers, 

Supplemental Security Income (SSI), and school meals — administrative costs consume only 1 to 9 percent of 

program resources, as a CBPP analysis explains.  Their funding goes overwhelmingly to boost the incomes and 

purchasing power of low-income families. Moreover, as the Roosevelt Institute’s Mike Konczal has noted, eliminating Medicaid, 

SNAP, the EITC, housing vouchers, and the like would still leave you far short of what’s needed to finance a meaningful UBI. Would we also end 

Pell Grants that help low-income students afford college?  Would we terminate support for children in foster care, for mental health services, 

and for job training? Ed Dolan, who favors UBI, has calculated that we could finance it by using the proceeds from eliminating all means-tested 

programs outside health care — including Pell Grants, job training, Head Start, free school lunches, and the like, as well as refundable tax 

credits, SNAP, SSI, low-income housing programs, etc.  The result, Dolan found, would be an annual UBI of $1,582 per person, well below the 

level of support most low-income families (especially working-poor families with children) now receive.  The increase in poverty and hardship 

would be very large.  

 

Recipients- the disabled 

Rector- 28% goes to the disabled 
Robert Rector, 5-3-2012, "Examining the Means-tested Welfare State: 79 Programs and $927 Billion in Annual 

Spending," Heritage Foundation, 

https://www.heritage.org/testimony/examining-the-means-tested-welfare-state-79-programs-and-927-billion-ann

ual-spending  

Roughly half of means-tested spending goes to families with children, most of which are headed by single parents. Some 28 percent of spending goes to 

disabled persons. Another 14 percent goes to elderly persons. A final eight percent of spending goes able-bodied, non-elderly adults without children. (See chart 3.) 

 

MTW increases entrepreneurship 

Frick- CHIP (Children’s Health Insurance Program) increases entrepreneurship by 31% 

Walter Frick, 2015, “Welfare makes America More Entrepreneurial”, The Atlantic 

https://www.theatlantic.com/politics/archive/2015/03/welfare-makes-america-more-entrepreneurial/388598/ 

 
In 1988, Ronald Reagan traveled to the Soviet Union and gave a speech at Moscow State University, making the case for capitalism. America’s secret, he argued, was its entrepreneurs, whose 

“courage to take risks” was responsible “for almost all the economic growth in the United States” and much of its technological edge. This risk-taking was made possible, he continued, by 

economic freedom, which he associated with “limited, unintrusive” government. Reagan was right about the link between startups and growth, but wrong in assuming that small government 

was the way to encourage them. H is belief in a tradeoff between taking care of citizens and promoting innovative new businesses is at odds with the evidence. In fact, one way to get more 

people to start companies, according to a growing body of research, is to expand the welfare state. Pundits and researchers often note the negative correlation between government spending 

and entrepreneurship, both within the U.S. and internationally, and conclude that growth requires trimming social welfare programs. Jim Manzi of the National Review, for example, a 

thoughtful commenter on economic policy, wrote last year that, “we must accept some amount of social dislocation in return for innovation.” But correlations can be misleading. A series of 

more recent studies challenge the view that larger or more activist government necessarily threatens entrepreneurship. In fact, that may get the relationship precisely backwards. 

Entrepreneurs are actually more likely than other Americans to receive public benefits, after accounting for income, as Harvard Business School’s Gareth Olds has documented. And in many 

cases, expanding benefit programs helps spur new business creation.  Take food stamps. Conservatives have long argued that they breed dependence on government. In a 2014 paper, Olds 

examined the link between entrepreneurship and food stamps, and found that the expansion of the program in 

some states in the early 2000s increased the chance that newly eligible households would own an incorporated 

 

https://www.heritage.org/testimony/examining-the-means-tested-welfare-state-79-programs-and-927-billion-annual-spending
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https://www.aeaweb.org/articles.php?doi=10.1257/jep.28.3.3
http://mercatus.org/sites/default/files/freedom-and-entrepreneurship-working-paper.pdf
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=982128
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http://www.econ.brown.edu/students/Gareth_Olds/assets/olds_food_stamps.pdf
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business by 16 percent. (Incorporated firms are a better proxy for job-creating startups than unincorporated ones.)  Interestingly, most of these new entrepreneurs didn’t 

actually enroll in the food stamp program. It seems that expanding the availability of food stamps increased business formation by making it less risky for entrepreneurs to strike out on their 

own. Simply knowing that they could fall back on food stamps if their venture failed was enough to make them more likely to take risks.  Food stamps are not an isolated case. In another 

paper, Olds looked at the creation of the Children’s Health Insurance Program (CHIP), which offers publicly funded health insurance for kids whose families don’t qualify for Medicaid. By 

comparing the rate of entrepreneurship of those who just barely qualified for CHIP to those whose incomes just barely exceeded the cutoff, he was able to estimate the program’s impact on 

new business creation. The rate of incorporated business ownership for those eligible households just below the 

cutoff was 31 percent greater than for similarly situated families that could not rely on CHIP to care 

for their children if they needed it.The same is true of recent immigrants to the United States. Contrary to claims by the right that 

welfare keeps immigrants from living up to their historic role as entrepreneurs, CHIP eligibility increased those 

[immigrants’] households’ chances of owning an incorporated business by 28 percent.  The 

mechanism in each case is the same: publicly funded insurance lowers the risk of starting a business, since entrepreneurs needn’t fear financial 

ruin. (This same logic explains why more forgiving bankruptcy laws are associated with more entrepreneurship.) A 2010 study by RAND found a 

similar effect with Medicare. American men were more likely to start a business just after turning 65 and qualifying for Medicare than just 

before. Here again, government can make entrepreneurship more appealing by making it less risky. 
By this logic, Obamacare doubles as entrepreneurship policy by making it easier for individuals to gain health insurance without relying on an 

employer.  

 

MTW work requirements good 

Salmon- SNAP enrollees three times more likely to work and earned 

higher incomes 

Jack Salmon,, 12-4-2017, "Give states more discretion to reform wasteful welfare programs," TheHill, 

https://thehill.com/opinion/finance/363111-give-states-more-discretion-to-reform-wasteful-welfare-programs  
There are, however, some notably successful SNAP reform efforts in states that have actively enforced work requirements for able-bodied, 

childless adults at a minimum of 20 hours per week. In Maine, work requirement reforms have led to an 88-percent 

decline in SNAP enrollment and a large spike in wages that has more than offset the loss in SNAP benefits. The 

same work requirement rules enforced in Maine were implemented in Florida at the beginning of 2016, and by the end of the year, over 

300,000 beneficiaries had dropped out of various welfare programs and SNAP enrollment alone declined by 85 percent. The results are similar 

in Kansas where time limits and work requirements were enforced in 2013, resulting in roughly half of able-bodied adults leaving SNAP within 

just 3 months and a continued decline thereafter. Not only were SNAP enrollees in Kansas almost three-times more 

likely to work at least 20 hours a week after these reforms, but more work also translated 

into higher income — with annualized average incomes of able-bodied adults without dependents on 

food stamps more than doubling in just two years. However, the data actually show that promoting work over 

welfare helps former beneficiaries drastically increase their incomes, and states that have imposed work requirements and time-limit reforms 

have actually experienced a falling poverty rate. The results of implementing reforms that promoted work rather than discouraging it were 

shown to be both dramatic and in stark contrast to the predictions of opponents of means-tested welfare reform 
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Positive outcomes after leaving  

Moffitt- 60% of people work after leaving welfare 
Robert A. Moffitt, 1-2-2002, "From Welfare to Work: What the Evidence Shows," Brookings, 

https://www.brookings.edu/research/from-welfare-to-work-what-the-evidence-shows/ 
The overriding single piece of evidence showing that progress has been made on the agenda of helping mothers on welfare work is the dramatic increase in employment rates among single 

mothers in the last decade. Employment rates among single mothers, the group most affected by welfare reform, have been slowly increasing for over 15 years, but have jumped markedly 

since 1994 (figure 1). Employment rates rose from 60 percent in 1994 to 72 percent in 1999, a very large increase by historical standards. Among single mothers who have never been married 

(the group with the lowest levels of education and some of the highest rates of welfare receipt) employment rates rose even more, from 47 percent to 65 percent over the same 

period.Another factor encouraging employment is the expansion of the Earned Income Tax Credit (EITC), which provides major financial incentives to work. Given the boost in income the EITC 

provides (up to $4,000 per year for families with two children), many women have been encouraged to try and “make it” off welfare. Other supports for women leaving welfare, as well as for 

those never on welfare, include increased child care subsidies, food stamps, and health benefits through Medicaid and the State Children’s Health Insurance programs. Nevertheless, despite 

these other factors, there is no question that welfare reform has played a significant role in increasing employment among single mothers. Even research studies that have attempted to parcel 

out the relative contributions of different forces on employment rates support this conclusion.These overall trends beg for more details on how individual families have fared in the wake of 

welfare reform. The largest body of evidence comes from data on women who were on welfare but have left, primarily those who left the Aid to Families with Dependent Children (AFDC) 

program before 1996 or those who left its successor, the Temporary Assistance for Needy Families (TANF) program, after 1996. Most states have conducted such studies. A recent review of 

these studies conducted by the U.S. Department of Health and Human Services indicates that the employment rate among welfare leavers is 

approximately 60 percent just after exiting welfare. Moreover, about three-quarters of welfare leavers worked at some point in the first year after leaving 

the rolls. When welfare leavers work, they generally work full-time. Their hourly wages range from $7-$8 per hour, somewhat above the minimum wage. Those who work earn about $3,000 

per quarter, or $12,000 annually. However, the annual wage is an overestimate because most leavers do not work for four quarters in a row, only a little over one-third do, signaling a potential 

problem with employment retention and stability. These employment rates are considerably higher than critics of the 1996 reforms feared; some predicted that families would be made 

destitute and homeless following the reforms, or that there would not be enough jobs for women leaving welfare. At least on average, this has not occurred. The fact that 60 to 75 percent of 

welfare leavers found employment is especially remarkable given that, over the decade prior to reform, the employment rate of mothers while they were on AFDC was never more than 9 

percent. Equally notable in this light is the fact that almost 30 percent of women currently on the rolls are now employed. The 60 percent employment rate of welfare leavers is not much 

different than that of women who left the AFDC program prior to welfare reform. Employment rates over the period 1984 to 1996 ranged from 48 percent to 65 percent, varying by the state 

of the economy and the area of the country. These rates are similar to the rates following reform. This is surprising because many more women have left the welfare rolls in this era of reform 

than in any prior period, and many of those who left recently are more disadvantaged than women who left the rolls in prior periods. The fact that employment rates of leavers have not been 

lower than those experienced by past leavers further supports the strong effect of welfare reform.  

 

 

Medicaid is more efficient  

Katch- Medicaid costs 22% less per person, costs will increase slower 

Hannah Katch, 6-2-2017, "Medicaid Works: Millions Benefit from Medicaid’s Effective, Efficient Coverage," Center 

on Budget and Policy Priorities, 

https://www.cbpp.org/research/health/medicaid-works-millions-benefit-from-medicaids-effective-efficient-covera

ge  

Medicaid is much more efficient and cost-effective than private insurance: adults on Medicaid cost about 22 

percent less than if they were covered by private insurance, after adjusting for differences in health status, Urban 

Institute research shows.[19]  Medicaid also provides more comprehensive benefits than private insurance with significantly lower out-of-pocket cost to beneficiaries. Over the 

past 30 years, Medicaid costs per beneficiary have essentially tracked costs in the health care system as a whole, public and private. In fact, costs per beneficiary grew 

much more slowly for Medicaid than for private insurance between 1987 and 2015[20] (see Figure 3) and are expected 

to continue growing more slowly than for private insurance in coming years, according to both the Urban Institute and the Medicaid and 

CHIP Payment and Access Commission.[21] 
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Modern Healthcare- Government’s negotiating leverage allows them to 

keep costs down  

Modern Healthcare, 11 Feb 2019, "Medicare, Medicaid contain costs better than private insurers, study says," 

https://www.modernhealthcare.com/article/20190211/NEWS/190219996/medicare-medicaid-contain-costs-bette

r-than-private-insurers-study-says  
By breaking it down to a per-person basis, the study shows that average spending on private health insurance per enrollee grew 4.4% per year between 2006 and 2017—faster than the growth 

of spending per enrollee in Medicaid and Medicare, and faster than the growth of the gross domestic product per capita, which grew an average 2.4% each year. 

Per-enrollee spending in Medicare grew an average 2.4% per year while per-enrollee spending in Medicaid grew 1.6% each year. Holahan said Medicare and Medicaid 

experienced slower spending growth than private insurance because public programs have more leverage over 

provider payment rates, helping them to keep costs down. Private payers end up paying higher hospital and 

physician prices. The study noted that CMS projects faster Medicare and Medicaid spending growth per enrollee from 2017 to 2026 than in the past decade, but the authors suggest 

that those projections may be overestimated. Medicare enrollment grew 2.8% to 57.2 million as the baby boomer generation began turning 65 and became eligible for the program. Medicaid 

enrollment grew 4.3% to 72.6 million in 2017 because income growth was slow over that period, and there was an increase in the number of disabled people as the population aged. Many 

states also opted to expand Medicaid under the ACA, which boosted enrollment. Enrollment in the private insurance market hovered at 197 million, however. As enrollment has increased in 

Medicaid and Medicare, so did total spending in those programs. Medicare spending grew an average 5.2% annually to $705.9 million and Medicaid grew 6% annually to $581.9 million in 

2017. Spending on private health insurance grew 4.4% on average each year during the period, hitting $1.2 billion in 2017. The healthcare services that drove spending differed between the 

payers. Hospital expenditures drove spending in the private insurance market, while growth in hospital spending was slow for both Medicaid and Medicare. Private insurers also experienced 

rapid growth in spending on nursing and home health services over the study period. The study found that growth in administrative costs and spending on physician services drove Medicaid 

spending. Medicare spending growth, meanwhile, was driven largely by growth in spending on prescription drugs and administrative costs between 2006 and 2017.  

Clemans- Total spending for a typical child would be 37% higher, 26% 

for adults- due to provider payment rates 

Lisa Clemans-Cope, Urban Institute, John Holahan, Urban Institute, and Rachel Garfield, 4-13-2016, "Medicaid 

Spending Growth Compared to Other Payers: A Look at the Evidence," Henry J. Kaiser Family Foundation, 

https://www.kff.org/report-section/medicaid-spending-growth-compared-to-other-payers-issue-brief/  

Spending per enrollee is lower for Medicaid compared to private insurance after controlling for differences in socio-demographic and 

health characteristics between the two groups. Given the significant health and disability differences between Medicaid enrollees and those who are privately insured, the most rigorous 

research examining differences in per enrollee spending has focused primarily on regression-adjusted comparisons that control for these underlying differences in the need for health care. An 

early study24 used data from 1996 to 1999 and found that after adjusting for health and socio-demographic factors, total spending would be 18 percent higher 

for adults if a typical low-income adult with Medicaid were instead covered by private health insurance. The 

underlying driver of the difference in total expenditures was differences in provider payment rates.  
● The study found no evidence that spending differences between Medicaid and private coverage for low-income enrollees were due to lower service use of Medicaid enrollees. 

● If adults with Medicaid coverage were given private coverage, medical spending was predicted to increase from $3,250 to $3,848, an increase of over 18 percent, while spending 

for children would be virtually unchanged. 

Updating and expanding on the previous research, another study25 used MEPS data from 2005 and found that after adjusting for health and socio-demographic factors, total health care 

spending for a typical low-income Medicaid adult or child would have been far higher if covered by private health insurance. In particular, if a typical low-income 

Medicaid adult or child were instead covered by private health insurance, total spending would be 26 percent 

higher for adults and 37 percent higher for children. 
● The study estimated that total health care spending would increase nearly 26 percent, from $5,671 per person per year to $7,126, if a typical low-income Medicaid adult were 

covered by private health insurance for a full year. In addition, total health care spending would increase 37 percent, from $909 per child per year to $1,247, if a low-income 

Medicaid or CHIP-enrolled child were covered instead by private health insurance for a full year. 

● The study also showed that out-of-pocket spending was estimated to be six to seven fold higher under private insurance than under public insurance. 

Subsequent research with the 2005 MEPS26 examined use and expenditures for different types of services (e.g. inpatient hospital, outpatient hospital, emergency department, office-based 

physician, prescription drugs, and other)27 and found that after adjusting for health status and other factors, if adults enrolled in private coverage were instead enrolled in Medicaid, physician 

expenditures would be 34%. 

● Regression adjusted estimates showed lower spending for adults under Medicaid compared to privately insured adults for all service types, including emergency department 

care (8 percent), and significantly lower expenditures for inpatient hospital care (33 percent) and outpatient hospital care (40 percent). 

● Regression adjusted estimates for a typical privately insured child showed lower spending under Medicaid than under private coverage for all service types except for inpatient 

hospital care, which the authors attributed to the possibility of either expenditure misclassification or substitution of outpatient for inpatient hospital services for children. 

A 2013 study28 used pooled MEPS data from 2003 to 2009 to compare health care access, use, and spending for low-income adults enrolled in Medicaid to their counterparts with private 

employer-sponsored insurance.29 The authors found that regression-adjusted comparisons generally showed that enrollees are less costly to insure in 

Medicaid. In fact, adjusting for health and socio-demographic factors using multiple regression techniques, the 
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study found that if a low-income adult enrolled in Medicaid was instead covered by private health insurance, 

insurer payments (not including out-of-pocket costs) would be over 25 percent higher. 

● The study also found that Medicaid provides access to health care services comparable to that of the 

privately insured sample but at significantly lower costs. In addition, the study found that the likelihood of using most health care services 

(e.g., primary care doctors, prescription drugs and inpatient care) would not differ significantly if Medicaid enrollees were instead covered by private insurance, with the 

exception of lower emergency department use and more specialist visits in private coverage. 

● Additionally, given the differences in benefit design between the private plans and Medicaid, out-of-pocket spending for health care services was estimated to be over three 

times as high if Medicaid enrollees were instead covered by private insurance. 

Lastly, after the 2012 Supreme Court Decision that rendered the Medicaid expansion optional for states under the ACA, the Congressional Budget Office (CBO) estimated per capita spending 

levels if individuals were covered under the new ACA exchanges as opposed to Medicaid. CBO projected that that federal spending would increase by roughly $3,000 by 2022 for each such 

person on average. The CBO estimated that, on average, exchange subsidies would cost the federal government about $9,000 while the Medicaid costs would have been roughly $6,000.30 

 

Clemans- Lower fees for services (FFS), lower costs for government and 

user 

Lisa Clemans-Cope, Urban Institute, John Holahan, Urban Institute, and Rachel Garfield, 4-13-2016, "Medicaid 

Spending Growth Compared to Other Payers: A Look at the Evidence," Henry J. Kaiser Family Foundation, 

https://www.kff.org/report-section/medicaid-spending-growth-compared-to-other-payers-issue-brief/ 
The research reviewed above, which shows that Medicaid spending per capita and Medicaid spending growth have historically been relatively low despite a disproportionately sick enrollee 

population with more health problems, raises questions about how the cost savings has been achieved. Cost-containment efforts, such as expanded enrollee copayments and pharmacy 

management tools (e.g. preferred drug lists [PDLs]), as well as constrained access, have almost certainly played a role in constraining costs in the Medicaid program. However, a critical factor 

driving savings appears to be low payment rates.44 A handful of studies have assessed how provider payments for particular services under Medicaid fee-for service (FFS) or Medicaid 

managed care compare with provider payments under Medicare or private insurance. In these studies, Medicaid is generally demonstrated to have lower payment rates. The studies are 

summarized in Table 3. 

Between 1993 to 2014, researchers at the Urban Institute produced multiple studies that have shown that part of 

the reason that Medicaid is successful in constraining costs is that the program has consistently had lower fees 

for physician services compared with the fees paid by private payers or Medicare.45,46 Most recently, a 2014 Urban Institute 

study collected data on Medicaid physician fees for 27 procedure codes for three types of services: primary care, obstetric care, and other services.47 The researchers computed a 

state-specific Medicare-to-Medicaid fee index, or the ratio of the Medicaid fee for each service in each state to the Medicare fee for the same service. The study showed that, on average, 

Medicaid fees in the survey were 66 percent of the Medicare fees. 

A recent study of payments per inpatient hospital stay between 1996 and 2012 compared inflation-adjusted payment rates that were also standardized across patient and stay characteristics; 

it found that private insurance had the highest rates, followed by Medicare and then Medicaid—with Medicaid payment 

rates averaging approximately 90 percent of Medicare rates across the period.48 However, the study did not include supplemental Medicaid payments to hospitals. A 2015 analysis by the 

Office of Inspector General (OIG) demonstrated that Medicaid’s per unit pharmacy costs were less than half of Medicare’s per unit pharmacy costs—with much of the 

savings due to Medicaid’s rebate policies.49 The study evaluated the costs of 200 selected brand-name drugs and found that pharmacy average unit costs were 

similar under Medicare Part D and Medicaid. For example, the average unit reimbursement amounts in Medicare Part D and Medicaid differed by less than 2 percent for 135 of the 200 

selected drugs. 

However, Medicaid’s average net unit pharmacy costs (the average unit pharmacy reimbursement amounts minus the average unit rebate) were far lower than net unit costs under Medicare’s 

Part D in 2012. 

For the selected brand-name drugs in the study, median Medicaid unit rebate amounts were three times higher than median Medicare Part D unit rebate amounts, and for 37 of the selected 

drugs, median Medicaid unit rebate amounts were over 10 times higher than those for Medicare Part D. Medicare Part D unit rebate amounts exceeded Medicaid for just two of the selected 

drugs in the study. (Median unit rebate amounts in dollars were not published in the study.) 

After accounting for rebates in both programs for the selected brand-name drugs in the study, Medicaid net unit costs were less than half of Medicare Part D net unit costs for 110 of the 

selected brand-name drugs. Medicaid net unit costs were lower than Medicare Part D net unit costs for all but five of the brand-name drugs. Overall, while Medicaid drug expenditures in 2012 

were lower than Medicare Part D expenditures at $35.7 billion compared to of $66.5 billion, Medicaid drug rebates were higher than Medicare, at $16.7 billion compared to $10.3 billion. Thus, 

rebates totaled 46.8 percent of Medicaid drug spending, compared to just 15.5 percent of Medicare Part D spending. A 2014 GAO study demonstrated that 

provider payments for selected services under Medicaid FFS and Medicaid managed care were generally 

substantially lower—about 30 to 65 percent lower—than private insurance.50 The report examined how payments for 26 evaluation 

and management (E/M) services (including E/M for office visits, hospital care, and emergency care) in selected states compare under Medicaid FFS and Medicaid managed care and private 

health insurance. 

The study found that Medicaid rates were generally lower than private insurance in 2009 and 2010, prior to the temporary payment increases mandated by the Health Care and Education 

Reconciliation Act of 2010 (HCERA). In the 40 states where data were available, Medicaid FFS payments were 27 to 65 percent 

lower than private insurance in 31 of the 40 states. In the 23 states where data was available to compare Medicaid managed care payments to private 

insurance, GAO found that Medicaid managed care payments to providers were 31 to 65 percent lower than private insurance in 18 of the 23 states. The GAO found that Medicaid 

payments generally were lower than private insurance for all three types of E/M assessed, and that the magnitude of the 

payment differences was generally largest for emergency care and smallest for office visits. 

A 2015 chartpack published by the American Hospital Association (AHA) examined reimbursements for hospital-based services for community hospitals, finding that Medicaid 

reimbursements are far lower than those for private payers.51,52 This analysis of aggregate hospital payment-to-cost ratios for hospital-based 
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services financed by Medicaid, Medicare, and private payers from 1993 through 2013 shows that Medicaid rates have historically been far lower than private payers, and similar to Medicare 

levels. This study included Medicaid and Medicare Disproportionate Share Hospital (DSH) payments. In 2013, while aggregate private payment-to-cost ratios were near 145 percent, Medicaid 

ratios were about 89 percent and Medicare ratios were about 88 percent. The gap between Medicaid and private payer ratios is larger than a decade earlier, when private payment-to-cost 

ratios were about 122 percent and Medicaid ratios were about 92 percent. 

Rudowitz- Lower administrative costs (5%) 
Robin Rudowitz, 3-21-2019, "Medicaid Financing: The Basics – Issue Brief – 8953-02," Henry J. Kaiser Family 

Foundation, 

https://www.kff.org/report-section/medicaid-financing-the-basics-issue-brief/#endnote_link_397008-6  
There are special match rates for the ACA, administration, and other services. While the standard FMAP applies to the vast majority of Medicaid spending, there are a few exceptions that 

provide higher match rates for specific populations and services including family planning, some new options to expand community long-term care services, and most notably the Affordable 

Care Act (ACA) provided 100 percent federal financing for those made newly eligible by the law from 2014 to 2016 (with that match phasing down to 90 percent by 2020). In general, costs 

incurred by states in administering the Medicaid program are matched by the federal government at a 50 percent rate. There are, however, some types of administrative functions which are 

matched at higher rates such as eligibility and enrollment systems.5 Medicaid administrative costs in general represent a relatively small 

portion of total Medicaid spending (5 percent or less).6 

 

Emily Gee and Topher Spiro, 4-8-2019, "Excess Administrative Costs Burden the U.S. Health Care System," Center 

for American Progress, 

https://www.americanprogress.org/issues/healthcare/reports/2019/04/08/468302/excess-administrative-costs-b

urden-u-s-health-care-system/ 
Many studies of administrative costs limit their scope to BIR costs. The BIR component of administration is most relevant to systemwide reforms that seek to reduce the expenses related to 

claims processing, billing rates, or health insurance. The largest share of BIR costs is attributable to insurance companies’ profits and 

overhead and to providers8 where BIR costs include tasks such as record-keeping for claims submission and billing. 

The costs associated with BIR administration can extend beyond the chief parties involved in receiving and submitting claims. The process of claims denials has become an industry unto itself, 

with private firms squeezing dollars out of Medicaid programs.9 One study estimated that the aggregate value of challenged claims ranges from $11 billion to $54 billion annually.10 Claims can 

also be manipulated to boost providers’ or insurers’ profits by recording services rendered in maximum detail and exaggerating the severity of patients’ conditions—a practice known as 

upcoding.11 Upcoding costs Medicare Advantage billions of dollars in excess expenditures,12 and in many cases the practice constitutes fraud.13 

The NAM published one of the most thorough reports on U.S. administrative costs related to billing and insurance in 2010. In a synthesis of the literature on administrative costs, the NAM 

report concluded that BIR costs totaled $361 billion in 2009—about $466 billion in current dollars—among private insurers, public programs, and providers, amounting to 14.4 

percent of U.S. health care spending at the time. The NAM estimated that BIR costs account for 13 percent of physician care spending; 8.5 percent of hospital care spending; 10 percent of 

spending on other providers; 12.3 percent of spending on private insurance; and 3.5 percent of public program spending, 

including Medicare and Medicaid.14 Applying the NAM’s percentages of BIR costs to recent projections of national health expenditures from the Centers for Medicare 

and Medicaid Services (CMS), CAP estimates that BIR costs will amount to $496 billion for 2019.15 (see Table 1) According to CAP’s calculations, this includes $158 billion in overhead for 

private insurance; $56 billion for administration of public insurance programs; and $282 billion for the BIR costs of hospitals, physicians, and other care providers. CAP’s estimate does not 

include the administrative costs associated with retail sales of medical products, including prescription drugs and durable medical equipment. Many studies of administrative costs limit their 

scope to BIR costs. The BIR component of administration is most relevant to systemwide reforms that seek to reduce the expenses related to claims processing, billing rates, or health 

insurance. The largest share of BIR costs is attributable to insurance companies’ profits and overhead and to providers8 where BIR costs include tasks such as record-keeping for claims 

submission and billing. The costs associated with BIR administration can extend beyond the chief parties involved in receiving and submitting claims. The process of claims denials has become 

an industry unto itself, with private firms squeezing dollars out of Medicaid programs.9 One study estimated that the aggregate value of challenged claims ranges from $11 billion to $54 billion 

annually.10 Claims can also be manipulated to boost providers’ or insurers’ profits by recording services rendered in maximum detail and exaggerating the severity of patients’ conditions—a 

practice known as upcoding.11 Upcoding costs Medicare Advantage billions of dollars in excess expenditures,12 and in many cases the practice constitutes fraud.13 The NAM published one of 

the most thorough reports on U.S. administrative costs related to billing and insurance in 2010. In a synthesis of the literature on administrative costs, the NAM report concluded that BIR costs 

totaled $361 billion in 2009—about $466 billion in current dollars—among private insurers, public programs, and providers, amounting to 14.4 percent of U.S. health care spending at the time. 

The NAM estimated that BIR costs account for 13 percent of physician care spending; 8.5 percent of hospital care spending; 10 percent of spending on other providers; 12.3 percent of 

spending on private insurance; and 3.5 percent of public program spending, including Medicare and Medicaid.14 Applying the NAM’s percentages of BIR costs to recent projections of national 

health expenditures from the Centers for Medicare and Medicaid Services (CMS), CAP estimates that BIR costs will amount to $496 billion for 2019.15 (see Table 1) According to CAP’s 

calculations, this includes $158 billion in overhead for private insurance; $56 billion for administration of public insurance programs; and $282 billion for the BIR costs of hospitals, physicians, 

and other care providers. CAP’s estimate does not include the administrative costs associated with retail sales of medical products, including prescription drugs and durable medical 

equipment. 

 

Clemans- out of pocket costs lower for families under medicaid  
Lisa Clemans-Cope, Urban Institute, John Holahan, Urban Institute, and Rachel Garfield, 4-13-2016, "Medicaid 

Spending Growth Compared to Other Payers: A Look at the Evidence," Henry J. Kaiser Family Foundation, 

https://www.kff.org/report-section/medicaid-spending-growth-compared-to-other-payers-issue-brief/  
Spending per enrollee is lower for Medicaid compared to private insurance after controlling for differences in socio-demographic and health characteristics between the two groups. Given the 

significant health and disability differences between Medicaid enrollees and those who are privately insured, the most rigorous research examining differences in per enrollee spending has 

focused primarily on regression-adjusted comparisons that control for these underlying differences in the need for health care. An early study24 used data from 1996 to 1999 and found that 

after adjusting for health and socio-demographic factors, total spending would be 18 percent higher for adults if a typical low-income adult with Medicaid were instead covered by private 

health insurance. The underlying driver of the difference in total expenditures was differences in provider payment rates.  
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● The study found no evidence that spending differences between Medicaid and private coverage for low-income enrollees were due to lower service use of Medicaid enrollees. 

● If adults with Medicaid coverage were given private coverage, medical spending was predicted to increase from $3,250 to $3,848, an increase of over 18 percent, while spending 

for children would be virtually unchanged. 

Updating and expanding on the previous research, another study25 used MEPS data from 2005 and found that after adjusting for health and socio-demographic factors, total health care 

spending for a typical low-income Medicaid adult or child would have been far higher if covered by private health insurance. In particular, if a typical low-income Medicaid adult or child were 

instead covered by private health insurance, total spending would be 26 percent higher for adults and 37 percent higher for children. 

● The study estimated that total health care spending would increase nearly 26 percent, from $5,671 per person per year to $7,126, if a typical low-income Medicaid adult were 

covered by private health insurance for a full year. In addition, total health care spending would increase 37 percent, from $909 per child per year to $1,247, if a low-income 

Medicaid or CHIP-enrolled child were covered instead by private health insurance for a full year. 

● The study also showed that out-of-pocket spending was estimated to be six to seven fold higher under 

private insurance than under public insurance. 
Subsequent research with the 2005 MEPS26 examined use and expenditures for different types of services (e.g. inpatient hospital, outpatient hospital, emergency department, office-based 

physician, prescription drugs, and other)27 and found that after adjusting for health status and other factors, if adults enrolled in private coverage were instead enrolled in Medicaid, physician 

expenditures would be 34%. 

● Regression adjusted estimates showed lower spending for adults under Medicaid compared to privately insured adults for all service types, including emergency department 

care (8 percent), and significantly lower expenditures for inpatient hospital care (33 percent) and outpatient hospital care (40 percent). 

● Regression adjusted estimates for a typical privately insured child showed lower spending under Medicaid than under private coverage for all service types except for inpatient 

hospital care, which the authors attributed to the possibility of either expenditure misclassification or substitution of outpatient for inpatient hospital services for children. 

A 2013 study28 used pooled MEPS data from 2003 to 2009 to compare health care access, use, and spending for low-income adults enrolled in Medicaid to their counterparts with private 

employer-sponsored insurance.29 The authors found that regression-adjusted comparisons generally showed that enrollees are less costly to insure in Medicaid. In fact, adjusting for health 

and socio-demographic factors using multiple regression techniques, the study found that if a low-income adult enrolled in Medicaid was instead covered by private health insurance, insurer 

payments (not including out-of-pocket costs) would be over 25 percent higher. 

● The study also found that Medicaid provides access to health care services comparable to that of the privately insured sample but at significantly lower costs. In addition, the 

study found that the likelihood of using most health care services (e.g., primary care doctors, prescription drugs and inpatient care) would not differ significantly if Medicaid 

enrollees were instead covered by private insurance, with the exception of lower emergency department use and more specialist visits in private coverage. 

● Additionally, given the differences in benefit design between the private plans and Medicaid, out-of-pocket 

spending for health care services was estimated to be over three times as high if Medicaid enrollees 

were instead covered by private insurance. 
Lastly, after the 2012 Supreme Court Decision that rendered the Medicaid expansion optional for states under the ACA, the Congressional Budget Office (CBO) estimated per capita spending 

levels if individuals were covered under the new ACA exchanges as opposed to Medicaid. CBO projected that that federal spending would increase by roughly $3,000 by 2022 for each such 

person on average. The CBO estimated that, on average, exchange subsidies would cost the federal government about $9,000 while the Medicaid costs would have been roughly $6,000.30 

Medicaid solves for hospital closures  

Song- Each newly uninsured person costs $900 in uncompensated care 
Health Affairs, Safety-Net Health Systems At Risk: Who Bears The Burden Of Uncompensated Care?, Dhruv Khullar, 

Zirui Song, Dave A. Chokshi, https://www.healthaffairs.org/do/10.1377/hblog20180503.138516/full/  
Recent years have brought a wave of hospital closures, especially in rural and suburban areas where hospitals are struggling financially. What happens when a safety-net health system closes? 

Evidence suggests that the total demand for uncompensated care in a health care market does not change and that there is nearly complete spillover of uncompensated care to remaining 

hospitals. Each newly uninsured individual is associated with a $900 increase in uncompensated care annually, and 

some recent Medicaid disenrollment has likely resulted in even larger per capita uncompensated cost growth. 
While it is widely believed that commercial insurers subsidize care for Medicaid and uninsured patients, research suggests that hospitals cannot fully shift increased costs onto commercially 

insured patients. Medicaid expansion appears to have helped hospitals; reductions in uncompensated care through 

state Medicaid expansions were associated with substantially lower likelihood of hospital closures, especially in 

rural areas and in those with large numbers of uninsured patients. 

Broaddus: Direct relationship between increasing insured people and 

decrease uncompensated care 

Uncompensated Care Costs Fell in Nearly Every State as ACA’s Major Coverage Provisions Took Effect  

Medicaid Waivers That Create Barriers to Coverage Jeopardize Gains, May 23, 2018, Broaddus, Uncompensated 

Care Costs Fell in Nearly Every State as ACA’s Major Coverage Provisions Took Effect  
Hospitals’ and other providers’ uncompensated care costs have fallen significantly since the implementation of the Affordable Care Act’s (ACA) major coverage provisions. But approved and 

proposed Medicaid waivers that would take Medicaid away from people not working or engaged in work activities for a set number of hours each month; lock people out of coverage for not 

paying premiums or meeting other requirements; and/or delay access to coverage jeopardize the financial gains beneficiaries, hospitals and other providers, and states have made. By 

making it harder for beneficiaries to obtain and maintain coverage, these proposals will not only impede access 
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to care, they will also increase uncompensated care (services for which neither an insurer nor the patient 

reimburses providers), especially for hospitals. 

Between 2013 and 2015, as the nationwide uninsured rate fell from 14.5 percent to 9.4 percent (a 35 percent 

decline), uncompensated care costs as a share of hospital operating expenses fell by 30 percent.[1]  While such costs fell 

in all but two states, declines were larger in states where uninsured rates fell more, with a roughly one-to-one relationship between percent declines 

in uninsured rates and percent declines in uncompensated care costs as a share of hospital operating expenses. 
States that expanded Medicaid to low-income adults under the ACA saw both larger coverage gains and larger drops in uncompensated care: a 47 percent decrease in uncompensated care 

costs on average compared to an 11 percent decrease in states that did not expand Medicaid. 

Less uncompensated care benefits patients, hospitals, and state budgets. While uncompensated care costs are 

bills patients don’t pay up front, they still give rise to medical debt, which hospitals may seek to collect; become 

part of patients’ credit history, reducing their access to loans; and can sometimes lead people to declare 

bankruptcy. Meanwhile, uncompensated care costs burden hospitals, making it harder for them to invest in new 

technologies or equipment, maintain needed capacity to serve patients, or even keep their doors open. Finally, 

uncompensated care costs burden state budgets, because many states cover a portion of these costs, at least for 

public hospitals and other safety net providers. 
Hospitals saw significant reductions in uncompensated care costs as the ACA’s Medicaid expansion to low-income adults, marketplace subsidies, and major insurance market reforms took 

effect in 2014. From 2013 to 2015, the nationwide uninsured rate fell 35 percent, and nationwide hospital uncompensated care costs fell by about 30 percent as a share of hospital budgets — 

a $12 billion drop in 2015 dollars. But such costs fell even more precipitously in expansion states, where hospitals’ uncompensated care costs fell by roughly half.[2] And in the ten expansion 

states (Kentucky, West Virginia, Washington, Oregon, Rhode Island, California, Vermont, Minnesota, Michigan, Illinois) where uninsured rates dropped most, uncompensated care costs fell by 

57 percent on average. 

These large drops in uncompensated care costs were almost certainly the result of the large coverage gains made under the ACA. Nationally, the decline in 2014 was striking compared to the 

previous couple years.[3] Moreover, as Figure 1 shows, there is a tight, roughly one-to-one relationship between the magnitude of a 

state’s uninsured rate reductions and its drop in uncompensated care: the larger a state’s uninsured rate drop, 

the larger the decline in uncompensated care. (See Appendix Table 1 for state-by-state data.)[4] Declines in uninsured rates and uncompensated care costs 

were greater in Medicaid expansion states, and the relationship between uninsured rate declines and uncompensated care drops was also stronger in these states, likely because 

Medicaid serves the most financially vulnerable who are least likely able to pay medical bills when uninsured, 

thus leading to hospital uncompensated care costs. 
The ACA’s coverage expansions, and Medicaid expansion in particular, have significantly improved access to care. Nationally, the share of people failing to get needed medical care due to cost 

fell by about a quarter between 2013 and 2015, with larger declines in states where coverage gains have been larger.[5] Meanwhile, Medicaid expansion resulted in 

increases in the shares of people with a personal physician, getting check-ups, and getting recommended 

preventive care such as cholesterol and cancer screenings, and decreases in the shares of people delaying care 

due to costs, skipping medications due to costs, or relying on the emergency room for care, studies have 

found.[6] 

In addition to improving access to care and health outcomes for Medicaid beneficiaries, expanding coverage also has increased financial security by 

lowering medical debt and reducing the risk of medical bankruptcy. Expanding Medicaid coverage results in 

fewer and smaller unpaid medical bills as well as having fewer debts sent to third-party collection agencies, studies have found.[7] Another study showed that the 

share of low-income adults in Arkansas and Kentucky having trouble paying their medical bills dropped substantially, compared to low-income adults in Texas (which did not expand 

Medicaid).[8] Moreover, with fewer and lower unpaid medical bills, adults who gained coverage through the Medicaid expansion have been found to have better credit, qualifying them for 

lower-interest mortgage, auto, and credit card loans — leading to estimated savings that average $280 per adult gaining coverage per year on interest payments, and an estimated $520 

million across the expansion population.[9] 

Meanwhile, Medicaid expansion has substantially improved hospitals’ finances, especially for rural hospitals.  While 

Medicaid expansion has improved all hospitals’ operating margins (i.e., the difference between their revenue 

from providing services to patients and their total operating expenses) and total margins (the difference 

between revenue from all sources, including donations, parking fees, vending machines, etc., and total 

operating expenses), the effect was particularly pronounced in rural areas.[10] From 2013 to 2015, rural 

hospitals in expansion states increased their operating margins by 4 percentage points more, and their total 

margins by 2.3 percentage points more, than rural hospitals in non-expansion states.[11] Reducing uncompensated care costs helps 

hospitals by reducing strain on their budgets, enabling them to make investments such as in technology or equipment and increase or maintain capacity and making hospital closures less 

likely.[12] 

State budgets also benefit from more people having coverage and lower uncompensated care costs. Medicaid expansion has produced savings in Arkansas, Louisiana, Kentucky, Michigan, and 

elsewhere, partly because of reduced uncompensated care, research has found.[13] As more low-income people have gained Medicaid coverage, demand for state-funded health programs 

that serve this population, including payments to hospitals to cover uncompensated care, has dropped, providing net savings. For example, Louisiana saved $199 million in the first fiscal year 

of its expansion and is projected to save an additional $350 million in the current fiscal year, in large part because of lower payments to hospitals for uncompensated care.[14] Colorado’s 

Medicaid expansion is expected to produce $134 million in net savings through 2026.[15] 
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Lindrooth- Medicaid expansion decreased hospital closure 

Lindrooth, R. C., Perraillon, M. C., Hardy, R. Y., & Tung, G. J. (2018). Understanding The Relationship Between 

Medicaid Expansions And Hospital Closures. Health Affairs, 37(1), 111–120. doi:10.1377/hlthaff.2017.0976 

file:///Users/kcassese/Downloads/lindrooth2018%20(1).pdf  

States that did not expand Medicaid experienced a large increase (0.429 closures per 100 hospitals) from 

2008–12 to 2015–16 in the unadjusted rate of closures (exhibit 1). In contrast, the closure rate decreased by 0.33 

per 100 hospitals in expansion states. Total margins improved by 0.011, or about 33 percent, in expansion states; although the increase was more than the 0.005 

increase in nonexpansion states, the differencein-differences was not significant. However, the difference between the unadjusted change in the Medicaid and uncompensated care margins 

was quantitatively larger in expansion states than nonexpansion states and statistically significant. The annual unadjusted hospital closure rate, measured as the number of closures per 100 

hospitals, declined in both expansion and nonexpansion states as the United States emerged from the 2008–09 Great Recession (exhibit 2). Between 2010 and 2012, closure rates were nearly 

identical in the two groups of states. They began to diverge after 2012. This may be related to the June 2012 Supreme Court decision that made the Medicaid expansion optional for states. 

Beginning in July 2012, over the twelve to eighteen months following the Supreme Court decision, states announced whether or not they would participate in the 2014 expansion. The large 

increase in closures in nonexpansion states in 2013 occurred at a time when DSH payments were expected to be phased out. From 2012 to 2013 the closure rate increased from about 0.45 to 

just over 0.90 closures per 100 hospitals in nonexpansion states, whereas the rate remained at about 0.45 in expansion states. After 2014, the closure rate in expansion states declined but 

remained relatively high in nonexpansion states 

Luthra- rural hospitals serve more lower income people- specific risk  
Lack Of Medicaid Expansion Hurts Rural Hospitals More Than Urban Facilities, Shefali Luthra, September 7, 2016, 

Lack Of Medicaid Expansion Hurts Rural Hospitals More Than Urban Facilities  

 

One likely factor: Rural hospitals serve more low-income people — who weren’t eligible for insurance before, but who got covered after the health law took 

effect. And rural hospitals are historically more likely to operate at a loss than are urban ones. So the chance to see 

increased revenue is greater than in a city-based hospital. That said, these are preliminary figures, looking at barely a year’s worth of evidence when it 

comes to the Medicaid expansion. But the effect merits further scrutiny, experts said. It’s important because hospital finances matter for consumers, too. In rural communities, 

hospitals are often among the largest employers, and the main source of health care. Financial duress can affect what kind of 

services the facility offers. “If you’re [a hospital] in a state that did expand Medicaid, obviously you’re going to be experiencing lower amounts of uninsured. Your bad debts and charity care 

have gone down,” said Brock Slabach, senior vice president at the National Rural Health Association. He was not involved in the study, although he is familiar with the research team’s work. 

“Has [that expense] gone to nothing? No. But it has helped.” That’s especially true for rural hospitals, Kaufman said, because they have 

narrower profit margins than do urban ones. Any squeeze on the budget “is going to be more influential” and 

may limit a hospital’s offerings or quality. Hospitals are “still really trying to anticipate and assess the shakeout from all the changes that are happening,” said 

Kristin Reiter, an associate professor at UNC-Chapel Hill’s Department of Health Policy and Management and another study author. Meanwhile, rural hospitals are already facing financial 

strains, Slabach said. More than 70have shut down since 2010. Still more are at risk of closure. Many endangered hospitals are in non-expansion states. How Medicaid affects rural and urban 

hospitals could influence other debates, the study authors said. For instance, the health law also is expected to cut so-called disproportionate health spending payments – cash infusions that 

support hospitals that treat low-income people, often in rural areas. Those cuts haven’t taken effect yet, but the researchers suggest, the paper could make a case for indefinitely postponing 

them. “The hospitals rely on that funding to address uncompensated care,” Kaufman said. In rural states that declined the expansion, uncompensated medical treatment poses a significant 

financial hurdle for hospitals.  

Frakt- Rural hospitals closing  
The Rural Hospital Problem, The JAMA forum, June 18, 2019, 

https://jamanetwork.com/journals/jama/fullarticle/2735806  

 
In every year since 2011, more hospitals have closed than opened. Some closures are strategic decisions that accompany mergers and acquisitions. Others result from the inability to remain 

profitable. Hospitals in some rural areas in particular face severe financial challenges. It is precisely in such areas 

where hospitals are more likely to close. For example, 15 of the 21 hospitals that closed in 2016 were in rural 

communities, and since 2010, nearly 90 rural hospitals have done so. Hundreds more are at risk of closure. One source of financial challenges to rural 

hospitals is shrinking populations, which means fewer patients to fill beds. Although populations in urban counties have increased since 2000, those in half of rural counties have fallen. 

Shrinking populations also exacerbate other threats to rural hospitals’ finances. For example, care has been shifting from inpatient to outpatient settings. Although hospitals can and do have 

outpatient departments, those face competition for patients from nonhospital outpatient clinicians and facilities. The decision by some states not to expand Medicaid also plays a role, 

according to a 2018 study in Health Affairs. The vast majority of recent hospital closings have been in states that have not done so. Instead of Medicaid picking up the 
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tab for some of the hospital care for low-income populations in those states, that care remains uncompensated, a burden on hospital finances. 

Analysis by the Center on Budget and Policy Priorities shows that uncompensated care burdens have declined more in states that expanded Medicaid. Likewise, a study by researchers at 

Northwestern University’s Kellogg School of Management found that hospitals in states that expanded Medicaid trimmed uncompensated 

care burdens by just over $6 billion. Not just whether, but how states expand Medicaid can also affect hospital finances. For example, an analysis by the 

Commonwealth Fund found that Medicaid work requirements—approved or pending in 15 states—can weaken hospitals’ financial positions. As work requirements shrink Medicaid rolls, 

hospitals face greater uncompensated care costs.  

 

LaPointe- Decreases uncompensated care and lowers insurance costs 

for everyone 

 Less uncompensated care means less medical debt, less pass-through of costs to others and stronger state 

budgets due to fewer losses at public hospitals.  

 

LaPointe, Revcycle Intelligence, Medicaid DSH Payments Cover 51% of Uncompensated Care Costs A new GAO 

report shows Medicaid DSH payments offset about half of hospital uncompensated care costs in 2014, calling into 

question reductions starting in FY 2020, 06 August 2019 

https://revcycleintelligence.com/news/medicaid-dsh-payments-cover-51-of-uncompensated-care-costs  

Medicaid Disproportionate Share Hospital (DSH) payments covered about half of the uncompensated care costs incurred by qualifying hospitals 

nationwide in 2014, according to a Government Accountability Office (GAO) analysis of most recently available audited data. DSH payments are meant to offset 

uncompensated care costs for hospitals treating a high proportion of Medicaid beneficiaries and uninsured 

low-income individuals. The GAO report released on July 29 showed that the payments are making a dent when 

it comes to covering uncompensated care costs. The report found that hospitals incurred a total of $36.2 billion in uncompensated care costs in 2014. The 

majority of the uncompensated care costs stemmed from treating uninsured low-income individuals, GAO reported. Costs related to the care of the uninsured comprised about two-thirds 

(67.9 percent) of total uncompensated care costs for DSH hospitals in 2014, and the Medicaid shortfall accounted for the remaining share of uncompensated care costs for the hospitals. 

Medicaid DSH payments covered about $18.3 billion of the uncompensated care costs that year. Although, the proportion of total uncompensated care costs covered by DSH payments in 2014 

varied by state, GAO pointed out. Nineteen states made Medicaid DSH payments totaling at least 50 percent of 

uncompensated care costs for the states’ qualifying hospitals, while 29 states had DSH payments of less than 50 percent of uncompensated care 

costs for the states’ qualifying hospitals. The remaining four states included in the analysis (California, Illinois, Maryland, and Missouri) made DSH payments above aggregate hospital 

uncompensated care costs. Hospitals treating a large proportion of Medicaid beneficiaries and uninsured patients are able to offset a large share of their uncompensated care costs through 

other supplemental payments, such as payments related to the Medicaid upper payment limit, uncompensated care pools, and delivery system reform incentive programs. States are 

increasingly using supplemental Medicaid payments to support hospitals incurring a larger share of 

uncompensated care costs. However, the new GAO report calls into question reductions in DSH payments required by law.  

  

Medicaid helps many Americans  

Rudowitz- Medicaid concentrated on seniors with disabilities  
Robin Rudowitz, 3-21-2019, "Medicaid Financing: The Basics – Issue Brief – 8953-02," Henry J. Kaiser Family 

Foundation, 

https://www.kff.org/report-section/medicaid-financing-the-basics-issue-brief/#endnote_link_397008-6  

Seniors and people with disabilities make up 1 in 4 beneficiaries but account for almost two-thirds of Medicaid 

spending, reflecting high per enrollee costs for both acute and long-term care (Figure 9). Medicaid is the primary 

payer for institutional and community-based long-term services and support – as there is limited coverage under 

Medicare and few affordable options in the private insurance market. Over half of Medicaid spending is attributable to the highest-cost five 
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percent of enrollees. However, on a per-enrollee basis, Medicaid is low-cost compared to private insurance, largely due to lower 

Medicaid payment rates for providers. Analysis shows that if adult Medicaid enrollees had job-based coverage 

instead, their average health care costs would be more than 25% higher. Medicaid spending per enrollee has also 

been growing more slowly than private insurance premiums and other health spending benchmarks. 

 

Ryan- 75 million people are on medicaid, half of all deliveries covered 
Marc S. Ryan,, "Why Medicaid is Good – Part 1," MHK, Why Medicaid is Good – Part 1 
While Medicaid has many warts, at least it is a proven delivery mechanism that is relatively financially stable. With reform, it is capable of delivering the type of care Americans need in the 

future. It, too, is the place where all of our challenges, now and in the future, come together. Almost 75 million people rely on Medicaid today, most of 

the them include the working poor. Medicaid covers the deliveries of about half of all babies in the nation. It can 

do the most to lower infant mortality and morbidity and ensure a solid start for our children. Medicaid already serves as a 

safety net for many who face financially catastrophic health events. Medicaid picks up the costs of these events for a temporary period of time. Medicaid provides critical programs and 

coverage for the most vulnerable in our society. No one can question the moral imperative to serve them. In the next decade, Medicaid long-term care costs will double. Already, Medicaid 

covers 40 percent of all long-term care costs in the nation. Acute and long-term care services are fragmented and uncoordinated. Medicaid is the program that can best build a true continuum 

of care and manage both types of services effectively. Dual eligibles are individuals that qualify for both Medicare and Medicaid. They are about 20 percent of each program but account for 

more than 40 percent of total spending. This will only rise in the future. Medicaid will help coordinate Medicaid and Medicare funding streams, too. About 17 million people have obtained 

Medicaid coverage since late 2013, about 14 million of them due to the Obamacare expansion. They are relatively happy consumers. Contrast this with just over 12 million in 2017 on the 

Exchanges, with many of them at risk of losing coverage next year.  

Rudowitz- medicaid has good outcomes  

Robin Rudowitz, 3-21-2019, "Medicaid Financing: The Basics – Issue Brief – 8953-02," Henry J. Kaiser Family 

Foundation, 

https://www.kff.org/report-section/medicaid-financing-the-basics-issue-brief/#endnote_link_397008-6  
A large body of research shows that Medicaid beneficiaries have far better access to care than the uninsured and are less likely to postpone or go without needed care due to cost. Moreover, 

rates of access to care and satisfaction with care among Medicaid enrollees are comparable to rates for people with private insurance (Figure 7). Medicaid coverage of 

low-income pregnant women and children has contributed to dramatic declines in infant and child mortality in 

the U.S. A growing body of research indicates that Medicaid eligibility during childhood is associated with 

reduced teen mortality, improved long-run educational attainment, reduced disability, and lower rates of 

hospitalization and emergency department visits in later life. Benefits also include second-order fiscal effects such as increased tax collections due to 

higher earnings in adulthood. Research findings show that state Medicaid expansions to adults are associated with increased access to care, improved self-reported health, and reduced 

mortality among adults. 

 

Katch- Medicaid decreased mortality 
Hannah Katch, senior policy analyst, June 2, 2017, “Medicaid Works: Millions Benefit from Medicaid’s 

Effective, Efficient Coverage,” Center on Budget and Policy Priorities, 

https://www.cbpp.org/research/health/medicaid-works-millions-benefit-from-medicaids-effective-efficient-covera

g 

Medicaid also produces long-term improvements in health and well-being. For example, among African American children, Medicaid 

eligibility during early childhood reduced mortality rates in their later teenage years by 13 to 

20 percent.[6] In addition, research published in the New England Journal of Medicine reported that expansions of Medicaid coverage for low-income adults in Arizona, Maine, and 

New York reduced mortality by 6.1 percent.[7] Likewise, the expansion of Medicaid and other health coverage in Massachusetts in 2006 significantly reduced mortality, especially deaths from 

causes affected by health care.[8] Other studies show that children eligible for Medicaid for more of their childhood earn more as adults and are likelier to attend and complete college.[9] (For 

a discussion of the findings and limitations of the Oregon Health Insurance Experiment, see box.)  
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Commonwealth Fund- Medicaid least likely to forgo necessary care 
New Report: Medicaid Provides Equal- or Better-Quality Health Insurance Coverage Than Private Plans as Well as 

More Financial Protection, Commonwealth Fund’s Biennial Health Insurance Survey Finds People with Medicaid 

Have Better Access to Health Care Than the Uninsured and Fewer Medical Bill Problems 

April 27, 2017, New Report: Medicaid Provides Equal- or Better-Quality Health Insurance Coverage Than Private 

Plans as Well as More Financial Protection  

 Twenty-two percent of people with Medicaid reported that, because of the cost, they did not go to a doctor 

when they had a medical problem, did not fill a prescription, did not see a specialist when one was needed, or 

skipped a medical test, treatment, or recommended follow-up. In contrast, 31 percent of people with private 

coverage and 49 percent of the uninsured reported they experienced at least one of these cost-related barriers 

to care. 

 

Matt Broaddus,, 11-6-2019, "Medicaid Expansion Has Saved at Least 19,000 Lives, New Research Finds," Center on 

Budget and Policy Priorities, 

https://www.cbpp.org/research/health/medicaid-expansion-has-saved-at-least-19000-lives-new-research-finds 

Nonetheless, the estimates show that Medicaid expansion ranks with other major public health interventions in 

terms of its lifesaving potential. If all states had expanded Medicaid, the number of lives saved just among older 

adults in 2017 would roughly equal the number of lives that seatbelts saved among the full population, based on 

estimates from the National Highway Traffic Safety Commission.[9] (See Figure 3.) 

These aggregate mortality reductions translate into large drops in the annual risk of premature death for older 

adults gaining coverage: a 39 to 64 percent decrease in annual mortality rates, the authors estimate.[10] To put 

that figure in context, it’s close to the gap in mortality rates for older adults with incomes below the poverty line 

versus those above 400 percent of the poverty line.[11] 

 

 

UBI would eliminate medicaid  
Costs per person: Medicaid Spending Per Full-Benefit Enrollee  

 Medicaid growing in the status quo- expansion 

Nisen- work requirements illegal, democrats would automatically 

expand, conservatives lost in 2018 reducing medicaid and have 

changed course 

Max Nisen,, 2-10-2020, "Trump’s conservative overhaul of Medicaid is a losing political bet," Bangor Daily News, 

https://bangordailynews.com/2020/02/01/opinion/contributors/trumps-conservative-overhaul-of-medicaid-is-a-lo

sing-political-bet/  
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The GOP has been trying to block-grant Medicaid for decades. It was a key component of the proposed Republican 

replacement for Obamacare, and one of the reasons the party wasn’t able to get the Senate votes needed to pass 

it. Trying to mess with Medicaid led to bruising losses for the GOP in 2018’s midterm elections. Even deep-red 

Kansas is now expanding the program. It turns out the “opportunity” to prevent many Americans from getting 

health coverage isn’t that appealing.  

Like the administration’s effort to impose Medicaid work requirements — which are quite effective at using 

bureaucracy to withhold benefits but don’t appear to boost employment — his plan relies on states for 

implementation and is exceedingly vulnerable to legal challenge. To the extent it is allowed to stand, it threatens 

health benefits for a vulnerable part of the population and represents a fundamental change to Medicaid. Instead 

of the benefits of the full program — which saves lives, boosts maternal and infant health, and cuts the poverty 

rate — people in states that apply for this program could get something less or nothing at all. 

Democrats are likely to seize on the opportunity to draw a sharp health-care contrast with the president. As the 

administration works on inventive ways to strip health coverage from poor Americans, even moderate candidates 

for the Democratic presidential nomination have plans that would automatically cover expansion-eligible people in 

holdout states. This proposal makes a further hash of the president’s absurd claim that he’s working to protect 

people with pre-existing conditions as he supports a lawsuit that would kill the ACA. There’s nothing protective 

about tearing chunks out of Medicaid. 

 

Matt Broaddus,, 11-6-2019, "Medicaid Expansion Has Saved at Least 19,000 Lives, New Research Finds," Center on 

Budget and Policy Priorities, 

https://www.cbpp.org/research/health/medicaid-expansion-has-saved-at-least-19000-lives-new-research-finds 

The Affordable Care Act’s (ACA) expansion of Medicaid to low-income adults is preventing thousands of premature 

deaths each year, a landmark study finds.[1] It saved the lives of at least 19,200 adults aged 55 to 64 over the 

four-year period from 2014 to 2017. Conversely, 15,600 older adults died prematurely because of state decisions 

not to expand Medicaid. (See Figure 1; see Table 1 for state-by-state estimates.) The lifesaving impacts of Medicaid 

expansion are large: an estimated 39 to 64 percent reduction in annual mortality rates for older adults gaining 

coverage. 

The new research fills a void, using a novel dataset to document sizable declines in mortality that smaller surveys 

could not detect. But its findings are consistent with a large body of research that has already documented that 

Medicaid expansion improves access to care and health outcomes.[2] For example, research shows that Medicaid 

expansion increased the share of low-income adults using medications to control chronic conditions like heart 

disease and diabetes. The new study finds particularly clear evidence of a drop in mortality from conditions like 

these, which are amenable to medication and other treatment. 

 

Tara Golshan, 7-23-2019, "Study: the US could have averted about 15,600 deaths if every state expanded 

Medicaid," Vox, 

https://www.vox.com/policy-and-politics/2019/7/23/20703776/medicaid-expansion-obamacare-health-care-2020 
 The United States could have averted about 15,600 deaths if all 50 states expanded Medicaid under the Affordable Care Act, new research suggests. 

The Affordable Care Act initially expanded Medicaid, the federal health insurance program for low-income people, to everyone making less than 138 percent of the federal poverty line. But a 

2012 Supreme Court ruling weakened the policy, allowing states to reject the expanded program. As of 2019, 36 states and the District of Columbia have adopted the Medicaid expansion, and 

14 have not. 

Four researchers — University of Michigan economist Sarah Miller, University of California, Los Angeles public health scholar Laura Wherry, National Institutes of Health’s Sean Altekruse and 

Norman Johnson with the US Census Bureau — used that difference to study what happened to people’s health outcomes in states that expanded the program compared to those that did not. 

A new working paper published by the National Bureau of Economic Research details their results. 

They found that by the fourth year of Medicaid expansion, mortality rates in states that expanded the program were 0.2 percentage points lower than in states that did not. 

The study linked data from the American Community Survey between 2008 to 2013 to Social Security Administration, focusing on American citizens between 55 and 64 years old in 2014 who 

either had less than a high school degree or lived in households with income at or under 138 percent of the federal poverty line. 

The researchers found that states that expanded Medicaid saw higher rates of enrollment and lower rates of uninsurance. 

Among the 55- to 64-year-olds studied, researchers found, receiving Medicaid “reduced the probability of 

mortality over a 16 month period by about 1.6 percentage points, or a decline of 70 percent.” Based on their 

findings, they estimate that states’ refusal to expand the program led to 15,600 additional deaths. 
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https://www.nber.org/papers/w26081
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This is in line with a growing body of research that shows Medicaid expansion has not only vastly increased access to health insurance, but also improved health outcomes. About 13.6 million 

adults gained Medicaid coverage under Obamacare. 

One 2018 study found Medicaid expansion improved access to surgery and increased the probability that patients seek care before their conditions become complicated. Another 2018 study 

found Medicaid expansion saved patients with kidney disease starting dialysis. As Sarah Kliff reported for Vox, Medicaid recipients have also report having an easier time paying medical bills 

and carry less debt. 
Miller said the results of this preliminary study are actually conservative. “It’s very likely that younger adults were affected too, or people that were high income in our data, but could have lost 

a job,” Miller said. 

In all, this is yet another piece of data showing that expanding Medicaid has not only improved livelihoods, but actually saved lives. 

Medicaid expansion has been very popular. It’s also recently been under threat. 

Obamacare was intended to make Medicaid expansion mandatory. But that was challenged in a lawsuit questioning the health care law’s constitutionality. In 2012, the Supreme Court ruled in 

favor of conservative states. Vox’s Dylan Scott explained the backstory: 

On the Supreme Court, Chief Justice John Roberts, according to CNN’s Joan Biskupic, initially ruled that Medicaid expansion could be required, as the ACA originally prescribed. But as he 

looked for a way to uphold the rest of the law — including the individual mandate, which he initially voted against — Roberts ended up negotiating with the liberal justices, trading the 

individual mandate for the expansion. The mandate was allowed to stand, and the rest of the law with it, but Medicaid expansion was ruled to be optional. States couldn’t be forced to accept 

it — and for the past seven years, it has been a major point of debate in statehouses. 

That decision has left more than 1 million people without health care coverage. 

Medicaid expansion has proven to be incredibly popular. A Kaiser Family Foundation poll found 77 percent of Americans found the 

policy favorable — including 77 percent of independents and 55 percent of Republicans. Last November, three conservative 

states, Idaho, Nebraska, and Utah all passed ballot initiatives to expand Medicaid under the Affordable Care Act. Despite the mandate from voters, Republican lawmakers in those states have 

been trying to roll back Medicaid eligibility. 

On the federal level, Republicans spent the majority of their first year with control of Congress and the White House trying to repeal and replace Obamacare with a program that, in every 

iteration, cut Medicaid. House Republicans passed a bill that phased out Medicaid expansion and ultimately cut the program by $880 billion. 

That policy push failed in Congress, but the vision hasn’t changed. Quietly, President Donald Trump’s administration has made it easier for states to restrict access to Medicaid. And Trump’s 

2020 budget proposal included Medicaid cuts, including a repeal of Obamacare’s Medicaid expansion. It proposed transforming the current pay-as-needed system to a block grant, where 

states are given a capped lump-sum fund that wouldn’t grow with increased need or rising costs. The proposed cuts rounded out to about $777 billion, which could leave millions more 

uninsured. 

As the NBER study and others have shown, that could have real life-or-death consequences. 

 

 

Lowrey- medicaid expansion saved 20,000 lives, full expansion 

saves 35,000  

Lowrey, https://www.theatlantic.com/ideas/archive/2019/07/medicaid-saves-lives/595096/ 

Did Supreme Court Chief Justice John Roberts kill almost 16,000 people? That is one way, if a hyperbolic one, to read a new study on federalism and Medicaid. Economists 

looked at the long aftermath of the Court’s 2012 decision to allow states to opt out of the Affordable Care Act’s Medicaid expansion. They found that opt-in states 

experienced a 9.3 percent reduction in the mortality rate among near-elderly adults of lower socioeconomic status, adding up to thousands of lives saved. Opt-out states, 

accordingly, experienced thousands of avoidable deaths. 

The study, conducted by government and academic researchers using large pools of health, income, and mortality data, demonstrates something reassuring and something 

discomfiting, particularly in light of Republicans’ ongoing efforts to repeal, alter, sabotage, or roll back the Affordable Care Act: Medicaid saves lives, and the country’s 

ongoing insurance crisis takes them needlessly away. 

That first point continues to be a contentious one. Pathbreaking research on a Medicaid lottery held in the state of Oregon a decade ago found that people who got 

insurance felt far better, with coverage reducing both emotional and financial distress. But it had no effect on the physical-health measures examined during the study 

period, such as blood-pressure readings. People’s heads and wallets got better, but their hearts and lungs did not, the study indicated, nor did there seem to be any effect 

on the mortality rate. 

If Medicaid does not make people healthier, it cannot save their lives either: This became a common argument in conservative circles, one wielded again and again against 

the ACA. “No one wants anybody to die,” Raul Labrador, an Idaho Republican and a former member of the Freedom Caucus, argued, for instance, pushing back on a 

constituent criticizing the GOP’s health plans. “That line is so indefensible. Nobody dies because they don’t have access to health care.” 

But the Oregon study looked at health outcomes only over a short period of time, and at non-elderly 

adults who tend to have a pretty low death rate anyway. Other studies indicate that gaining coverage does have health and 

mortality effects. This new study is one of them. It looked at ample data on a targeted population—people nearing Medicare age, who live in poor households or do not 

have a high-school diploma—who tend to have poor health and for whom good insurance coverage might make a major difference. It does, the study found. Death 
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rates dropped in the states that expanded Medicaid, saving 19,200 lives over four years. Had all 50 

states expanded the program, 15,600 further deaths would have been averted. 

These are the very real stakes of the health-care debate. The ACA saves lives. Universal insurance would save more. Although Republicans don’t see it this way, their health 

plans, which would result in fewer insured people, would also result in thousands of avoidable deaths each year. 

In March, the Trump administration asked the courts to strike down the entire ACA, something that would not just dismantle the Medicaid expansion but also eliminate the 

insurance exchanges, stop requiring insurers to let children stay on their parents’ plans until the age of 26, strip away protections for patients with preexisting conditions, 

allow for insurers to reinstate lifetime coverage limits, and so on. 

Nicholas Bagley: Rise of the know-nothing judge  

As this new study suggests, the Supreme Court may have altered the country’s health and mortality rates, too. Back in 2012, when the Court upheld the ACA’s individual 

mandate but allowed states to opt out of the Medicaid expansion, Court watchers expressed shock. New reporting from CNN’s Joan Biskupic suggests that the decision 

came about as part of a political negotiation among the justices: The mandatory Medicaid expansion—never one of the more legally controversial parts of 

Obamacare—was the cost of Roberts upholding the central tenets of the law. 

For the poor, older adults of the red states that chose not to expand Medicaid, that negotiation may have been a lethal one. 

 

AT: MTW creates Welfare Trap / Welfare 

disincentivizes workers 
 

Welfare Cliff  
 

A welfare cliff is contingent upon three assumptions  5

1. People on welfare are near the cliff and reduce their work in order to keep the benefits 

a. The quantity of people near cliff are minimal because 62% of welfare recipients do not work and 

only 8% work full time 

2. Going over the cliff leaves people worse off 

a. Welfare recipients more than double their income and replace lost benefits after leaving welfare 

b. It could also be argued that being on welfare is just better financially for the people, the PEOPLE 

ARE NOT TRAPPED 

3. People are thrown off the cliff without a parachute 

a. Major welfare programs also provide gradual off-ramps and transitional benefits for income 

changes 

 

 

 

5 https://thefga.org/wp-content/uploads/2018/02/Three-myths-about-the-welfare-cliff.pdf  
https://thefga.org/research/three-myths-welfare-cliff/  
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Benjamin A. Olken, 9-2016, "Debunking the Stereotype of the Lazy Welfare Recipient: Evidence from Cash 

Transfer Programs”, MIT 

https://economics.mit.edu/files/12488  

 

Across the seven programs, we find no systematic evidence of the cash transfer programs on either the 

propensity to work or the overall number of hours worked, for either men or women. This is a particularly stark 

finding, given the differences in context and program design across the differing settings. Importantly, pooling across the seven studies to 

maximize our statistical power to detect effects if they exist, we find no observable impacts on either work 

outcome. We can reject with high confidence moderate negative effects for the elasticity of work outcomes with 

respect to income for men. If anything, the point estimates are positive. For women, more uncertainty persists even after 

aggregating: the point estimates are negative and small, with wide credible intervals that cover both negative and positive values. The overall 

low effects on work behavior may be, in part, due to the fact that the eligibility to receive (or stay on) one of the programs does not appear to 

be closely tied to current income levels. 

 

 

Cut this (welfare dependency) 

https://epod.cid.harvard.edu/article/dispelling-myth-welfare-dependency  

AT: Automation (UBI safety net) 
1. T: Automation increases jobs  

a. Automation will create 133 million jobs, which will represent a net increase in jobs (Chowdhry) 

2. Even if these jobs are high level jobs → MTW still has programs which offer vocational training to support 

educating the work force 

a. Vocational training costs 33,000$ 

i. https://money.usnews.com/money/blogs/my-money/articles/2016-04-12/the-financial-

case-for-trade-school-over-college (cut card) 

b. An UBI would only provide 12,000$ per year per person, so unless the person has to choose not 

to buy any food, clothes, or pay rent, and instead, pay for vocational school it is not feasible 

whatsoever 

Not happening right now- alternate cause for low paid work  
Universal Basic Income (UBI) as a Policy Response to Current Challenges Melissa S. Kearney and Magne Mogstad, 

The Aspen Institute Economic Strategy Group, Aug 23, 2019, 

https://www.brookings.edu/wp-content/uploads/2019/08/UBI-ESG-Memo-082319.pdf  
There is no denying that economic trends over the past few decades have disproportionately benefited highly educated, high skill workers and that some distinct groups of Americans, most 

notably those without a college level of education, have seen their wages and employment prospects weakened. Among high school dropouts, high school graduates, and those with some 

college but no degree, real weekly earnings among full-time male workers in 2018 were 10 to 20 log points below their real levels in 1980, while those with a bachelor degree experienced 

wage 12 increases of about 10 log points (Autor, 2019). In terms of job polarization, there has been an overall shift from middle-wage jobs to 

higher-wage jobs. But, as David Autor has shown, the shift upward from middle to high paying jobs is driven by workers with 

college degrees. Among workers without a college degree, almost all of the decline in middle-wage employment 

reflects a shift to lower paid work. These wage trends reflect both market forces, including technological 

advancements and globalization, as well as institutional changes, including a decline in union representation and a 

rise in outsourcing 

 

https://economics.mit.edu/files/12488
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Amit Chowdhry, 9-18-2018, “Artificial Intelligence To Create 58 Million New Jobs By 2022, Says Report”, Forbes 

https://www.forbes.com/sites/amitchowdhry/2018/09/18/artificial-intelligence-to-create-58-million-new-jobs-by-

2022-says-report/#74d8b8914d4b  

 

Machines and algorithms in the workplace are expected to create 133 million new roles, but 

cause 75 million jobs to  be displaced by 2022 according to a new report from the World Economic Forum (WEF) 
called “The Future of Jobs 2018.” This means that the growth of artificial intelligence could create 58 million net new jobs in the next few years. 

With this net positive job growth, there is expected to be a major shift in quality, location and permanency for the new roles. And companies 

are expected to expand the use of contractors doing specialized work and utilize remote staffing.  

 

AT: Women’s empowerment  
1. Indict: India- study was run by SEWA, a woman’s empowerment agency, which encouraged recipients to 

join. The women in the study joined SEWA so of course they were more empowered,  

 

AT: Domestic Violence 
1. Domestic violence victims, when moving out, will go to government subsidized housing.  

2. TANF, a social welfare program, uniquely helps abused women.  

a. 50% of women who receive TANF are domestically abused (NPR) 

b. Getting rid of TANF will directly harm those who are abused 

3. Indict the Kenya Study - sexual abuse did not decrease 

a. Women do not escape abusive households because a UBI gives resources to them. It is because a 

UBI gives the men (abusers) money, and since men use physical violence to extract resources 

(money), the money given to them is used to appease them.  That is why physical violence 

decreased and not sexual violence, because sexual violence is not used to extract resources, but 

is pleasurable.  

b. Means tested welfare basically does the same thing (non-unique), but gives men more money. 

 

 

 

 

NPR, “Women/Children Fleeing Abuse” 

https://www.npr.org/news/specials/housingfirst/whoneeds/abuse.html  

Economic need is often severe. Almost 50 percent of the women who receive Temporary 

Assistance to Needy Families, the government's primary aid program, cite domestic violence as a 

factor in the need for assistance, according to a study of Chicago welfare recipients conducted by 

Northwestern University. The situation is most acute for single-parent women with children, who have poverty 

rates five times that of two-parent families.  

 

 

https://www.forbes.com/sites/amitchowdhry/2018/09/18/artificial-intelligence-to-create-58-million-new-jobs-by-2022-says-report/#74d8b8914d4b
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AT: Bargaining power  
 

1. DELINK: bargaining power has no correlation to wages 

a. Therefore, increase in bargaining power does not lead an increase in wages 

2. Turn: Employers could use UBI has a cushion to exploit workers  

a. It is similar to work with tips, employers can pay employees two dollars per hour because they 

are tipped.  

b. A UBI encourages employers to lower the minimum wage, force workers to work longer hours 

without adequate pay 

Lindblom, C. E. (2014). “Bargaining Power” In Price and Wage Determination. The Quarterly Journal of Economics, 

62(3), 396.doi:10.2307/1882838  

https://www.jstor.org/stable/1882838?seq=1  

In summary we may restate the major conclusions reached in this paper. (1) Bargaining power is not a factor or element 

among others in the determination of wage rates or prices. (2) Bargaining power is an unfortunately chosen 

term which, when correctly used, includes all the forces in wage or price determi- nation. (3) It therefore follows that the antithesis between 

price determination by human forces and by economic laws is false, as is the antithesis between a carefully stated bargaining theory of wage 

determination and a competitive or marginal productivity theory of wage determination. (4) It is incorrect to identify bar gaining power 

necessarily with theoretical indeterminateness in bilateral monopoly. (5) Inequality or advantage in power must be assessed relatively to a 

specified level and direction of movement of price or wage rate and also relatively to time. (6) Power over wages or prices cannot be described 

as a strategic strength or potential apart from motives or desires to use it. (7) Definitions or formulas measuring power by the relation between 

concessions gained and "costs" incurred do not measure a power over price or wage, but measure instead an ability to gain a net advantage 

Andrew Harrop, Cameron Tait, 6-2017, “Universal basic income and the future of work” , Fabian Society    

https://www.tuc.org.uk/sites/default/files/UBI.pdf  

 
UBI’s impact on financial incentives to accept insecure work raises the issue of the bargaining power of workers. Researchers have speculated 

that a UBI could have either a positive or negative impact on workers’ ability to demand better pay and conditions. If a UBI increased the supply 

of labour for insecure jobs this would be expected to have an adverse impact on wages and terms of employment. The cushion of UBI 

would make it easier for employers to hire to exploitative positions - casual, short hours or 

low paid work –and would in effect be a subsidy for ultra-flexible employment practices. For 

this reason some left-leaning advocates of UBI say that the policy needs to be accompanied by a high minimum wage and tough regulation of 

zero hours and temporary contracts.57 By contrast neo-liberal supporters of the policy, favour UBI precisely because it is a market-friendly 

alternative to high minimum wages for securing minimum acceptable living standards 

 

 

UNIVERSAL BASIC INCOME A UNION PERSPECTIVE, Public Services International (PSI) is a global trade union federation,  

April 2019 ,http://www.world-psi.org/sites/default/files/documents/research/en_ubi_full_report_2019.pdf 

Trade union critics note the danger of UBI entrenching low pay and precarious work. It could effectively subsidise employers who pay low 

wages and – by creating a small cushion for workers on short-term and zero-hours contracts - help to normalise precarity. The German Trade 

Union Federation, the DGB, has said of UBI: “It’s no solution to shunt somebody aside with a standstill reward just because people cannot be 

offered any decent jobs anymore… [it’s] a complete disorientation”25. In the face of a rapidly changing labour market, the DGB has called for 

greater funds to be invested in quality public services26. 
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AT: Funding UBI thru VAT 

VAT is regressive  
https://www.taxpolicycenter.org/briefing-book/who-would-bear-burden-vat  

Although a value-added tax (VAT) taxes goods and services at every stage of production and sale, the net economic 

burden is like that of a retail sales tax. Sales taxes create a wedge between the price paid by the final consumer 

and what the seller receives. Conceptually, the tax can either raise the total price (inclusive of the sales tax) paid by 

consumers or reduce the amount of business revenue available to compensate workers and investors. Theory and 

evidence suggest that the VAT is passed along to consumers via higher prices. Either way, the decline in real 

household income is the same regardless of whether prices rise (holding nominal incomes constant) or whether 

nominal incomes fall (holding the price level constant). 

REGRESSIVITY Because lower-income households spend a greater share of their income on consumption than 

higher-income households do, the burden of a VAT is regressive when measured as a share of current income: the 

tax burden as a share of income is highest for low-income households and falls sharply as household income rises. 

Because income saved today is generally spent in the future, the burden of a VAT is more proportional to income 

when measured as a share of income over a lifetime. Even by a lifetime income measure, however, the burden of 

the VAT as a share of income is lower for high-income households than for other households. A VAT (like any 

consumption tax) does not tax the returns (such as dividends and capital gains) from new capital investment, and 

income from capital makes up a larger portion of the total income of high-income households. 

AVERAGE TAX BURDEN Using a method more reflective of lifetime burdens, Eric Toder, Jim Nunns, and Joseph 

Rosenberg (2012) estimate that a 5 percent, broad-based VAT would be regressive at the bottom of the income 

distribution, roughly proportional in the middle, and then generally regressive at the top. The VAT would impose 

an average tax burden of 3.9 percent of after-tax income on households in the bottom quintile of the income 

distribution. (Each quintile contains 20 percent of the population ranked by income.) Yet, households in the top 1 

percent of the income distribution would only have an average tax burden of 2.5 percent (table 1). 

 

 

AT: $1,500 UBI 
 

Dolon, the one who calculates this number, says later in his article  "Those three sources of funding 
would be sufficient to provide a UBI grant of about $4,452 per person, or 17,800 for a family of four, 
which is about 75 percent of the official poverty income for such a family. " 
 
http://archive.economonitor.com/dolanecon/2014/01/13/could-we-afford-a-universal-basic-income
/  

 

https://www.taxpolicycenter.org/briefing-book/who-would-bear-burden-vat
http://archive.economonitor.com/dolanecon/2014/01/13/could-we-afford-a-universal-basic-income/
http://archive.economonitor.com/dolanecon/2014/01/13/could-we-afford-a-universal-basic-income/


Resolved: The United States should replace means-tested welfare programs with a universal basic income 

 

FT: SNAP Bad 

 

 

https://www.brookings.edu/testimonies/pros-and-cons-of-restricting-snap-purchases/  

 

By focusing on the descriptive question of what SNAP participants buy, the USDA study did not address the more 

fundamental question—namely how does SNAP change the types of groceries that participants buy? Economists 

have strong predictions about the impact of SNAP: by increasing a family’s resources available to purchase 

groceries, SNAP is expected to increase both the quantity and the quality of foods purchased, and it has. When 

SNAP increases low-income families’ grocery purchasing power, they are able to buy more nutritious foods they 

otherwise could not afford. While this is a surprisingly hard question to study empirically, a recent study found 

that a $30 increase in monthly SNAP benefits would increase participants’ consumption of 

nutritious foods such as vegetables and healthy proteins, while reducing food insecurity and 

consumption of fast food, as shown in Figure 2 below.[8] 

 

 

FT: Medicaid Bad 
1. 97% increase probability of death during surgery 

a. It’s reverse causal 

i. People on Medicaid have disproportionately worse underlying health conditions that’s 

why they are on Medicaid → they cannot afford private insurance  

ii. Or private insurance bankrupted them, that’s why they are forced to go on Medicaid 

b. There is a selection bias in this study:  people who are Medicaid actually had worse health before 

they were on Medicaid because they are poor, that is why private insurance see better health 

outcomes because they cover rich people 

2. Medicaid doctors prescribe more opioids 

a. Not true, the amount of opioid overdoses actually decreased by 11% under Medicaid expansion 

and Medicaid actually increases access to opioid addiction treatment 

 

https://www.ajmc.com/focus-of-the-week/medicaid-expansion-linked-to-fewer-opioid-deaths-in-study  

 

Fewer people died from heroin or synthetic opioids in places that expanded Medicaid, but these same areas had 

more deaths from methadone, according to new research in JAMA Network Open.  The authors calculate that 

Medicaid expansion saved up to 8100 lives between 2014 and 2016, as the Affordable Care Act (ACA) took full 

effect.  Counties that saw Medicaid expansion by 2017 saw an 11% lower death rate from heroin and a 10% lower 

death rate involving synthetic opioids, other than methadone, compared with nonexpansion states. Meanwhile, 

methadone-related overdoses rose 11%, for a net decline of 6% in the total rate of opioid overdose deaths in areas 

with Medicaid expansion.  

 

 

 

https://www.brookings.edu/testimonies/pros-and-cons-of-restricting-snap-purchases/
https://www.brookings.edu/testimonies/pros-and-cons-of-restricting-snap-purchases/#footnote-8
https://www.ajmc.com/focus-of-the-week/medicaid-expansion-linked-to-fewer-opioid-deaths-in-study
https://jamanetwork.com/journals/jamanetworkopen/fullarticle/10.1001/jamanetworkopen.2019.19066?utm_source=For_The_Media&utm_medium=referral&utm_campaign=ftm_links&utm_term=011020
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Indicts 

Kenya Give Directly  
1. This is a means-tested program. Only ⅓ of households were poor enough to be eligible  

2. Of course the impact is positive. The experiment took money from thin air and injected it into the Kenyan 

economy, amounting to 24% of annual GDP. In the US case, the money will come from increased taxes 

and welfare, so the study doesn’t show which is the most effective means of slicing and distributing a set 

pie of available wealth.  

 

General equilibrium effects of cash transfers: experimental evidence from Kenya Dennis Egger Johannes Haushofer 

Edward Miguel Paul Niehaus Michael Walker∗ November 21, 2019, 

https://www.givedirectly.org/wp-content/uploads/2019/11/General-Equilibrium-Effects-of-Cash-Transfers.pdf  

 GD provides unconditional cash transfers to poor households in low-income countries. For the purpose of this study, to be eligible for transfers, 

households had to live in homes with thatched roofs, a simple means-test for poverty. In treatment villages, GD enrolled all 

households that met this thatched-roof eligibility criterion (“eligible” households) as classified by their field staff through a village census, and confirmed via two additional visits to eligible 

households to complete the enrollment process (see Appendix B.1 for details). Approximately one-third of all households were eligible. These 

households received a series of three transfers totaling KES 87,000, or USD 1,871 PPP (USD 1,000 nominal), via the mobile money system 

M-Pesa, which is widely used in Kenya. (Registering for M-Pesa was a prerequisite for receiving transfers; households without a mobile phone were given the option to purchase one from GD 

staff with the cost deducted from their transfer.) Households were able to select the member they wished to receive the transfers. The total transfer is large, 

corresponding to 75 percent of mean annual household expenditure in recipient households.In aggregate, the 

transfers made in this study are equivalent to approximately 17 percent of annual GDP (based on our data described below) in the treated areas 

during the peak 12 months of disbursements, and to 24 percent of annual GDP during the full 24 month rollout period. Although small in relation to overall Kenyan GDP in 

2015 (ă0.1%), locally this is a larger relative shock than most government transfer programs, e.g., the ARRA programs studied in the recent US stimulus bill fiscal multiplier literature, see 

Chodorow-Reich (2019). 

The size of the fiscal multiplier is generally thought to depend in part on the policy context in which outlays are made, and in particular on the extent to which (i) monetary policy reacts, and/or 

(ii) households and firms expect levels of future taxation to change (e.g., whether Ricardian equivalence holds). Our setting is unusual in a useful way: because we observe a large 

one-time fiscal outlay that was made philanthropically and funded from outside of the 

economy we study, we can reasonably expect to measure a “pure” fiscal multiplier that should be independent of such effects. This feature generates estimates that can be 

thought of as a model primitive, and with which estimates from other financing scenarios can be contrasted.30 

Uganda 
1. After 9 years, the people who received a UBI were not earning more than the people who did not 

a. Meaning, a UBI does not benefit the people in the long run 

 
 Blattman titled the post, “Dear governments: Want to help the poor and transform your economy? Give people cash.” Now he and his 

co-authors have checked back in again nine years after the intervention, and the results are a great deal less promising than after four. 

While the people who got cash were earning 38 percent more money than the control group 

in year four, the control group caught up to the cash recipients by year nine. Overall income 

was no higher in the treatment group, and earnings were higher by a small (4.6 percent), statistically 

insignificant amount. The recipients did have more assets on average than people not getting the money, which makes sense; they 

had a sudden influx of money, some of which was sure to go toward buying durable assets like metal roofs, fruit-bearing trees, or work tools. 

 

https://www.givedirectly.org/wp-content/uploads/2019/11/General-Equilibrium-Effects-of-Cash-Transfers.pdf
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“The right way to look at these results is that people were richer for a while and then they have nicer houses,” Blattman said. “Consuming that 

stuff makes you less poor. But I think what a lift out of poverty means is not just that you have some extra savings and a buffer, but actually that 

you have some real, sustained earnings potential, and that’s not what we’ve seen.” Women who got the money also reported that their kids 

were healthier than women who didn’t. But overall, the study strongly suggests that the cash grant wasn’t a catapult out of 

poverty. It just helped people who were already going to escape dire poverty do it a little bit faster.  

 

 

 
 

 

AT: work requirements for medicaid 
1. Most people work on medicaid and would not lose  coverage 

2.  

AT: medicaid expansion didn’t happen 
1. Non unique: cannot fiat that states would work  to implement a UBI in a different  way 

2. States are expanding in the SQ 

 

EVIDENCE DEBATE 

Indict: Marinescu, Roosevelt Institute, doesn’t decrease hours 
No Strings Attached The Behavioral Effects of U.S. Unconditional Cash Transfer Programs, Ioana Marinescu MAY 

2017, Roosevelt Institute http://www.marinescu.eu/Marinescu_UBI_review_2017.pdf 

1. Literally says “The research finds a $100 increase in income leads to an $11 decrease in earnings based on 

lottery winners and negative income tax experiment participants, or no decrease at all in the case of the 

casino payments.” 

 

AT: oregon study 

Matt Broaddus,, 11-6-2019, "Medicaid Expansion Has Saved at Least 19,000 Lives, New Research Finds," Center on 

Budget and Policy Priorities, 

https://www.cbpp.org/research/health/medicaid-expansion-has-saved-at-least-19000-lives-new-research-finds 

 

http://www.marinescu.eu/Marinescu_UBI_review_2017.pdf
https://www.cbpp.org/research/health/medicaid-expansion-has-saved-at-least-19000-lives-new-research-finds
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The new study’s authors also show that their results are in line with an Oregon study that some cite as evidence 

that expanding Medicaid to low-income adults does not save lives. In 2008 Oregon expanded Medicaid to a limited 

number of low-income adults chosen in a lottery from among those eligible, which enables researchers to compare 

outcomes for those selected to the otherwise similar adults not selected.[22] Mortality among older adults who 

gained coverage fell by more than two-thirds compared to those who did not, but in the study’s relatively small 

sample, the drop was not statistically significant. In contrast, with the new study’s larger data set, a similar drop in 

annual mortality is statistically significant. 

 Extend: Seattle Denver is the best experiment to date 
1. Largest, most generous program with the smallest margin of error. Other studies, like Gary, Indiana, are 

so full of misreporting incomes that the results are null.  

 

Gary Burtless,1986, “The Work Response to a Guaranteed Income: A Survey of Experimental Evidence,” 

 https://www.bostonfed.org/-/media/Documents/conference/30/conf30b.pd 

 
The negative income tax experiments produced a large number of estimates of average response to the tested plans. These estimates naturally vary across the four experiments, since the 

experiments tested different plans on different populations. Table 1 describes some of the main features of the samples and negative income tax plans tested in the experiments. The samples 

varied tremendously in the different experiments. The first experiment, in New Jersey and Pennsylvania, enrolled low-income black, 

white, and Hispanic residents of declining urban areas. All of the enrolled families originally contained both 

husband and wife. The Rural experiment, which was conducted in Iowa and North Carolina, contained low-income 

rural families. Although most of the families contained both a husband and a wife, a small number of single-parent 

families were also enrolled. The two later experiments, in Gary, Indiana, and in Seattle and Denver, enrolled higher 

income samples drawn from lowincome census tracts in large midwestern and western central cities. The samples 

in these experiments were purposefully drawn to represent single-parent as well as two-parent families. The Gary 

experiment was restricted to black families, while the Seattle-Denver experiment included large samples of white 

and Chicano, as well as black, families. Clearly, the differences in the samples are important enough so that significant differences might be expected in the average 

response even if each of the experiments had tested an identical set of plans. The tested negative income tax plans were not identical, however. On average, the New Jersey, 

Rural, and Gary experiments tested less generous plans than the ones tried in Seattle and Denver. That is, the 

Seattle-Denver plans offered more generous payments to families without other income and 

provided payments to families at higher income levels. Thus, other things equal, we would expect the SeattleDenver plans to induce a 

larger response. Other things were not equal, however. I have already mentioned differences in the income distributions of the four samples. In addition, the nonexperimental welfare benefits 

available to members of the control group differed across the experiments. Local labor market conditions also differed. There is thus no reason to expect that the average response to the 

income maintenance plans would be identical across experiments. Table 2 shows the average work effort and earnings reductions within various subsamples of the four experiments. The 

estimates are taken from the final reports of each of the experiments. Analysts essentially estimated a statistical model of the following type: (1) Y = ~ +/~T + ~,Z + 6X + e, where Y is the 

dependent variable of interest (either hours of work or earnings), T is a treatment dummy variable that takes the value one for people assigned to any of the negative income tax plans and 

zero for members of the control group, Z is a vector of variables originally used to stratify the sample in the experimental design (for example, preexperimental income level), and X is a set of 

personal characteristics believed to affect the dependent variable (age, educational attainment, place of residence, and so forth). The treatment effect is/J, and it captures the average effect of 

treatment on an average member of the sample assigned to negative income tax plans.1 Most but not all of the entries in table 2 are negative, implying that the negative income tax plans 

caused reductions in work effort and earnings for most subsamples enrolled in the experiments. All of the entries for the Seattle-Denver experiment are negative and, especially for men, are 

often larger than corresponding entries from the other three experiments. Virtually all of the Seattle-Denver estimates are significantly different from zero at the 95 percent confidence level, 

whereas estimates from the other experiments are frequently insignificant. There are two explanations for this pattern. As mentioned above, the average 

generosity of the Seattle-Denver plans was greater than that of the plans tested in the other experiments, 

causing a larger response, and the sample enrolled in Seattle-Denver was much larger, yielding a smaller 

standard error around the point estimate of response. 28 Gary Burtless The bottom row in table 2 shows average hours and earnings reductions in all of 

the experiments for husbands and wives in two-parent families and female heads of single-parent families. Husbands reduced their reported work effort by approximately 7 percent, while 

wives and female heads reduced reported hours by 17 percent. The greater responsiveness of women than of men is consistent with the relative labor supply elasticities reported in 

nonexperimental studies. Analysts of the Gary and Seattle-Denver experiments concluded that most of the hours reduction was caused by shorter durations of employment and by longer 

durations of unemployment and labor force withdrawal among people enrolled in the negative income tax plans.2 There was only a comparatively small effect on the weekly hours of those 

remaining at work. On balance, the proportional reductions in earnings were quite close to the reductions in hours. Although the earnings reductions might appear to be relatively modest, 

they are sizable when compared with the negative income tax payment received by a typical family. In the SeattleDenver experiment, for example, eligible two-parent families received 

transfer payments that were $2,700 larger than the nonexperimental payments sent to members of the control group.3 The combined earnings reduction of husbands and wives in the 

Seattle-Denver treatment group was almost $1,800, or approximately two-thirds of the net experimental payment. The average tax rate of the Seattle-Denver plans was about 50 percent, 

implying that the $1,800 earnings reduction caused payments to be $900 above what they would have been in the absence of a work effort response. Thus, one-third of the net transfer cost of 

the Seattle-Denver plan was due to the reductions in reported earnings among participants. Another way to interpret the same set of figures is to say that the experiment spent nearly $2,700 

on transfers and succeeded in raising the incomes of two-parent families by only $900.4 Even if the earnings reductions are taken to be modest, it is reasonable to asl.~ whether most 

 

https://www.cbpp.org/research/health/medicaid-expansion-has-saved-at-least-19000-lives-new-research-finds#_ftn22
https://www.bostonfed.org/-/media/Documents/conference/30/conf30b.pd
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taxpayers would be willing to spend $3 in order to raise the incomes of poor, two-parent families by only $1. Several analysts have found evidence that at least part of the employment and 

earnings reduction reported in the experiments was spurious. Recipients of negative income tax payments had a clear incentive to underreport their employment and earnings, because to do 

so permitted them to receive a larger payment than the one to which they were legally entitled. Wage earners enrolled in the control group did not face this kind of misreporting incentive. It is 

possible to analyze this issue with sufficiently accurate employment and earnings data which are not subject to reporting bias. The employment and earnings records of the unemployment 

insurance system provide one source of such data. The effects of underreporting THE WORK RESPONSE 29 were systematically examined using these data in two of the experiments, Gary and 

Seattle-Denver. In both experiments underreporting was found to bias the estimates of employment and earnings response. The bias in the Gary experiment 

was large enough so that the entire earnings response and much of the apparent 

employment effect of the experiment disappeared,s In the case of the Seattle-Denver experiment the bias was somewhat smaller and less 

reliably estimated. Husbands and women heading single-parent families misreported their employment and earnings infrequently enough so that the response estimates reported in table 2 

are. probably only slightly overstated. On the other hand, the responses of wives and other secondary earners are greatly overstated.6 The earnings reduction of wives, for example, virtually 

disappears when the response estimate is based on presumably accurate data from the unemployment insurance system. Of course, even if misreporting bias causes an exaggeration of the 

efficiency loss from a negative income tax, there is no reason for complacency about the earnings reductions reported in table 2. An earnings reduction caused by underreporting is just as 

costly to taxpayers as a reduction caused by a genuine reduction in work effort. Offsetting the bias from misreporting is the effect of the limited duration of the experiments. There are at least 

two reasons to believe that a limited duration income maintenance program will elicit a smaller response than a permanent program that offers the same income guarantee and tax rate. The 

first is that workers may need time to respond to the incentives embedded in an income maintenance plan. If they are given only three years to respond, as they were in the experiments, their 

eventual response might not be fully observed. A second reason to expect a small response is that the income effect produced by a limited-duration program is by definition less than the 

income effect produced by an otherwise equivalent program which is expected to be permanent. A $1,000-per-year payment should cause a larger effect if it is to last indefinitely than if it is to 

continue only three years, unless the worker applies an extremely high discount rate to future income. On the other hand, because the experiments were temporary they essentially offered a 

sale on leisure, which participants were forced to take advantage of within a concentrated period. This encouraged greater responsiveness than would have been observed in a permanent 

program. The Seattle-Denver experiment is the only one that permits us to examine the effects of limited duration in a reasonably satisfactory way. About 30 percent of the eligible sample in 

that experiment was enrolled for five years, while the remainder was enrolled for three years.7 The pattern of response of families in both the five-year and three-year groups suggests that 

workers were somewhat slow in reacting to the negative income tax disincentives. Robins and West (1980b, p. 36) 30 Gary Burtless estimate that 90 percent of the full response would only be 

observed after 2.4 years in the case of husbands, after 3.6 years in the case of wives, and after 4.5 years in the case of single women with dependent children. The same authors also find that 

the average response of husbands and wives (though not of single women) in the five-year treatment group was substantially greater than that in the three-year group, even when the 

responses of the two groups are measured at the same point in time (for example, two years after enrollment). The maximum response of husbands in the five-year group occurred in the third 

and fourth years of the experiment, when the hours reduction was 13 percent and the earnings reduction approximately 12 percent (Robins and West, 1980b, p. 23). These reductions are 

about twice the magnitude of responses in the three-year group during the second year. The maximum response for wives in the five-year group occurred in the fourth and fifth years, when 

the hours reduction was 27 percent and the earnings reduction 26 percent (Robins and West, 1980b, p. 25). For single women heading families, the maximum response occurred in the fifth 

year, when the hours reduction was 32 percent and the earnings reduction about 35 percent (Robins and West, 1980b, p. 27). Clearly, the sluggishness of the labor supply response and the 

attenuated response to a shorter duration plan cause the long-term impact of a permanent negative income tax to be substantially understated by the mid-experimental responses of families 

assigned to three-year plans. It should be stressed, however, that this conclusion is valid only for the relatively generous, low-tax plans tested in Seattle-Denver. Plans with high tax rates might 

have elicited a different pattern of response. Burtless and Greenberg (1982) found evidence that participants in the experiment, particularly women, reacted more strongly to the tax rates 

than they would have in a program of permanent duration. Taking advantage of the sale on leisure, participants in the three-year plans were significantly more responsive to the tax than were 

participants in the five-year plans. If a high-tax, low-guarantee plan had been tested, it is conceivable that the overall response of the three-year treatment group would have been larger, not 

smaller, than that of the five-year group. The implications of table 2 may be summarized briefly. The four negative income tax experiments caused moderate to large proportional reductions in 

work effort. As expected, the proportional response was greater among women than men. The absolute reductions were largest in the Seattle-Denver experiment, which offered the most 

generous plans, and were smaller and less precisely estimated in the experiments testing plans with a lower income guarantee and breakeven point. The work effort reductions were 

overstated due to misreporting bias but understated because of the limited duration of the experiments, par- THE WORK RESPONSE 31 ticularly in the case of high-guarantee, low-tax-rate 

plans. On balance, the experiments probably underestimated the permanent response to a negative income tax program with a generous guarantee (equal, for example, to the poverty line) 

and a relatively low tax rate (equal to or below 50 percent). It is less certain that the effect of low-guarantee, hightax negative income tax plans would be understated in a short-duration 

experiment. Even if we had perfect confidence in our estimates of average response, it is not clear how they could be used to predict the consequences of reform plans in which policymakers 

are actually interested. The Seattle-Denver experiment produced the most precise results and the ones that have been subject to the most thorough sensitivity analysis. But those results were 

obtained in an experiment in which the average negative income tax plan provided a guaranteed income of about 115 percent of the poverty line and taxed earned income at a marginal rate 

of approximately 50 percent. No feasible welfare reform plan could offer universal benefits this generous. The maximum combined benefit from aid to families with dependent children (AFDC) 

and food stamps is now only 73 percent of the poverty line in the median state and is equal to the poverty line in only the most generous state. The gross income limit for receiving benefits 

from AFDC is less than twice the poverty line in all but two states and below 1.5 times the poverty line in 37 states.8 By contrast, over half of the families in the Seattle-Denver experiment 

were enrolled in plans with an income breakeven above twice the poverty level, and 86 percent were enrolled in plans with a breakeven above 1.5 times the poverty line.9 Thus, not only were 

transfers quite generous in the Seattle-Denver experiment, ’they were available to families well up in the income distribution. For these reasons, the average recorded response to the 

Seattle-Denver plans does not provide a useful approximation of the expected response to plausible programs of welfare reform. 

 
 

 

 

weighing/ framing  

Economic effects of uncertainty 

Bloom- major economic and political events preclude growth 
DOES ECONOMIC POLICIES UNCERTAINTY AFFECT ECONOMIC ACTIVITY? EVIDENCES FROM THE UNITED STATES OF 

AMERICA 

 

http://www.ipe.ro/rjef/rjef1_17/rjef1_2017p60-74.pdf
http://www.ipe.ro/rjef/rjef1_17/rjef1_2017p60-74.pdf
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For example, Baker et al. (2013) emphasises that policy uncertainty is crucial in explaining the recent compression of United States of America’s (US) economy. Bloom et al. (2012) documents 

that microeconomic uncertainty is robustly countercyclical. It argues that increased uncertainty initially alters the relative impact of government policies, making them less effective, while 

subsequently they become more effective. Abdiweli (2001) studied the volatility of economic policies, as a significant indicator of stability. His results showed that almost all policy uncertainty 

variables are significantly and negatively correlated with economic growth. However, the author found that economic policies’ instability has no significant impact upon the accumulation of 

capital. Alexopoulos and Cohen (2009) demonstrated that uncertainty shocks generate short sharp recessions and recoveries. They have used traditional measures, such as stock market 

volatility index, as well as new measures of uncertainty, such as the number of New York Times’ articles on uncertainty and economic activity and concluded that output, employment, 

productivity, consumption and investment decreased, as a response to an unanticipated uncertainty rise. The two authors also found that widespread changes in the level of uncertainty, 

captured by their newspaper index, explain between 10 and 25 percent of the short-run variation in these variables. Bloom (2009) found uncertainty spikes 

after major political, military, economic and terrorist events, such as JFK’s assassination, Cuban Missile crisis, the 1973 oil crisis and the 2001 Twin 

Towers terrorist attack. Bloom created a model with a time-varying second moment, solved numerically and estimated using Örm level data. The author discovered that, in the medium run, 

increased volatility due to shocks induced an overshoot in output, employment and productivity. So, second moment shocks generated short sharp recessions and recoveries. His model also 

estimated labor and capital convex and non-convex adjustment costs. Caggiano et al. (2013) investigated the effects of uncertainty shocks on unemployment dynamics in the US recessions in 

the last 70 years. Authors have used a non-linear (Smooth – Transition) VARs, which proved to have a much higher relevance in predicting uncertainty shocks than the linear VARs. The results 

of their study confirmed the significance of the trade-off between correctness and timeliness of policy makers’ decisions. Bachmann et al. (2012) employed survey expectation data from 

Germany and United States to build empirical proxies for time-varying business-level uncertainty. They used confidential micro-data from the German IFO Business Climate Survey, which 

allowed them building uncertainty measures based on both ex-ante disagreement and on expost forecast errors. The authors also analyzed US data, measuring uncertainty with forecast 

disagreement from the Business Outlook Survey, administered by Philadelphia Federal Reserve Bank. As opposed to the German situation, they learned that unexpected increases in forecast 

dispersion generated significant and persistent reductions in production and employment. On the other hand, Bloom et al. (2007) proved that, with partial irreversibility, a higher uncertainty 

decreases investments’ responsiveness to demand shocks. The authors concluded that uncertainty increases real option values, which makes companies even more prudent when investing or 

disinvesting. Moreover, they have found that For example, Baker et al. (2013) emphasises that policy uncertainty is crucial in explaining the recent compression of United States of America’s 

(US) economy. Bloom et al. (2012) documents that microeconomic uncertainty is robustly countercyclical. It argues that increased uncertainty initially alters the relative impact of government 

policies, making them less effective, while subsequently they become more effective. Abdiweli (2001) studied the volatility of economic policies, as a significant indicator of stability. His results 

showed that almost all policy uncertainty variables are significantly and negatively correlated with economic growth. However, the author found that economic policies’ instability has no 

significant impact upon the accumulation of capital. Alexopoulos and Cohen (2009) demonstrated that uncertainty shocks generate short sharp recessions and recoveries. They have used 

traditional measures, such as stock market volatility index, as well as new measures of uncertainty, such as the number of New York Times’ articles on uncertainty and economic activity and 

concluded that output, employment, productivity, consumption and investment decreased, as a response to an unanticipated uncertainty rise. The two authors also found that widespread 

changes in the level of uncertainty, captured by their newspaper index, explain between 10 and 25 percent of the short-run variation in these variables. Bloom (2009) found uncertainty spikes 

after major political, military, economic and terrorist events, such as JFK’s assassination, Cuban Missile crisis, the 1973 oil crisis and the 2001 Twin Towers terrorist attack. Bloom created a 

model with a time-varying second moment, solved numerically and estimated using Örm level data. The author discovered that, in the medium run, increased volatility due to shocks induced 

an overshoot in output, employment and productivity. So, second moment shocks generated short sharp recessions and recoveries. His model also estimated labor and capital convex and 

non-convex adjustment costs. Caggiano et al. (2013) investigated the effects of uncertainty shocks on unemployment dynamics in the US recessions in the last 70 years. Authors have used a 

non-linear (Smooth – Transition) VARs, which proved to have a much higher relevance in predicting uncertainty shocks than the linear VARs. The results of their study confirmed the 

significance of the trade-off between correctness and timeliness of policy makers’ decisions. Bachmann et al. (2012) employed survey expectation data from Germany and United States to 

build empirical proxies for time-varying business-level uncertainty. They used confidential micro-data from the German IFO Business Climate Survey, which allowed them building uncertainty 

measures based on both ex-ante disagreement and on expost forecast errors. The authors also analyzed US data, measuring uncertainty with forecast disagreement from the Business Outlook 

Survey, administered by Philadelphia Federal Reserve Bank. As opposed to the German situation, they learned that unexpected increases in forecast dispersion generated significant and 

persistent reductions in production and employment. On the other hand, Bloom et al. (2007) proved that, with partial irreversibility, a higher uncertainty decreases investments’ 

responsiveness to demand shocks. The authors concluded that uncertainty increases real option values, which makes companies even more prudent when investing or disinvesting. Moreover, 

they have found thatcompanies’ responsiveness to a given policy stimulus is considerably weaker during high uncertainty periods. Baker et al. (2015) created a new index of economic policy 

uncertainty (or EPU) based on newspaper coverage frequency. Using several types of evidence, including readings of 12,000 newspaper articles, the authors have shown that EPU proxies for 

movements in policy-related economic uncertainty. The authors found their U.S. index spiked near tight presidential elections, Gulf Wars I and II, the 9/11 attacks, the failure of the Lehman 

Brothers, the 2011 debt-ceiling dispute and other major battles over fiscal policy. With company-level data, the authors found that policy uncertainty raised stock price volatility and reduced 

investment and employment in policy-sensitive sectors such as defense, healthcare, and infrastructure construction. We conclude that a stable and predictable 

economic policy is critical to economic growth.  

 

1. The pro team has a high burden of proof- the lives of the most vulnerable people (74 million on medicaid) 

are in your hands.  

2. Uncertainty.  

a. We know any potential drawbacks of MTW because it’s the status quo.  In contrast, we don’t 

know all of the potential failures that come with a  UBI policy,  Therefore, the pro must show that 

the harms of MTW  are so extreme that  it outweighs uncertainty. You can still believe that MTW 

is the worse program and vote for it unless the harms reach that high threshold.  

3. Time frame.  

a. There will always be chaos when we implement a new policy.  

b. How long do they have to wait? 

 

Their impacts must show that the means tested system is  not only bad , not only beyond repair, but causing more 

damage than a UBI might. We can’t even agree on studies about UBI's effects! 
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Terminal impacts 

Worker productivity leads to job creation  

Christina Romer, Jared Bernstein, 1-9-2009, “The Job Impact of the American Recovery and Reinvestment 

Plan”, Council of Economic Advisers  

https://www.economy.com/mark-zandi/documents/The_Job_Impact_of_the_American_Recovery_and_Reinvest

ment_Plan.pdf  

 
The final step is to take the effect on GDP and translate it into job creation. Not all of the increased output reflects increased employment: 

some comes from increases in hours of work among employed workers and some comes from higher productivity. We therefore use the 

relatively conservative rule of thumb that a 1 percent increase in GDP corresponds to an increase in 

employment of approximately 1 million jobs, or about three-quarters of a percent. This has been the rough 

correspondence over history and matches the FRB/US model reasonably well. The effect on jobs using the estimates from most private sector 

forecasting models would be somewhat larger. We look at the effects in 2010Q4, which is the end of the two-year period that is the focus of the 

recovery plan. 

 

GDP increases when you give poor ppl $$ 

Sarah Anderson, 3-11-2015, “The Wall Street Bonus Pool and Low-Wage Workers”,  Institute for Policy Studies 

https://ips-dc.org/wp-content/uploads/2015/03/IPS-Wall-St-Bonuses-Min-Wage-2015.pdf 

 
Wall Street bonus season may coincide with an uptick in luxury goods sales, but a raise in the minimum wage would give America’s economy a 

much greater boost. To meet basic needs, low-wage workers tend to spend nearly every dollar they make. The wealthy can afford to squirrel 

away more of their earnings. All those dollars low-wage workers spend create an economic ripple effect. Based on standard fiscal multipliers 

established by Moody’s Analytics, every extra dollar going into the pockets of a high-income American 

only adds about $0.39 to the GDP. By contrast, every extra dollar going into the pockets of 

low-wage workers adds about $1.21 to the national economy. These pennies add up considerably on $28.5 

billion in earnings. If the $28.5 billion Wall Streeters pulled in on bonuses in 2014 had gone to minimum wage workers instead, our GDP would 

have grown by about $34.5 billion, over triple the $11.1 billion boost expected from the Wall Street bonuses.  

 

Decreasing inequality leads to a better society 
Basic Income Guarantee: Backgrounder | alPHa-OPHA Health Equity Workgroup, October 2015, 

https://opha.on.ca/getmedia/bf22640d-120c-46db-ac69-315fb9aa3c7c/alPHa-OPHA-HEWG-Basic-Income-Backgro

under-Final-Oct-2015.pdf.aspx?ext=.pdf 

  

With the well-established relationship between low income and morbidity and mortality from a wide range of 

causes, it could reasonably be anticipated that a basic income guarantee would have important health-promoting 

effects at the individual level (Forget, 2011). Moreover, if basic income is able to reduce income inequalities within 

a jurisdiction through greater redistribution, it could contribute to health improvements across the population, 

given that a multi-country analysis of data conducted by Wilkinson and Pickett (2009) found that countries with 

 

https://www.economy.com/mark-zandi/documents/The_Job_Impact_of_the_American_Recovery_and_Reinvestment_Plan.pdf
https://www.economy.com/mark-zandi/documents/The_Job_Impact_of_the_American_Recovery_and_Reinvestment_Plan.pdf
https://ips-dc.org/wp-content/uploads/2015/03/IPS-Wall-St-Bonuses-Min-Wage-2015.pdf
https://opha.on.ca/getmedia/bf22640d-120c-46db-ac69-315fb9aa3c7c/alPHa-OPHA-HEWG-Basic-Income-Backgrounder-Final-Oct-2015.pdf.aspx?ext=.pdf
https://opha.on.ca/getmedia/bf22640d-120c-46db-ac69-315fb9aa3c7c/alPHa-OPHA-HEWG-Basic-Income-Backgrounder-Final-Oct-2015.pdf.aspx?ext=.pdf
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higher rates of income inequality had correspondingly higher levels of health and social problems across all income 

levels, including lower life expectancy, math and literacy scores, and trust, and higher levels of obesity, mental 

illness, and violence. 

Rural hospitals  

JAMA- ⅓ closed hospitals 20 miles from nearest,  

https://newsatjama.jama.com/2019/05/01/jama-forum-the-rural-hospital-problem/ 

The most obvious consequence of a rural hospital closure is reduced access to hospital care for the population it 

served. Analysis by the Medicare Payment Advisory Commission found that about one-third of hospitals that closed 

since 2013 were more than 20 miles from the next closest hospital. This can increase the risk of bad outcomes for 

conditions requiring urgent care, including that for high-risk deliveries, trauma, and heart conditions. A recent study 

in JAMA, for example, found that loss of hospital-based obstetric services in rural areas is associated with more 

preterm births, putting greater risk on mother and child. 

When a hospital closes, access to nonhospital care can also suffer because many specialists cluster around hospitals. 

In particular, when a rural hospital closes, mental health and substance use care are most likely to be in short supply. 

Less obvious, but no less real, is that a hospital’s closure negatively impacts the economics of the community it 

served. When a hospital closes, all those it employed need to find other jobs. In addition, the jobs in related and 

supporting industries, including food and laundry services and construction, can also be lost. Those losses exert a 

downward impact on the local economy. As those directly affected become unemployed, they spend less, 

threatening the employment of others. All told, when a hospital closes, per capita income in its community 

declines by 4% and the unemployment rate rises 1.6 percentage points, according to findings published in 

Health Services Research. 
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https://www.ncbi.nlm.nih.gov/pubmed/21976335
https://www.ncbi.nlm.nih.gov/pubmed/24374426
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https://jamanetwork.com/journals/jama/fullarticle/2674780
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https://www.ncbi.nlm.nih.gov/pmc/articles/PMC1702512/
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CARDS TO CUT 
FICA  

 

https://academic.oup.com/jpubhealth/article/40/1/3/2966187  (ruckert) 

Fuego card  

https://www.jstor.org/stable/20076330?read-now=1&refreqid=excelsior%3A9aa9fdb074bf1b66799981c6c9e9c13

a&seq=19#page_scan_tab_contents 

- Shouldn’t give a basic income to a large amount of the population  

https://www.odi.org/sites/odi.org.uk/files/resource-documents/11316.pdf 

 

http://rooseveltinstitute.org/modeling-macroeconomic-effects-u 

bi/ 

https://www.cato-unbound.org/2014/08/04/matt-zwolinski/pragmatic-libertarian-case-basic-income-guarantee 

https://www.reddit.com/r/basicincome/wiki/index#wiki_that.27s_all_very_well.2C_but_where.27s_the_evidence.

3F 

https://www.nytimes.com/2016/06/01/business/economy/universal-basic-income-poverty.html 

https://works.bepress.com/widerquist/4/ 

https://www.givedirectly.org/basic-income/ 

https://pubs.aeaweb.org/doi/pdfplus/10.1257/jep.30.2.3 

https://www.givedirectly.org/research-on-cash-transfers/ 

https://files.eric.ed.gov/fulltext/ED099531.pdf  

https://www.cbpp.org/poverty-and-opportunity/commentary-universal-basic-income-may-sound-attractive-but-if-

it-occurred 

https://www.mathematica.org/commentary/idea-that-launched-a-policy-research-revolution 

https://www.epi.org/publication/putting_america_back_to_work_policies_for_job_creation_and_stronger_econo

mi/  

https://www.annualreviews.org/doi/abs/10.1146/annurev-economics-080218-030237  

 

http://www.marinescu.eu/Marinescu_UBI_review_2017.pdf 

https://economics.sas.upenn.edu/system/files/2019-12/JMP_Luduvice_7.pdf 

https://editorialexpress.com/cgi-bin/conference/download.cgi?db_name=MWM_UGA&paper_id=528 

https://onlinelibrary.wiley.com/doi/abs/10.1111/1540-5850.00073 
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GENERAL  

Definitions 

Universal Basic Income (UBI)- five characteristics 

 

https://futurism.com/images/universal-basic-income-ubi-pilot-programs-around-the-world  

Good overview article of all existent UBIs and pilot programs 

 

Stanford Basic Income Lab, 5-11-2019, "The Stanford Basic Income Lab," 

https://basicincome.stanford.edu/about/what-is-ubi/  

 

Five characteristics  

1. Periodic: It is a recurrent payment, rather than a one-off grant 

2. Cash payment: It is paid in cash, allowing the recipients to convert their benefits into whatever they may 

like 

3. Universal: It is paid to all, and not targeted to a specific population 

4. Individual: It is paid on an individual basis (vs. household-based) 

5. Unconditional: It involved no work requirement or sanctions; it is accessible to those in work and out of 

work, voluntarily or not 

 

UBI definition- living wage 

https://www.basicincomecanada.org/ 

It ensures income at a level sufficient to meet basic needs and live with dignity, regardless of work status (Basic 

Income Canada Network, 2015).  

UBI - not a negative income tax 
Guaranteed incomes can either be:  

1. Negative income tax, only accessible to those earning less than a set amount. This is basically a new way 

to distribute welfare.  

2. Universal. Everyone gets one, no matter their income.  

 

Basic Income Guarantee: Backgrounder | alPHa-OPHA Health Equity Workgroup, October 2015, 

https://opha.on.ca/getmedia/bf22640d-120c-46db-ac69-315fb9aa3c7c/alPHa-OPHA-HEWG-Basic-Income-Backgro

under-Final-Oct-2015.pdf.aspx?ext=.pdf 

 

There are essentially two basic models, with some degree of variance, for providing a basic income guarantee. 

These are the negative income tax model and the universal demogrant model (Pasma and Mulvale, 2009). 

Originally proposed by the American economist, Milton Freidman, the negative income tax model (NIT) relies on 

 

https://futurism.com/images/universal-basic-income-ubi-pilot-programs-around-the-world
https://basicincome.stanford.edu/about/what-is-ubi/
https://www.basicincomecanada.org/
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the tax system as the vehicle for administering a basic income guarantee. It consists of three basic elements: the 

benefit level, the reduction rate and the break- even level. The benefit level is the maximum benefit payable to any 

individual. The reduction rate is the amount by which the benefit is decreased for additional household income 

exceeding the benefit rate or maximum allowable level. The break-even level is the amount of income at which the 

reduction rate is 100%, meaning that those above the break-even level receive no benefit. The universal 

demogrant (UD) model, by contrast, entails the provision of a regular payment to every citizen. While the UD payment itself 

is exempt from taxation, all additional income is taxable. In practice, this means that high income citizens pay the UD benefit back through their taxes. 

 

Means Tested Welfare (MTW) 

 

Robert Rector, 5-3-2012, "Examining the Means-tested Welfare State: 79 Programs and $927 Billion in Annual 

Spending," Heritage Foundation, 

https://www.heritage.org/testimony/examining-the-means-tested-welfare-state-79-programs-and-927-billion-ann

ual-spending  

 
The means-tested welfare system consists of 79 federal programs providing cash, food, housing, medical care, social services, training, and 

targeted education aid to poor and low-income Americans. Means-tested welfare programs differ from general government 

programs in two ways. First, they provide aid exclusively to persons (or communities) with low incomes; second, 

individuals do not need to earn eligibility for benefits through prior fiscal contributions. Means-tested welfare 

therefore does not include Social Security, Medicare, Unemployment Insurance, or worker’s compensation. 

 

Means-tested welfare spending or aid to the poor consists of government programs that provide assistance 

deliberately and exclusively to poor and lower-income people. By contrast, non-welfare programs provide benefits and services 

for the general population. For example, food stamps, public housing, Medicaid, and Temporary Assistance for Needy 

Families are means-tested aid programs that provide benefits only to poor and lower-income persons. On the other 

hand, Social Security, Medicare, police protection, and public education are not means-tested; they provide services and benefits to persons at 

all income levels. Means-tested programs are anti-poverty programs: they are intended to increase the living standards or 

improve the capacity for self-support among the poor and near-poor. Unlike many other government programs, means-tested 

welfare programs do not require a prior fiscal contribution to establish eligibility. The size of the federal means-tested aid system is particularly 

large because it is funded not only with federal revenue but also with state funds contributed to federal programs. Ignoring these matching 

state payments into the federal welfare system results in a serious underestimation of spending on behalf of the poor. Prior to the current 

recession, one dollar in seven in total federal, state, and local government spending went to means-tested welfare.  

The total of $927 billion per year in means-tested aid is an enormous sum of money. One way to think about this 

figure is that $927 billion amounts to $19,082 for each American defined as “poor” by the Census Bureau. 

However, since some means-tested assistance goes to individuals who are low-income but not poor, a more 

meaningful figure is that total means-tested aid equals $9,040 for each lower-income American (i.e., persons in the 

lowest-income third of the population). 

 
 

 

Poverty 
Us Census Bureau, xx-xx-xxxx, "How the Census Bureau Measures Poverty," United States Census Bureau, 

https://www.census.gov/topics/income-poverty/poverty/guidance/poverty-measures.html  

 

 

https://www.heritage.org/testimony/examining-the-means-tested-welfare-state-79-programs-and-927-billion-annual-spending
https://www.heritage.org/testimony/examining-the-means-tested-welfare-state-79-programs-and-927-billion-annual-spending
https://www.census.gov/topics/income-poverty/poverty/guidance/poverty-measures.html
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Following the Office of Management and Budget's (OMB) Statistical Policy Directive 14, the Census Bureau uses a 

set of money income thresholds that vary by family size and composition to determine who is in poverty. If a 

family's total income is less than the family's threshold, then that family and every individual in it is considered in 

poverty. The official poverty thresholds do not vary geographically, but they are updated for inflation using the 

Consumer Price Index (CPI-U). The official poverty definition uses money income before taxes and does not include 

capital gains or noncash benefits (such as public housing, Medicaid, and food stamps). 
 

 

Anti-Poverty Programs 
 

NBER- Spending on programs (linked only) 
Yanton Ben-Shalom, Robert A. Moffitt, John Karl Scholz, 1-19-2020, "An Assessment of the Effectiveness of 

Anti-Poverty Programs in the United States," the National Bureau of Economic Research  

https://www.nber.org/papers/w17042  

Studies conducted- general indicts  

Coren- bo study hitherto has all three elements- universal, basic, long 

term  

Michael J. Coren, 6-17-2016, "Whether you’re for or against universal basic income, your data is no good," Quartz, 

https://qz.com/709472/whether-youre-for-or-against-universal-basic-income-your-data-is-no-good/ 
The Swiss just voted down a proposal to give every citizen a guaranteed minimum payment known as a universal basic income (UBI), but around the world, the debate is only getting started. 

Some Libertarians see it as a chance to dismantle the welfare bureaucracy. Silicon Valley investors say it’ll be a lifeline for workers displaced by the coming robot revolution. And economists 

dismiss it as a costly fantasy and a disincentive to work. Amid all the strongly held views about UBI, it’s important to remember it all rests on rather spotty data. Researchers reviewing the 

science in 1993 were simultaneously claiming “few adverse effects” and “an avalanche of negative results.” It’s not that different today. GiveDirectly, a charity that gives unconditional cash to 

the poor, wanted to see what research to date had to say. It found eight programs that had tested how versions of universal basic incomes affected people’s well-being over the long term by 

covering their basic expenses. But the glaring problem with the experiments was that none met the three fundamental criteria 

for a viable universal basic income program: that it be universal (for everyone in a geography); basic (cover 

minimum living expenses); and long-term (over 10 years or more). Instead, the data was a series of experimental 

payment schemes around the world over the last 50 years that, while extensive, didn’t tick all the boxes. 

Place Universal Basic Long-ter
m 

Random 
sample 

Period 

New Jersey  ✔  ✔ 1968–197
2 

Seattle & Denver  ✔  ✔ 1970-198
0 

Iowa & N Carolina  ✔  ✔ 1970–197
2 

 

https://www.nber.org/papers/w17042
https://qz.com/709472/whether-youre-for-or-against-universal-basic-income-your-data-is-no-good/
http://www.cato-unbound.org/2014/08/04/matt-zwolinski/pragmatic-libertarian-case-basic-income-guarantee
http://continuations.com/post/120441905170/technological-underemployment-addressing-common
http://www.nytimes.com/2016/06/01/business/economy/universal-basic-income-poverty.html
http://www.nytimes.com/2016/06/01/business/economy/universal-basic-income-poverty.html
https://works.bepress.com/widerquist/4/
https://works.bepress.com/widerquist/4/
https://givedirectly.org/basic-income
https://givedirectly.org/basic-income
https://works.bepress.com/widerquist/4/
https://works.bepress.com/widerquist/4/
https://works.bepress.com/widerquist/4/
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Gary, Indiana  ✔  ✔ 1971–197
4 

Manitoba, Canada  ✔  ✔ 1975–197
8 

N. Carolina (Cherokee nation)   ✔  1993–200
6 

Namibia ✔ ✔   2007-200
9 

Madhya Pradesh, India ✔   ✔ 2013 

To get a better answer to the question of whether UBI really works, GiveDirectly is running its own pilot. It’s raising private and crowdfunded money for its own $30 million pilot giving regular 

cash payments to thousands of extremely poor households in East Africa. 

“We expect some of the most interesting results within the first year or two just by making a long-term commitment,” wrote Ian Bassin, the chief operating officer of GiveDirectly in the United 

States. “Once we’ve guaranteed an income to someone for 10 years, how does their behavior change immediately: do they go back to school? Start a business? Spend more time raising their 

kids?” 

Critics charge that a universal income is too expensive, eliminates a force that ”organizes people’s lives,” encourages sloth (pdf), and dissolves community bonds. Bassin challenged these 

findings. ”Cash grants to the poor have arguably the strongest evidence base for anti-poverty policies,” wrote Bassin in an email (links are his). “People don’t get drunk and they don’t stop 

working.” 

Another problem, however, is the evidence depends so heavily on context. What works in Kenya does not necessary apply to veterans on disability payments in the United States. Most studies 

extrapolate from existing welfare programs or labor data, rather than strict UBI experiments. You can see a comprehensive list of related studies in this Reddit group. 

Better answers should be forthcoming in the next few years. At least five more pilots are underway or planned in Oakland, Ontario, The Netherlands, Germany and Finland. 

 

' 

Automation  

Frey- 47% of US employment is at risk 
THE FUTURE OF EMPLOYMENT: HOW SUSCEPTIBLE ARE JOBS TO COMPUTERISATION?∗ Carl Benedikt Frey† and 

Michael A. Osborne‡ September 17, 2013 

https://www.oxfordmartin.ox.ac.uk/downloads/academic/The_Future_of_Employment.pdf  
 

We examine how susceptible jobs are to computerisation. To assess this, we begin by implementing a novel methodology to estimate the probability of computerisation for 702 detailed 

occupations, using a Gaussian process classifier. Based on these estimates, we examine expected impacts of future computerisation on US labour market outcomes, with the primary objective 

of analysing the number of jobs at risk and the relationship between an occupation’s probability of computerisation, wages and educational attainment. According to our estimates, about 47 

percent of total US employment is at risk. We further provide evidence that wages and educational attainment exhibit a strong negative relationship with an 

occupation’s probability of computerisation. 

Our model predicts that most workers in transportation and logistics occupations, together with the bulk of office and administrative support workers, and labour in production occupations, 

are at risk. These findings are consistent with recent technological developments documented in the literature. More surprisingly, we find that a substantial share of employment in service 

occupations, where most US job growth has occurred over the past decades (Autor and Dorn, 44 2013), are highly susceptible to computerisation. Additional support for this finding is provided 

by the recent growth in the market for service robots (MGI, 2013) and the gradually diminishment of the comparative advantage of human labour in tasks involving mobility and dexterity 

(Robotics-VO, 2013). 

 

https://works.bepress.com/widerquist/4/
https://public.econ.duke.edu/~erw/197/forget-cea%20(2).pdf
http://www.ncbi.nlm.nih.gov/pmc/articles/PMC3049729/pdf/nihms196542.pdf
http://www.bignam.org/Publications/BIG_Assessment_report_08b.pdf
http://unicef.in/Uploads/Publications/Resources/pub_doc83.pdf
https://givedirectly.org/give-now
https://givedirectly.org/basic-income
http://www.nytimes.com/2016/06/01/business/economy/universal-basic-income-poverty.html
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http://pubs.aeaweb.org/doi/pdfplus/10.1257/jep.30.2.3
http://qz.com/675517/basic-income/
https://www.givedirectly.org/research-on-cash-transfers
http://blogs.worldbank.org/impactevaluations/do-poor-waste-transfers-booze-and-cigarettes-no
http://economics.mit.edu/files/10849
http://economics.mit.edu/files/10849
http://www.nber.org/papers/w21144
https://www.reddit.com/r/basicincome/wiki/index#wiki_that.27s_all_very_well.2C_but_where.27s_the_evidence.3F
http://qz.com/696377/y-combinator-is-running-a-basic-income-experiment-with-100-oakland-families/
http://qz.com/633974/ontario-canada-announced-a-plan-to-test-universal-basic-income-for-all-citizens/
http://www.businessinsider.com/this-dutch-city-is-giving-basic-income-a-try-2015-6
http://www.dw.com/en/free-money-germanys-basic-income-lottery/a-18764779
http://www.vox.com/2015/12/8/9872554/finland-basic-income-experiment
https://www.oxfordmartin.ox.ac.uk/downloads/academic/The_Future_of_Employment.pdf
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Direct cash transfers 

IFPR- the poorest people prefer food instead of DTC 
Cash Transfers as the Silver Bullet for Poverty Reduction: A Sceptical Note, Economic and Political Weekly 

Vol. 46, No. 21 (MAY 21-27, 2011), pp. 67-71 

 It is to be noted that the poor are more likely to prefer provision in kind than those who are better off. An International Food Policy Research Institute 

study com paring various cash and kind (food) trans fer programmes in Bangladesh found that "as income 

increases, beneficiaries' pref erence for food declines, indicating that the poorest households prefer only food as 

the transfer. Conversely, relatively better off beneficiaries tend to prefer only cash" (Ahmed et al 2009: 72, emphasis  

A recent survey in Delhi found some thing similar: that slum women over whelmingly (99%) preferred receiving food rations rather than cash transfers or coupons for a specified value, at least 

part ly because of the fear of food price infla tion that would erode the value of the cash transfer (Parsai 2011). The 593 women from 14 slums interviewed in this survey conducted by a group 

of ngos including the Right to Food Campaign also feared that cash receipts could get spent on other household priorities or immediate needs of the moment, be it for a health emergency or a 

celebration, if not on liquor, etc. They therefore wanted a strengthened pds that functions well, preferably run by self-help groups or cooperatives. So their desire was for a strengthened, 

improved and accountable system of distribution of the actual food commodity. 

 


